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7KHVH� 3DSHUV�SUHVHQW�D�SLFWXUH�RI�WKH�FRXUVH�RI�WKH�3DOHVWLQLDQ�,VUDHOL�$PHULFDQ�6XPPLW�KHOG
DW� WKH�3UHVLGHQWLDO�&DPS�'DYLG�5HWUHDW�LQ�WKH�8QLWHG�6WDWHV�IURP�������-XO\�������7KH\�ZHUH
VHULDOL]HG�LQ�$UDELF�LQ�WKH�3DOHVWLQLDQ�$O�$\\DP�GDLO\�IURP������WR������������

,Q� D�VHYHQ�SDUW�VHULHV��$NUDP�+DQLHK��HGLWRU�LQ�FKLHI�RI�WKH�$O�$\\DP�QHZVSDSHU��DQ�DGYLVRU
WR�<DVVHU�$UDIDW��DQG�D�SDUWLFLSDQW�DW�WKH�6XPPLW��WHOOV�WKH�VWRU\�RI�&DPS�'DYLG�

7KH� VHULHV� JLYHV� UHDGHUV� DQ� LQVLJKW� LQWR�WKH�HYHQWV�RI�WKH�6XPPLW�WKURXJK�D�PL[�RI�GHWDLOHG
LQIRUPDWLRQ� RQ� GLVFXVVLRQV� DW� WKH� QHJRWLDWLRQV�� WKH� GLIIHUHQW�SURSRVDOV��DQG�WKH�3DOHVWLQLDQ
UHVSRQVHV�� +DQLHK� SODFHV� \RX� LQ� WKH� PLGVW� RI� WKH� SLFWXUHVTXH� 5HWUHDW� DQG� WKH� LQWHQVH
QHJRWLDWLRQV�� 7KH� VHULHV� DOVR�VKHGV�OLJKW�RQ�WKH�6XPPLW¶V�DWPRVSKHUH��WKH�DWWLWXGHV�DQG�UROHV
RI�WKH�GLIIHUHQW�SOD\HUV���DQG�HYHQ�JLYHV�LQVLJKW�LQWR�SDVW�KLVWRULFDO�HYHQWV�

7KH� 3DSHUV� OHW� \RX� LQ� RQ�WKH�SULYDWH�FRQYHUVDWLRQV�EHWZHHQ�<DVVHU�$UDIDW�DQG�%LOO�&OLQWRQ�
7KH\� PDNH� \RX� SULYY\� WR� WKH� WKRXJKWV�� IHDUV� DQG� WULXPSKV�RI�WKH�3DOHVWLQLDQ�QHJRWLDWRUV�
7KURXJK�WKHP��WKH�UHDVRQV�IRU�WKH�IDLOXUH�WR�FRQFOXGH�D�GHDO�DW�&DPS�'DYLG�DUH�H[SODLQHG�
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�7KH�)LUVW�3DSHU�
7KH�5RDG�WR�WKH�6XPPLW

�
�
7KH�$PHULFDQV�QHYHU�OLVWHQHG�WR�3DOHVWLQLDQ�$GYLFH�
�
,Q� -XQH� ������ 'HQQLV�5RVV��WKH�8QLWHG�6WDWHV¶�3HDFH�(QYR\�WR�WKH�0LGGOH�(DVW�DUULYHG�LQ�WKH
UHJLRQ� D� IHZ�GD\V�RQO\�EHIRUH�WKH�DUULYDO�RI�8�6��6HFUHWDU\�RI�6WDWH�0DGHOHLQH�$OEULJKW���7KH
WZR�� MRLQHG� E\� PHPEHUV�RI�WKHLU�DGYLVRU\�WHDP�RQ�WKH�0LGGOH�(DVW�SHDFH�SURFHVV��FRPSULVHG
PDLQO\� RI� 6WDWH� 'HSDUWPHQW� DQG� :KLWH� +RXVH� 1DWLRQDO� 6HFXULW\� &RXQFLO� VWDII��PHW�ZLWK
3DOHVWLQLDQ� DQG� ,VUDHOL� RIILFLDOV�� � 'LVFXVVLRQV� FHQWHUHG� RQ� WKH� SRVVLELOLW\� RI� FRQYHQLQJ�D
WULODWHUDO� VXPPLW�LQ�WKH�8QLWHG�6WDWHV��IRU�WKH�FRQFOXVLRQ�RI�DQ�DJUHHPHQW�RQ�SHUPDQHQW�VWDWXV
LVVXHV�EHWZHHQ�WKH�3DOHVWLQH�/LEHUDWLRQ�2UJDQL]DWLRQ��3/2��DQG�,VUDHO�

7KH� 3DOHVWLQLDQ� UHVSRQVH� ZDV� FOHDU� DQG�FDQGLG��'XULQJ�DW�OHDVW�WZR�SUHYLRXV�PHHWLQJV�ZLWK
86� HQYR\V�� 3UHVLGHQW�<DVVHU�$UDIDW�VDLG�LQ�HIIHFW��³�&RQGLWLRQV�DUH�QRW�\HW�ULSH�IRU�KROGLQJ�D
VXPPLW��QRWKLQJ�ZDV�DFKLHYHG�LQ�WKH�HDUOLHU�(LODW�WDONV��DQG�QR�SURJUHVV�ZDV�UHFRUGHG�HLWKHU�LQ
WKH� 6WRFNKROP� &KDQQHO� WDONV�´� � � +H� DGGHG�� �� :H� QHHG� VHYHUDO� PRUH�ZHHNV�RI�LQWHQVLYH
QHJRWLDWLRQV�EHIRUH�ZH�DUH�DEOH�WR�PRYH�WRZDUGV�FRQYHQLQJ�D�WULODWHUDO�VXPPLW��

$W� WKH�HQG�RI�D�OXQFKHRQ�KHOG�LQ�KRQRU�RI�6HFUHWDU\�$OEULJKW�DQG�KHU�WHDP�DW�KLV�KHDGTXDUWHUV
LQ� 5DPDOODK��3UHVLGHQW�$UDIDW�ORRNHG�DW�$OEULJKW�DQG�VDLG��³0DGDP�6HFUHWDU\��LI�\RX�LVVXH�DQ
LQYLWDWLRQ� WR� D�VXPPLW��DQG�LI�LW�JHWV�KHOG�DQG�IDLOV��WKHQ�WKLV�ZLOO�ZHDNHQ�WKH�KRSH�DPRQJ�WKH
>3DOHVWLQLDQ@�SHRSOH�LQ�WKH�SRVVLELOLW\�RI�DFKLHYLQJ�SHDFH���/HW�XV�QRW�ZHDNHQ�WKLV�KRSH�� ��

7KH� 3DOHVWLQLDQ� VLGH�FDPH�RXW�IURP�WKDW�GD\
V�PHHWLQJV�ZLWK�WKH�LPSUHVVLRQ�WKDW�$OEULJKW�KDG
EHHQ� FRQYLQFHG� RI� WKH� QHHG� IRU� EHWWHU� SUHSDUDWLRQ� SULRU� WR� FRQYHQLQJ� D� VXPPLW��PDLQO\
WKURXJK� � KROGLQJ� WZR� ZHHNV� RI� LQWHQVLYH� QHJRWLDWLRQV� LQ� :DVKLQJWRQ� EHWZHHQ�PDQGDWHG
PHPEHUV�IURP�WKH�WZR�SDUWLHV�

7KH� $PHULFDQV� UHFHLYHG� IXUWKHU� DGYLFH� DQG� ZDUQLQJV� IURP� 3DOHVWLQLDQ� RIILFLDOV�� ³7KH
3DOHVWLQLDQ� SUREOHP� LV� PRUH� FRPSOLFDWHG� WKDQ� WR� EH�VLPSO\�UHVROYHG�LQ�D�KDVWLO\�FRQYHQHG
VXPPLW�� $�VXPPLW�LV�GRRPHG�WR�IDLOXUH�DV�ORQJ�DV�,VUDHO¶V�SRVLWLRQV�UHPDLQ�DV�WKH\�DUH��7KHUH
DUH� 3DOHVWLQLDQ� UHG� OLQHV� WKDW�FDQQRW�EH�FURVVHG�´��6RPH�$PHULFDQ�RIILFLDOV�HYHQ�KHDUG�IURP
VRPH� ZKR�ZHQW�DV�IDU�DV�WHOOLQJ�WKHP��´�'RQ¶W�JHW�\RXUVHOI�LQWR�D���1HZ�*HQHYD����7KH�IDLOHG
*HQHYD� VXPPLW� EHWZHHQ�WKH�ODWH�6\ULDQ�3UHVLGHQW�+DIH]�$VVDG�DQG�3UHVLGHQW�&OLQWRQ��ZKLFK
UHVXOWHG� LQ� D� IUHH]H� RI� WKH� 6\ULDQ� WUDFN�� DQG�ZDV�FRQVLGHUHG�D�SDLQIXO�GLSORPDWLF�EORZ�IRU
3UHVLGHQW� &OLQWRQ��� %XW� WKH� PHHWLQJ� 6HFUHWDU\�$OEULJKW�KHOG�WKDW�HYHQLQJ�ZLWK�,VUDHOL�3ULPH
0LQLVWHU� (KXG� %DUDN�� DGGHG� WR� KHU�GHOLEHUDWLRQV�ZLWK�KHU�WHDP��ZHUH�PRUH�WKDQ�HQRXJK�IRU
PDNLQJ�D�UHFRPPHQGDWLRQ�WR�3UHVLGHQW�&OLQWRQ�WR�LVVXH�LQYLWDWLRQV�WR�D�VXPPLW�

(YHQ� ZKHQ� 3UHVLGHQW�$UDIDW�ZDV�FDOOHG�E\�8�6��3UHVLGHQW�%LOO�&OLQWRQ�DIWHU�$OEULJKW¶V�UHWXUQ
WR� :DVKLQJWRQ�� KH� PDGH� VXUH� WKDW� &OLQWRQ� KHDUG� WKH� VDPH� DGYLFH�� ³'R� QRW�FRQYHQH�WKH
6XPPLW� \HW�´� +H� DOVR�VWUHVVHG�WKH�QHHG�IRU�SULRU�LQWHQVH�SUHSDUDWRU\�WDONV���'XULQJ�WKDW��FDOO�
WKH�$PHULFDQ�3UHVLGHQW�SURPLVHG�WR�FRQIHU�ZLWK�(KXG�%DUDN�EHIRUH�PDNLQJ�D�ILQDO�GHFLVLRQ�

6WLOO�� 3UHVLGHQW� &OLQWRQ� FDOOHG�EDFN�RQ�WKH�IRXUWK�RI�-XO\�VD\LQJ�WKDW�%DUDN�KDG�QHZ�RIIHUV�KH
ZRXOG� PDNH� DW� D� VXPPLW�� DQG�WKDW�KH�GLG�QRW�DJUHH�WR�KROG�DQ\�SUHSDUDWRU\�WDONV��WKHUHIRUH�
&OLQWRQ� KDG� GHFLGHG� WR� LVVXH� LQYLWDWLRQV� WR� D� 0LGGOH� (DVW� 3HDFH� 6XPPLW�� 'XULQJ� WKDW
WHOHSKRQH� FRQYHUVDWLRQ��3UHVLGHQW�$UDIDW�WULHG�WKUHH�WLPHV�WR�FODULI\�WR�&OLQWRQ�KLV�FRQFHUQV�DW
WKH� H[SHFWHG� FRQVHTXHQFHV�� EXW� LW� VHHPHG� WKH� :KLWH� +RXVH� KDG� GHFLGHG� WR� DGRSW
UHFRPPHQGDWLRQV� SUHVHQWHG� HDUOLHU� E\� $OEULJKW�� 5RVV�� DQG� 6DQG\� %HUJHU� �:KLWH� +RXVH
1DWLRQDO� 6HFXULW\� $GYLVRU��� DQG� LVVXH� LQYLWDWLRQV�IRU�D�WULODWHUDO�VXPPLW�WR�EH�KHOG�DW�&DPS
'DYLG� RQ� -XO\� ���� 4XLFNO\�� WKH� GHOHJDWLRQV� ZHUH� EHLQJ� FRPSRVHG�� DQG�HQWU\�YLVDV�WR�WKH
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8QLWHG� 6WDWHV� ZHUH� TXLFNO\� JHWWLQJ� VWDPSHG� RQ� SDVVSRUWV� RI� GHOHJDWLRQ� PHPEHUV� DW�8�6
&RQVXODWHV�� � 7KH� 0LGGOH� (DVW� ZDV�RQ�WKH�YHUJH�RI�ZLWQHVVLQJ�D�QHZ�DGYHQWXUH�LQ�$PHULFDQ
GLSORPDF\�

7KH� VHOHFWLRQ� RI�&DPS�'DYLG�ZDV�QRW�D�FRLQFLGHQFH��3UHVLGHQW�&OLQWRQ��D�'HPRFUDW��UHVRUWHG
WR� ERUURZLQJ� D� OHDI� IURP� RQH� RI� WKH� PRVW� GLVWLQJXLVKHG�DFFRPSOLVKPHQWV�LQ�WKH�DQQDOV�RI
$PHULFDQ� GLSORPDF\�� DFKLHYHG� E\� DQRWKHU� 'HPRFUDW�� 3UHVLGHQW� -LPP\�&DUWHU��&DUWHU�KDG
EURXJKW� LQ������(J\SWLDQ�3UHVLGHQW�$QZDU�6DGDW�DQG�,VUDHOL�3ULPH�0LQLVWHU�0HQDKHP�%HJLQ
WR� D� VXPPLW� DW� WKH� &DPS�'DYLG�5HVRUW��WKDW�OHG�WR�DQ�DJUHHPHQW�EHDULQJ�WKH�5HVRUW
V�QDPH�
DQG� ZKLFK� EHFDPH� V\QRQ\PRXV� ZLWK� DQ� HUD� RI� FKDQJHV� DQG�XQUHVW��DQG�RI�D�UHGUDZLQJ�RI
UHJLRQDO�DOOLDQFHV�

8VLQJ� &DPS� 'DYLG�ZDV�LQWHQGHG�WR�FDSLWDOL]H�RQ�WKH�P\VWLTXH�RI�WKH�ORFDWLRQ�DQG�LWV�KLVWRU\�
,Q�IDFW�&OLQWRQ�DQG�KLV�DLGHV�KDG�VWXGLHG�LQ�GHWDLO�WKH�HYHQWV�RI�WKH������VXPPLW��DQG�FDOOHG�RQ
WKH� H[SHUWLVH� RI� 86� GLSORPDWV� ZKR�KDG�SDUWLFLSDWHG�LQ�LW��$OVR��WKH�VHOHFWLRQ�ZDV�GXH�WR�WKH
IDFW� WKDW� (KXG� %DUDN� DVNHG� WKDW� WKH� VXPPLW� EH� KHOG� DW� &DPS� 'DYLG�� �7KH�,VUDHOL�3ULPH
0LQLVWHU� ZKR� IOHZ�WR�&DPS�'DYLG�EHOHDJXHUHG�E\�GLYLVLRQV�LQ�KLV�JRYHUQPHQW�FRDOLWLRQ��DQG
E\� D�VWURQJ�RSSRVLWLRQ�FDPSDLJQ��DOVR�ZDQWHG�WR�UHPLQG�OHDGHUV�RI�WKH�RSSRVLWLRQ�/LNXG�SDUW\
WKDW� KH� ZDV� IROORZLQJ� LQ� WKH�IRRWVWHSV�RI�0HQDKHP�%HJLQ��WKHLU�PRVW�LOOXVWULRXV�OHDGHU�ZKR
KDG� VLJQHG� DW� &DPS� 'DYLG� DQ� DJUHHPHQW� WKDW� OHG�WR�IXOO�,VUDHOL�ZLWKGUDZDO�IURP�(J\SWLDQ
WHUULWRULHV��DQG�WR�DQ�HYDFXDWLRQ�RI�,VUDHOL�VHWWOHPHQWV�LQ�WKH�6LQDL�SHQLQVXOD�

6WLOO�� HYHU\�RQH�RI�WKH�WKUHH�OHDGHUV�JRLQJ�WR�&DPS�'DYLG��&OLQWRQ��%DUDN��DQG�$UDIDW��KDG�KLV
RZQ� DVVHVVPHQW� DQG�H[SHFWDWLRQV�WKDW�GLIIHUHG�IURP�WKH�WZR�RWKHUV¶��7KH�$PHULFDQ�3UHVLGHQW
ZKR� DFFHSWHG� WKH� UHFRPPHQGDWLRQ� RI� $OEULJKW�5RVV�%HUJHU� IRU�FRQYHQLQJ�WKH�VXPPLW�KDG
SXEOLF� DQG� SHUVRQDO� LQWHUHVWV���7KH�8�6�WKDW�ODXQFKHG�WKH�0LGGOH�(DVW�SHDFH�SURFHVV�WKURXJK
FRQYHQLQJ� WKH� 0DGULG�&RQIHUHQFH�LQ�������QRZ�ZDQWHG�WR�FRQFOXGH�WKH�PRVW�LQWUDFWDEOH�SDUW
RI� WKLV� SURFHVV� �WKH�3DOHVWLQLDQ�WUDFN��ZLWK�D�ILQDO�WUHDW\���3UHVLGHQW�&OLQWRQ��ZKR�LV�H[SHFWHG
WR� OHDYH� WKH� :KLWH�+RXVH�RQ�-DQXDU\����������LV�LQWHUHVWHG�LQ�VHFXULQJ�D�SODFH�LQ�WKH�KLVWRU\
ERRNV� DV� WKH� OHDGHU� FDSDEOH� RI� VROYLQJ� WKH� ORQJHVW� DQG� PRVW�GLIILFXOW�SUREOHP�RI�WKH���WK

&HQWXU\�

7KHUHIRUH�� WKH� WLPH� IDFWRU� SOD\HG� DQ� LPSRUWDQW� UROH� LQ� WKH� DWWHPSW�WR�SURPRWH�DQG�REWDLQ
DFFHSWDQFH� IRU�FRQYHQLQJ�WKH�VXPPLW���,Q�WKH�86��WKH�5HSXEOLFDQ�3DUW\�&RQYHQWLRQ�FRQYHQHV
RQ� -XO\� ��� WR� VHOHFW�LWV�FDQGLGDWHV�IRU�WKH�3UHVLGHQWLDO�HOHFWLRQV��IROORZHG�E\�WKH�'HPRFUDWLF
3DUW\� &RQYHQWLRQ���86�3UHVLGHQWV��LQ�DFFRUGDQFH�ZLWK�REVHUYHG�WUDGLWLRQ��XVXDOO\�UHIUDLQ�IURP
XQGHUWDNLQJ� DWWHQWLRQ� VWHDOLQJ� DFWLRQV� GXULQJ� WKLV�SHULRG��$IWHU�WKH�&RQYHQWLRQV��3UHVLGHQWV
PDQHXYHULQJ�URRP�UHGXFHV�IXUWKHU�GXH�WR�WKH�UXQ�XS�WR�WKH�1RYHPEHU�HOHFWLRQV���$FFRUGLQJ�WR
WKH�$PHULFDQ�H[SUHVVLRQ��WKH�3UHVLGHQW�EHFRPHV�D��ODPH�GXFN��

%XW� &OLQWRQ� LV� QRW� MXVW� DQ\�3UHVLGHQW�WU\LQJ�KLV�OXFN�LQ�DQ�XQSUHGLFWDEOH�SROLWLFDO�DGYHQWXUH�
+H� KDG� UHFHLYHG� IURP� KLV� WHDPV� DW�WKH�6WDWH�'HSDUWPHQW�DQG�WKH�1DWLRQDO�6HFXULW\�&RXQFLO
DVVXUDQFHV� WKDW� HYHQ� WKRXJK� DFKLHYLQJ�UHVXOWV�ZDV�QRW�HDV\��LW�ZDV�QRW�LPSRVVLEOH��,Q�IDFW��LW
ZDV� SRVVLEOH� RQO\� WKURXJK� D� FORVHG� VXPPLW� ZKHUH� ERWK� ,VUDHOL� DQG�3DOHVWLQLDQ�WHDPV�DUH
SODFHG�XQGHU�WKH�WUHPHQGRXV�SUHVVXUH�JHQHUDWHG�E\�WKH�SUHVHQFH�RI�WKH�86�3UHVLGHQW�

,W� VHHPHG�WKDW�PRVW�RI�WKH�PHPEHUV�RI�WKH�$PHULFDQ�SHDFH�WHDP�ZKR�KDG�XQGHUHVWLPDWHG�DQG
UHMHFWHG� 3DOHVWLQLDQ� DGYLFH� ZHUH� LQ� IDFW� WXQLQJ� WR� YLEUDWLRQV� FRPLQJ�IURP�WKH�,VUDHOL�VLGH�
%RWK� VLGHV� KDG� DSSDUHQWO\� FRPH� WR� D� MRLQW� DVVHVVPHQW�WKDW�VDZ�D�GHILQLWH�SRVVLELOLW\�LQ�WKH
FRQFOXVLRQ� RI�D�SHUPDQHQW�DJUHHPHQW�WKDW�ZRXOG�HQG�WKH�3DOHVWLQLDQ���,VUDHOL�FRQIOLFW��WKH�URRW
RI� WKH� $UDE� �� ,VUDHOL�FRQIOLFW��6XFK�DQ�DVVHVVPHQW�ZDV�\HW�DQRWKHU�SURRI�RI�WKH�VKRUW�VLJKWHG
XQGHUVWDQGLQJ� RI� WKH� XQLTXHQHVV� RI� WKH� 3DOHVWLQLDQ� TXHVWLRQ�� ZKLFK�LQ�LWVHOI�OHG�WR�DQRWKHU
VKRUW�VLJKWHG� YLHZ� LQ�WKH�DWWHPSW�WR�UHFRJQL]H�LWV�FRPSRQHQWV��OHVVRQV��DQG�DOVR�SRVVLELOLWLHV�
,W� ORRNHG� OLNH� D� VWUDQJH� FRPELQDWLRQ� RI� DUURJDQFH� RI� SRZHU�� 2ULHQWDOLVW�DWWLWXGHV��DQG�DQ
DPDWHXULVK� KDQGOLQJ�RI�SROLWLFV���6RPH�PHPEHUV�RI�WKH�$PHULFDQ�WHDP�ZHUH�HDJHU�WR�VFRUH�DQ
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DFKLHYHPHQW� WKDW� FRXOG� EH� SODFHG� LQ� WKHLU� HPSW\� MRE� UpVXPpV�SULRU�WR�WKH�DUULYDO�RI�D�QHZ
DGPLQLVWUDWLRQ�� 7KH� ZKROH� LVVXH� LQ� JHQHUDO� ORRNHG� OLNH� DQRWKHU� VWDQGDUG� UHSHWLWLRQ� RI
$PHULFDQ� UDVK� GLSORPDF\� LQ� WKH� UHJLRQ�� $� UHMHFWLRQ� RI� UHDOLW\�� DQG�DQ�DWWHPSW�WR�LPSRVH
WKURXJK�IRUFH�DQG�SUHVVXUH��VWUXFWXUHV�FRQWUDGLFWLQJ�WKDW�UHDOLW\�

7KH� ,VUDHOLV�� DORQJ� ZLWK�VRPH�LQ�WKH�$PHULFDQ�WHDP��EXLOW�WKHLU�DQDO\VLV�RQ�WKH�EDVLV�WKDW�WKH
3DOHVWLQLDQ� FDVH��DV�UHSUHVHQWHG�E\�WKH�3/2��ZDV�DW�D�YHU\�ZHDN�VWDJH���7KHLU�DVVXPSWLRQ�ZDV
WKDW� WKH� 3DOHVWLQLDQ� TXHVWLRQ� EHJJHG� IRU� DQ� DFKLHYHPHQW�UHSUHVHQWHG�LQ�6WDWHKRRG��DQG�IRU
ZKLFK� WKH� 3DOHVWLQLDQ�OHDGHUVKLS�ZRXOG�PRVW�OLNHO\�EH�ZLOOLQJ�WR�SD\�D�KLJK�SULFH���7KH\�DOVR
DVVXPHG� WKDW� WKH�3DOHVWLQLDQ�FDVH�GLG�QRW�HQMR\�HQRXJK�$UDE�VXSSRUW�HQDEOLQJ�LW�WR�ZLWKVWDQG
SUHVVXUH�� � &RQVHTXHQWO\�� WKHLU� DVVXPSWLRQ� ZDV� WKDW�DQ�RIIHU�ZKHUHE\�WKH�3DOHVWLQLDQV�JRW�D
6WDWH� RQ� PRVW� RI� WKH� DUHDV� RI� WKH�:HVW�%DQN�DQG�*D]D�6WULS��ZLGH�IXQFWLRQDO�DXWKRULWLHV�LQ
-HUXVDOHP�� FRQWURO� RI� WKH� +DUDP� $O�6KDULI� >³7HPSOH� 0RXQW´@��D�IHZ�SULYLOHJHV�LQ�WKH�2OG
&LW\�� DOORZLQJ� KXQGUHGV� RI� UHIXJHHV�WR�UHWXUQ�XQGHU�D��IDPLO\�UHXQLILFDWLRQ��FODXVH��FRXSOHG
ZLWK� SUHVVXUH�� ZDV� JXDUDQWHHG� WR� DWWUDFW� WKH� 3DOHVWLQLDQ� VLGH� DQG� KDYH� LW� VLJQ�WR�HQG�WKH
FRQIOLFW� DQG� WKH� UHIXJHH�SUREOHP��7KH�ZKROH��ERXQG�XS�E\�KHDY\�,VUDHOL�VHFXULW\�UHVWULFWLRQV
LQ�WKH�:HVW�%DQN�

(YHU\� WLPH�WKH�3DOHVWLQLDQV�WROG�$PHULFDQ�RIILFLDOV�WKH\�ZHUH�FRPPLWWLQJ�D�WHUULEOH�PLVWDNH�LI
WKH\� DVVXPHG� <DVVHU� $UDIDW� ZDV� ZLOOLQJ�WR�VLJQ�DQ�DJUHHPHQW�WKDW�GLG�QRW�VDWLVI\�PLQLPXP
QDWLRQDO� 3DOHVWLQLDQ� ULJKWV�� WKH� DQVZHU� FDPH� LQ� GRXEWIXO� ORRNV� DQG� VPLOHV� WKDW� FODLPHG
NQRZOHGJH�� VHOI���DVVXUDQFH��DQG�D�FRQILGHQFH�LQ�DFKLHYLQJ�UHVXOWV���$QG�ZKHQ�WKH\�ZHUH�DOVR
WROG� WKDW� WKH� DUP\� RI� WKH� FXUUHQW� 3DOHVWLQLDQ�UHYROXWLRQ�EURXJKW�DERXW�E\�)DWDK�FDPH�IURP
'LDVSRUD� UHIXJHH� FDPSV�� DQG� WKDW� DQ\� DJUHHPHQW� WKDW�GLG�QRW�LQFOXGH�D�MXVW�VROXWLRQ�WR�WKH
UHIXJHH� SUREOHP� ZRXOG� HQJHQGHU�DQ�HYHQ�VWURQJHU�UHYROXWLRQ�WKHUH��WKH�DQVZHU�DOVR�FDPH�LQ
VLOHQFH�� D� VLOHQFH� WKDW� UHMHFWHG� HYHQ� OLVWHQLQJ�WR�DQ\WKLQJ�RWKHU�WKDQ�ZKDW�ZDV�EXLOW�RQ�WKHLU
ORJLF�

)RU� DOO� WKH� DERYH� UHDVRQV��&OLQWRQ�ZHQW�WR�WKH�6XPPLW��EDVHG�RQ�UHFRPPHQGDWLRQV�IURP�KLV
DLGHV�� IXOO� RI� FRQILGHQFH� LQ� KLV�DELOLW\�WR�UHDFK�D�KLVWRULF�DFKLHYHPHQW�WKDW�ZRXOG�FURZQ�KLV
SROLWLFDO� OLIH�� (KXG� %DUDN� ZHQW� WR� WKH� 6XPPLW�� ZKLFK�KH�ZDV�VR�NHHQ�RQ�KDYLQJ�FRQYHQHG
DIWHU� KH�SUDFWLFDOO\�VWRSSHG�WKH�6WRFNKROP�&KDQQHO�QHJRWLDWLRQV�RQO\�DIWHU�LWV�VHFRQG�VHVVLRQ�
7KHQ� LQWHUQDO� VHFXULW\� PLQLVWHU� 6KORPR� %HQ�$PL��KHDG�RI�WKH�,VUDHOL�QHJRWLDWLQJ�VLGH�WKHUH�
LQIRUPHG� KLV� 3DOHVWLQLDQ� FRXQWHUSDUW� $EX� $OD� >$KPHG� 4UHL�� 6SHDNHU� RI� WKH� 3DOHVWLQLDQ
/HJLVODWLYH� &RXQFLO@� WKDW� %DUDN�KDG�PDQ\�LGHDV��DQG�WKDW�WKH�RQO\�SODFH�KH�ZRXOG�EH�ZLOOLQJ
WR� UHYHDO� WKHP� ZDV� DW� D� WULODWHUDO� VXPPLW� LQ� WKH�8QLWHG�6WDWHV����6LQFH�WKHQ��WKH�$PHULFDQ
VHFUHW� FRGH� WR�SURPRWH�WKH�FRQYHQLQJ�RI�D�VXPPLW�EHFDPH��WKH�H[SHFWHG�UDEELWV��WKDW��%DUDN
WKH�PDJLFLDQ��ZRXOG�SXOO�RXW�IURP�KLV�KDW�

%DUDN��ZKR�KDG�WULHG�VLQFH�KLV�HOHFWLRQ�WR�DSSHDVH�WKH�5LJKW�PRUH�WKDQ�WKH�YRWHUV�ZKR�EURXJKW
KLP� WR� SRZHU�� VDZ� WKDW� WKHUH� ZDV� D� JUHDW� RSSRUWXQLW\� WR�FRQFOXGH�DQ�DJUHHPHQW�WKDW�ZDV
FRQYHQLHQW� WR� ,VUDHO���$Q�DJUHHPHQW�DFFHSWDEOH�WR�WKH�PDMRULW\�LQ�,VUDHO�WKDW�ZRXOG�DOORZ�KLP
WR� UHWXUQ� LQ�WULXPSK�IURP�:DVKLQJWRQ���+H�ZRXOG�WKHQ�WRS�LW�DOO�ZLWK�D�GHFLVLYH�YLFWRU\�DW�WKH
SROOV� WKDW� ZRXOG� UHOLHYH� KLP�DQG�KLV�/DERU�SDUW\�IURP�KDYLQJ�WR�GHDO�ZLWK�FRDOLWLRQ�SDUWQHUV
ZKRVH�GHPDQGV�QHYHU�FHDVHG�

2Q� WKH� RWKHU� KDQG�� %DUDN�KDG�DOUHDG\�VHW�XS�D�VDIHW\�QHW�WR�SURWHFW�KLP�LI�KH�UHWXUQHG�HPSW\
KDQGHG��+H�ZRXOG�SRUWUD\�KLPVHOI�DV�D�KHUR�UHIXVLQJ�WR�FRPSURPLVH�ZLWK�WKH�3DOHVWLQLDQV��DQG
WR� ERZ� WR� 86� SUHVVXUHV�� �7KDW�ZRXOG�DOORZ�KLP�WR�HVWDEOLVK�D�EDVH�FDSDEOH�RI�DWWUDFWLQJ�ROG
SDUWQHUV� ZKR� KDG� GHVHUWHG� KLV�JRYHUQPHQW��RU�HYHQ�EULQJ�LQ�WKH�/LNXG���%DUDN�DOVR�DVVXPHG
WKDW� FRQYHQLQJ� WKH� 6XPPLW�� UHJDUGOHVV�RI�LWV�UHVXOWV��ZRXOG�JXDUDQWHH�KLP�86�DQG�(XURSHDQ
SUDLVH� IRU�KLV�ZLOOLQJQHVV�WR�PDNH�VDFULILFHV�IRU�SHDFH��WKDW�LQ�WXUQ�ZRXOG�VSDUH�KLP�DQ\�IXWXUH
SUHVVXUHV�� DQG� ZRXOG� JLYH� KLP� VWURQJ� DPPXQLWLRQ� LQ� WKH� IDFH� RI�D�3DOHVWLQLDQ�6WDWHKRRG
GHFODUDWLRQ�RQ�6HSWHPEHU����
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<DVVHU� $UDIDW��ZKR�KDV�WULHG�VR�KDUG�WR�SRVWSRQH�WKH�FRQYHQLQJ�RI�WKH�6XPPLW��ZHQW�DV�IDU�DV
ZDUQLQJ� LQ�SXEOLF�DJDLQVW�LWV�GHILQLWH�IDLOXUH��DQG�DGYLVHG�&OLQWRQ�DQG�KLV�DLGHV�WR�SRVWSRQH�LWV
FRQYHQLQJ� IRU� VHYHUDO� ZHHNV�� LQ� WKH� HQG� KDG�QR�FKRLFH�EXW�WR�DFFHSW�WKH�LQYLWDWLRQ�ZKHQ�LW
DUULYHG��+LV�DFFHSWDQFH�ZDV�GXH�WR�VHYHUDO�IDFWRUV�

$�VSHFLDO�UHODWLRQVKLS�KDG�EHHQ�HVWDEOLVKHG�EHWZHHQ�KLP�DQG�3UHVLGHQW�&OLQWRQ�GXULQJ�WKH�SDVW
VHYHQ� \HDUV�� � 3UHVLGHQW� $UDIDW� HYHQ� EHFDPH�WKH�IRUHLJQ�3UHVLGHQW�ZKR�KDG�PRVW�YLVLWHG�WKH
:KLWH� +RXVH� GXULQJ� &OLQWRQ
V� WHUPV� ���� YLVLWV��� 2Q� VHYHUDO� RFFDVLRQV�� 3UHVLGHQW�&OLQWRQ
OLVWHQHG� ZLWK�LQWHUHVW�WR�WKH�3DOHVWLQLDQ�QDUUDWLYH��DQG�D�IHHOLQJ�SUHYDLOHG�WKDW�KH�KDG�VWDUWHG�WR
XQGHUVWDQG� LWV� GLIIHUHQW� DVSHFWV�� � ,Q� DGGLWLRQ�� WKH� JRYHUQPHQW� RI� %HQMDPLQ� 1HWDQ\DKX
SUHVHQWHG� D� SUHFLRXV� JLIW� WR� $UDIDW� ZKR� KDG�VHL]HG�WKH�RSSRUWXQLW\�WR�HQKDQFH�3DOHVWLQLDQ�
$PHULFDQ� UHODWLRQV�� � 7KH�SHDN�RI�WKLV�UHODWLRQVKLS�ZDV�UHDFKHG�ZKHQ�%LOO�&OLQWRQ�YLVLWHG�WKH
3DOHVWLQLDQ� WHUULWRULHV� LQ� ����� DQG� DGGUHVVHG� WKH� 3DOHVWLQH� 1DWLRQDO�&RXQFLO�LQ�*D]D�&LW\�
ZKLFK� ZDV� ODWHU�VHHQ�DV�WKH�ILUVW�GH�IDFWR�$PHULFDQ�UHFRJQLWLRQ�RI�WKH�3DOHVWLQLDQ�6WDWH�LQ�WKH
PDNLQJ�

6XFK� D� UHODWLRQVKLS� �HYHQ� LI� LW� FRQWLQXHV� WR� EH� ERXQG� E\�WKH�FHLOLQJ�RI�SROLFLHV�VHW�E\�WKH
$PHULFDQ� SROLWLFDO� HVWDEOLVKPHQW�� KDV� DOZD\V� EHHQ� FRQVLGHUHG� D� OLJKW� RI� KRSH� IRU� WKH
3DOHVWLQLDQ� VLGH�� WKH� KRSH� WKDW� &OLQWRQ� ZRXOG� QRW� DWWHPSW�WR�LPSRVH�ZKDW�WKH�3DOHVWLQLDQV
UHMHFW�� 7KDW�ZDV�H[DFWO\�WKH�DVVXUDQFH�JLYHQ�WR�$EX�$PPDU�><DVVHU�$UDIDW@�EHIRUH�WKH�FDOO�WR
WKH� VXPPLW�� )XUWKHU�� <DVVHU� $UDIDW� KDG� QR� GHVLUH� WR� FUHDWH�D�VKDUS�GLVDJUHHPHQW�ZLWK�WKH
$PHULFDQ� DGPLQLVWUDWLRQ� RYHU� D�SURFHGXUDO�LVVXH�VXFK�DV�FRQYHQLQJ�D�VXPPLW���+H�SUHIHUUHG
WR�VDYH�KLV�VWUHQJWK�IRU�DQ�H[SHFWHG�FRQIURQWDWLRQ�RYHU�VXEVWDQFH�

2Q� WKH� QLJKW� KH� DFFHSWHG� WR� DWWHQG� WKH� 6XPPLW�� <DVVHU� $UDIDW�FRQYHQHG�PHPEHUV�RI�KLV
QHJRWLDWLRQV� WHDP� LQ� DQ� HPHUJHQF\� PHHWLQJ� LQ� 5DPDOODK�� � +H� SUHVHQWHG� WKHP� ZLWK� DQ
DVVHVVPHQW� RI�WKH�VLWXDWLRQ�DQG�ZDUQHG�WKHP�WR�H[SHFW�LQWUDQVLJHQW�,VUDHOL�SRVLWLRQV�VXSSRUWHG
E\� VRPH�SDUWLHV�LQ�WKH�86�$GPLQLVWUDWLRQ��<DVVHU�$UDIDW�NQHZ�YHU\�ZHOO�WKDW�KH�ZDV�HQWHULQJ
D� WRXJK� EDWWOH�� +H� DOVR�NQHZ�WKDW�KH�QHHGHG�VXSSRUW�IURP�DQ\�SDUW\�ZLOOLQJ�WR�H[WHQG�LW��+H�
WKHUHIRUH���UHIXVHG�DQ�$PHULFDQ�LQVLVWHQFH�WR�DUULYH�LQ�:DVKLQJWRQ�RQ�WKH�PRUQLQJ�RI�-XO\����

7KH� 3UHVLGHQW� KDG� RWKHU� HQJDJHPHQWV�� +H� VWRSSHG� ILUVW� LQ� $OH[DQGULD� IRU�D�PHHWLQJ�ZLWK
(J\SWLDQ�3UHVLGHQW�+RVVQL�0XEDUDN��DQG�WKHQ�KH�WUDYHOHG�WR�7RJR�WR�SDUWLFLSDWH�LQ�WKH�$IULFDQ
6XPPLW� VLQFH� 3DOHVWLQH� RFFXSLHV� DQ� REVHUYHU�VHDW�LQ�WKH�2UJDQL]DWLRQ�IRU�$IULFDQ�8QLW\��$W
WKDW� VXPPLW�� <DVVHU� $UDIDW� JDYH� D� VSHHFK� WKDW� ZHQW� RYHU�WKH�HQWLUH�FRXUVH�RI�WKH�SROLWLFDO
SURFHVV�LQ�WKH�UHJLRQ���6SHDNLQJ�LQ�$UDELF��DV�KH�PHQWLRQHG�WKH�ZRUG���$O�4XGV����-HUXVDOHP��
WKHUH�ZDV�LPPHGLDWHO\�D�EXUVW�RI�ORXG�DSSODXVH��HYHQ�EHIRUH�LQWHUSUHWHUV�ZHUH�DEOH�WR�WUDQVODWH
WKH� ZRUG� WR� WKH� GHOHJDWHV�� PRVW�RI�ZKRP�GLG�QRW�VSHDN�$UDELF��\HW�ZKR�NQHZ�YHU\�ZHOO�WKH
PHDQLQJ�RI�WKH�ZRUG��DQG�LWV�PHDQLQJ�WR�$UDIDW��3DOHVWLQLDQV��0XVOLPV��DQG�&KULVWLDQV�

7KH� HFKR� RI� WKH�ORXG�DSSODXVH�UHPDLQHG�LQ�WKH�KHDUW�DQG�PLQG�RI�<DVVHU�$UDIDW�DV�KH�OHIW�WKH
6XPPLW�KDOO�LQ�WKH�FDSLWDO�RI�7RJR�KHDGLQJ�WR�WKH�DLUSRUW��ZKHUH�KLV�SODQH�ZDV�JHWWLQJ�UHDG\�WR
WDNH�RII�IRU�:DVKLQJWRQ�
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7KH�6HFRQG�3DSHU�
5XOHV�RI�WKH�*DPH�LQ�WKH�&DWRFWLQ�+LOOV

3UHVLGHQW� <DVVHU� $UDIDW� DQG� PHPEHUV� RI�WKH�3DOHVWLQLDQ�GHOHJDWLRQ�DUULYHG�E\�KHOLFRSWHU�DW
&DPS� 'DYLG� HDUO\� 7XHVGD\�� -XO\� ���� IURP�$QGUHZ¶V�$LU�)RUFH�%DVH�ZKHUH�WKH�3DOHVWLQLDQ
SUHVLGHQWLDO�SODQH�FRPLQJ�IURP�7RJR�KDG�ODQGHG�

7KH� GDUNQHVV� RI� QLJKW� PDGH� LW� GLIILFXOW� WR� GLVFHUQ� WKH� WRSRJUDSK\�RI�WKH�SODFH��DQG�VRPH
3DOHVWLQLDQ� GHOHJDWHV�ZRXOG�QHHG�GD\V�EHIRUH�GLVFRYHULQJ�WKDW�WKH�&DPS�'DYLG�5HWUHDW�ZDV�LQ
WKH�PLGGOH�RI�WKLFN�ZRRGV�DWRS�D������PHWHU�KLJK�PRXQWDLQ�UDQJH�

7KH� 3UHVLGHQWLDO� 5HWUHDW� DW� &DPS� 'DYLG� LV�DQ�H[WHQVLRQ�RI�WKH�:KLWH�+RXVH���7KH�LGHD�RI�D
UHWUHDW� FDPH�PRQWKV�DIWHU�WKH�8QLWHG�6WDWHV�JRW�LQYROYHG�LQ�:RUOG�:DU�,,���3UHVLGHQW�)UDQNOLQ
5RRVHYHOW� LQVWUXFWHG�KLV�DLGHV�WR�VHDUFK�IRU�D�UHWUHDW�LQ�WKH�UXUDO�DUHDV�DURXQG�:DVKLQJWRQ��DQG
WR� WDNH� LQWR� FRQVLGHUDWLRQ� �� DV� WKH�RIILFLDO�SDSHUV�RI�WKH�5HWUHDW�VD\��WKDW�LW�SURYLGH�VXLWDEOH
VHFXULW\�� HQVXUHG� FRPPXQLFDWLRQ� ZLWK� WKH� :KLWH�+RXVH��DQG�D�IUHVK�DQG�FRRO�FOLPDWH�DV�DQ
HVFDSH�IURP�:DVKLQJWRQ¶V�VWLIOLQJ�VXPPHU�KHDW�DQG�NLOOHU�KXPLGLW\�

$� VLWH� FDOOHG� ³+L�&DWRFWLQ´� ZDV� FKRVHQ�� RQH� RI� WKUHH� OHLVXUH� FDPSV� HVWDEOLVKHG� E\� WKH
$PHULFDQ� 'HSDUWPHQW� RI� ,QWHULRU�LQ�WKH�\HDUV����������2YHU��������GXQXPV�LQ�WKH�UHJLRQ�RI
&DWRFWLQ� +LOOV� ZRXOG� EH� WUDQVIRUPHG� LQWR�SXEOLF�SDUNV��$ERXW���������IHHW�RI��IRUHVW�ZRRG�
HVSHFLDOO\� RDN�ZRRG��ZHUH�XVHG�WR�EXLOG�JXHVWKRXVHV�LQ�WKH�SDUNV��LQ�DQ�DUHD����PLQXWHV�DZD\
IURP� :DVKLQJWRQ� E\�FDU��8SRQ�5RRVHYHOW¶V�VHOHFWLRQ�RI�³+L�&DWRFWLQ´��WZR�RWKHU�SDUNV�ZHUH
DGGHG� IRU� VHFXULW\� UHDVRQV�� 7KHUH� ZDV� DGGLWLRQDO� FRQVWUXFWLRQ� IRU� IXUWKHU� EXLOGLQJV� DQG
IDFLOLWLHV�EHIRUH�LWV�RIILFLDO�LQDXJXUDWLRQ�LQ�������5RRVHYHOW�QDPHG�WKH�5HWUHDW�³6KDQJUL�/D�´�D
QDPH�ERUURZHG�IURP�,QGLDQ�OHJHQG�

$W� 6KDQJUL�/D��5RRVHYHOW�KHOG�VHFUHW�PHHWLQJV�ZLWK�%ULWLVK�3ULPH�0LQLVWHU�:LQVWRQ�&KXUFKLOO
WR� FRRUGLQDWH� WKH� ZDU� HIIRUW� DJDLQVW� WKH� $[LV�� ,Q�������3UHVLGHQW�(LVHQKRZHU�UHQDPHG�WKH
5HWUHDW� LQ� KRQRU� RI� KLV� JUDQGVRQ� 'DYLG�� DQG� LW� KDV� EHHQ� � NQRZQ� DV�&DPS�'DYLG�VLQFH�
(LVHQKRZHU� UHFHLYHG� WKHUH�D�QXPEHU�RI�OHDGHUV��PRVW�SURPLQHQWO\��WKH�6RYLHW�8QLRQ¶V�1LNLWD
.KUXFKHY�� $IWHU�WKLV�PHHWLQJ��WKH�H[SUHVVLRQ�³WKH�VSLULW�RI�&DPS�'DYLG´�ZDV�ERUQ��LQGLFDWLQJ
D� GLIIHUHQW� DSSURDFK�LQ�GHDOLQJ�ZLWK�ZRUOG�SUREOHPV���6LQFH�WKHQ��$PHULFDQ�3UHVLGHQWV�XVHG
WKH� 5HWUHDW� IRU�XQRIILFLDO�PHHWLQJV�ZLWK�DLGHV��RU�WR�VSHQG�WLPH�RII�ZLWK�IDPLO\�DQG�IULHQGV��,W
ZDV� DOVR� D� SODFH� IRU� KRVWLQJ� ZRUOG� RIILFLDOV��5LFKDUG�1L[RQ�UHFHLYHG�HOHYHQ�ZRUOG�OHDGHUV
WKHUH�� DPRQJ� WKHP� WKH� 6RYLHW� 8QLRQ¶V� /HRQLG� %UH]KQHY�� %XW�WKH�&DPS¶V�FODLP�WR�ODVWLQJ
IDPH� FDPH� DIWHU� 3UHVLGHQW� -LPP\�&DUWHU�LQYLWHG�(J\SWLDQ�3UHVLGHQW�6DGDW�DQG�,VUDHOL�3ULPH
0LQLVWHU� %HJLQ� WR� D� WULODWHUDO� VXPPLW� LQ� ������ 7KH�VXPPLW�OHG�WR�WKH�VLJQLQJ�RI�DQ�DFFRUG
FDUU\LQJ�WKH�&DPS¶V�QDPH��DQG�XVKHUHG�D�QHZ�EHJLQQLQJ�LQ�WKH�0LGGOH�(DVW�

,Q� &DPS� 'DYLG�� WKH�$PHULFDQV�FUHDWHG�DQ�XQUHDO�ZRUOG��IDU�UHPRYHG�IURP�WKH�FKDRWLF�ZRUOG
ZH� OLYH�LQ��*XHVWV�VWD\LQJ�LQ�WKH�ZRRGHQ�FDELQV��VSUHDG�ZLWKLQ�FORVH�SUR[LPLW\�LQ�WKH�PLGVW�RI
WKLFN�ZRRGV��IHOW�OLNH�WKH\�ZHUH�OLYLQJ�LQ�D�EHDXWLIXO�YLOODJH�RI�H[WUHPH�WUDQTXLOLW\��WR�WKH�SRLQW
RI� ERUHGRP�� 7KH�ZRRGHQ�FDELQV��ZKLFK�YDU\�LQ�VL]H��DUH�FRQQHFWHG�E\�SDYHG�WUDLOV��DQG�WUDLOV
FRYHUHG� ZLWK� IDOOHQ� WUHH� OHDYHV��LGHDO�IRU�ZDONV��-XPSLQJ�VTXLUUHOV�DQG�RWKHU�DQLPDOV�ZHUH�D
IDPLOLDU�VLJKW��DQG�ZLWK�OXFN��\RX�FRXOG�HYHQ�VHH�D�GHHU�OHDSLQJ�IURP�D�EXVK�WR�DQRWKHU�

7KH� FDELQV� DW� &DPS� 'DYLG� ZHUH� QDPHG� DIWHU� WUHHV� DQG� SODQWV�RI�WKH�VXUURXQGLQJ�ZRRGV�
3UHVLGHQW� $UDIDW� VWD\HG� DW� %LUFK��D�WZR�URRP�FDELQ�ZLWK�D�VLWWLQJ�URRP�DQG�D�VPDOO�EDOFRQ\�
,VUDHO¶V� %HJLQ� VWD\HG� WKHUH� GXULQJ� WKH� ����� 6XPPLW�� DQG� LW� ZDV�DOVR�WKH�FDELQ�ZKHUH�±DV
3UHVLGHQW� &OLQWRQ� WROG� 3UHVLGHQW� $UDIDW� ±� &OLQWRQ¶V� PRWKHU� VWD\HG� GXULQJ�KHU�YLVLWV�WR�WKH



�

5HWUHDW�� &OLQWRQ� KLPVHOI� VWD\HG� DW� WKH� ODUJHVW� DQG� JUDQGHVW� RI� WKH�FDELQV��$VSHQ��%DUDN¶V
FDELQ�� 'RJZRRG�� ZDV� ORFDWHG� EHWZHHQ� %LUFK�DQG�$VSHQ��&RPPLWWHH�PHHWLQJV�ZHUH�KHOG�DW
+ROO\�� 6DGDW¶V� IRUPHU� FDELQ�� 7KHUH� LV�DOVR�0DSOH��5RVHEXG�DQG�/DXUHO��WR�QDPH�D�IHZ��7KH
GLVWDQFH� EHWZHHQ� WKH�FDELQV�LV�VKRUW��RQH�FRXOG�JHW�DURXQG�E\�ZDONLQJ�D�IHZ�PLQXWHV��EXW�WKH
SUHIHUUHG�PHDQV�RI�WUDQVSRUWDWLRQ�ZHUH�JROI�FDUWV�DQG�ELF\FOHV�

7KH� &DPS� KDV�DOO�WKH�IDFLOLWLHV�LPDJLQDEOH��$�J\P���D�VZLPPLQJ�SRRO���WHQQLV��EDVNHWEDOO�DQG
YROOH\EDOO� FRXUWV�� <RX� FDQ�DOVR�SOD\�SLQJ�SRQJ��YLGHR�JDPHV��RU��VKRRW�SRRO��7KHUH�LV�HYHQ�D
KRUVHVKRH� VHW�� VHW� XS� DW� WKH� UHTXHVW� RI� *HRUJH� %XVK� ZKR� HQMR\HG� WKH� 7H[DV�SDVWLPH�RI
WKURZLQJ� D�KRUVHVKRH�DURXQG�D�VKRUW�ZRRGHQ�VWLFN��)LQDOO\��WKHUH�ZHUH�DOVR�ODUJH�JROI�FRXUVHV
QHDU�WKH�&DPS¶V�KHOLSDG�

7KH�&DPS�LV�XQGHU�WKH�GLUHFW�VXSHUYLVLRQ�RI�8�6�1DY\�SHUVRQQHO��ZKR�DUH�KHDYLO\�GHSOR\HG�DW
WKH� JDWHV� VXUURXQGLQJ� WKH�&DPS��0DULQHV�SURYLGH�WKH�VHFXULW\�IRU�WKH�&DPS��WKXV�WKHUH�LV�QR
QHHG� WR� ORFN� \RXU� FDELQ� GRRU� DIWHU� \RX� OHDYH�� $W� &DPS�'DYLG�\RX�FDQ�DOVR�VHH�WKH�ODWHVW
+ROO\ZRRG� ILOPV� LQ� WKH� VPDOO� PRYLH�WKHDWHU��$FWXDOO\��&DPS�'DYLG�FRXOG�EH�D�JRRG�VHWWLQJ
IRU� D� URPDQWLF� PRYLH�� 2QH� FDQ� DOVR� ERUURZ� D�PRYLH�DQG�ZDWFK�LW�LQ�RQH¶V�FDELQ��ZKLFK�LV
HTXLSSHG�ZLWK�D�9&5�DQG�D����FKDQQHO�79�VHW�

,Q� WKLV� XQUHDOLVWLF� ZRUOG�DQG�LGHDO�YLOODJH��WKH�$PHULFDQV�ZDQWHG�WR�IDVKLRQ�D�QHZ�UHDOLW\�IRU
WKH� 0LGGOH� (DVW���,Q�UHVSRQVH�WR�WKH�$PHULFDQ�PLQGVHW�WKDW�RIWHQ�WHQGV�WR�GLVWDQFH�LWVHOI�IURP
WUDGLWLRQDO� SDWWHUQV� RI� SROLWLFV�� WKH\� EHOLHYHG� WKDW�D�SODFH�OLNH�&DPS�'DYLG�FUHDWHG�VXLWDEOH
FRQGLWLRQV�IRU�KRVWLQJ�FRPSOLFDWHG�QHJRWLDWLRQV�

7KH� $PHULFDQV� ODLG� GRZQ�WKH�UXOHV�RI�WKH�JDPH��7KH�UXOHV�FDPH�LQ��YDULRXV�IRUPV�WR�SURYLGH
ZKDW�WKH\�IHOW�ZDV�LQ�WKH�EHVW�LQWHUHVW�RI�WKH�WDVN�DW�KDQG��7KH�ILUVW�RI�WKHVH�ZDV�GLFWDWHG�E\�WKH
QDWXUH� RI�WKH�SODFH��7KHUH�ZDV�QR�SODFH�KHUH�IRU�VXLWV�DQG�WLHV��ZKLFK�ZDV�QR�SUREOHP�IRU�$EX
$PPDU�� �&DVXDO�FORWKLQJ�GRPLQDWHG���,W�VHHPV�WKDW�WKH�$PHULFDQV�DVVXPHG�WKDW�GLVWDQFH�IURP
IRUPDOLWLHV�FRXOG�EUHDN�GRZQ�EDUULHUV�EHWZHHQ�QHJRWLDWRUV�

)XUWKHU�� WKH� QDWXUH� RI� GDLO\�OLIH�LQ�WKH�³YLOODJH´�RI�&DPS�'DYLG��SURYLGHG�QHJRWLDWRUV�ZLWK�D
JUHDW� GHDO� RI� WLPH� IRU� PHHWLQJ�� 0HDOV� ZHUH� VHUYHG�DW�D�VSHFLILF�WLPH�LQ�D�VPDOO�UHVWDXUDQW�
:KHQ� GLQQHU� ZDV� DQ� RIILFLDO� DIIDLU� �LQ� WKH�SUHVHQFH�RI�WKH�WKUHH�OHDGHUV���WKH�:KLWH�+RXVH
VWDII� DUUDQJHG� WKH� VHDWLQJ� DURXQG� WKUHH� WDEOHV� LQ� D� VPDOO� KDOO�� � 7KLV� DOORZHG� GHOHJDWLRQ
PHPEHUV� WR� PLQJOH� DQG� FKDW� LQIRUPDOO\�� � 2WKHU� DFWLYLWLHV� LQ� WKH� ³YLOODJH´� DOVR�SURYLGHG
RSSRUWXQLWLHV� IRU� XQRIILFLDO� PHHWLQJV���2QH�PD\�PHHW�0DGHOHLQH��$OEULJKW�MRJJLQJ�RQ�RQH�RI
WKH� WUDLOV�� � \RX�PD\�DOVR�ILQG�%LOO�&OLQWRQ��RU�'DQQ\�<DWRP��%DUDN¶V�&KLHI�RI�6WDII��ZRUNLQJ
RXW�RQ�WKH�PDFKLQH�QH[W�WR�\RX�LQ�WKH�J\P���7KH�$PHULFDQ�KRVWV�DOVR�DWWHPSWHG�WR�EXLOG�VRFLDO
UHODWLRQV� EHWZHHQ�QHJRWLDWRUV���$OEULJKW�RQFH�LQYLWHG�GHOHJDWHV�WR�D�PRYLH��DQG�GHOHJDWHV�ZHUH
DOVR� LQYLWHG� WR� SOD\� D� EDVNHWEDOO�JDPH��$V�QRQH�RI�WKH�3DOHVWLQLDQ�GHOHJDWHV�VKRZHG�XS��WKH
,VUDHOLV�HQGHG�XS�SOD\LQJ�ZLWK�WKH�0DULQHV�

%XW� WKH� $PHULFDQ�WKHRU\�RI�³QR�WLHV´�DW�&DPS�'DYLG������ZRXOG�QRW�KDYH�WKH�VDPH�HIIHFW�DV
LQ� &DPS� 'DYLG�µ����,Q�WKH�ILUVW�LQVWDQFH��PHPEHUV�RI�WKH�(J\SWLDQ�DQG�,VUDHOL�GHOHJDWLRQV�GLG
QRW� NQRZ� HDFK� RWKHU� SHUVRQDOO\���,Q�WKH�VHFRQG��PRVW�PHPEHUV�RI�WKH�3DOHVWLQLDQ�DQG�,VUDHOL
GHOHJDWLRQV� NQHZ� HDFK� RWKHU�WKURXJK�ORQJ�\HDUV�RI�QHJRWLDWLRQV��,Q�DGGLWLRQ��WKH�RYHUODSSLQJ
QDWXUH� RI�WKH�3DOHVWLQLDQ�DQG�,VUDHOL�HQWLWLHV�LPSRVHV�UHODWLRQV�WKDW�DUH�GLIIHUHQW�IURP�UHODWLRQV
EHWZHHQ�DQ\�RWKHU�$UDE�DQG�,VUDHOL�QHJRWLDWRUV�

2Q� WKH� RWKHU� KDQG��WKH�UXOHV�RI�WKH�JDPH�DV�LGHQWLILHG�E\�WKH�$PHULFDQV��DLPHG�DW�SURWHFWLQJ
WKH� QHJRWLDWLRQV� E\� LPSRVLQJ� WKH� XWPRVW� GHJUHH� RI� PHGLD� EODFNRXW�� �7KHUH�ZDV�RQO\�RQH
WHOHSKRQH� IRU� HDFK� GHOHJDWLRQ�� DQG� H[WHUQDO� FDOOV� ZHUH� UDUHUO\� WUDQVIHUUHG� WR� GHOHJDWLRQ
PHPEHUV�� 7KH� RQO\� RIILFLDO� VRXUFH� RI� LQIRUPDWLRQ� ZDV� D� :KLWH� +RXVH� VSRNHVPDQ�� DQG
VRPHWLPHV� D� 6WDWH� 'HSDUWPHQW� VSRNHVPDQ��ZKR�ERWK�KHOG�GDLO\�SUHVV�FRQIHUHQFHV�DW�D�SUHVV
FHQWHU� ��� PLQXWHV� DZD\� IURP� &DPS� 'DYLG� ZKHUH� WKH\�VDLG�QRWKLQJ���$OWKRXJK�WKH�,VUDHOL
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GHOHJDWLRQ� ZDV�GHOLEHUDWHO\�OHDNLQJ�D�ORW�RI��QHZV��PRVW�RI�ZKDW�DSSHDUHG�LQ�WKH�$UDE��,VUDHOL�
DQG� LQWHUQDWLRQDO� SUHVV�KDG�QRWKLQJ�WR�GR�DW�DOO�ZLWK�ZKDW�ZDV�LQ�IDFW�KDSSHQLQJ�DW�WKH�&DPS�
7KH� WZR� VLGHV� DWWHPSWHG� WR� VFRUH� SRLQWV� WKURXJK� $PHULFDQ�79�QHWZRUNV�E\�VHQGLQJ�WKHLU
³KHDY\� ZHLJKWV´� WR� :DVKLQJWRQ�� �3UHVLGHQW�$UDIDW�VHQW�'U��+DQDQ�$VKUDZL�WR�WKH�$PHULFDQ
FDSLWDO��ZKLOH�%DUDN�VHQW�WKH�6SHDNHU�RI�WKH�.HQHVVHW��DQG�KLV�$EVRUSWLRQ�0LQLVWHU�WR�WDNH�SDUW
LQ� QXPHURXV�79�GHEDWHV�WR�ZLQ�RYHU�$PHULFDQ�SXEOLF�RSLQLRQ���$VKUDZL�SHUIRUPHG�YHU\�ZHOO
LQ�WKHP�

3DOHVWLQLDQ� DQG� ,VUDHOL� OHJDO� DGYLVRUV� DQG� H[SHUWV� VWD\HG� DW� WKH� EXLOGLQJV� ZKHUH� SUHVV
FRQIHUHQFHV� ZHUH� EHLQJ� KHOG�� 7KHVH� EXLOGLQJV� EHORQJ� WR�WKH�$PHULFDQ�)HGHUDO�(PHUJHQF\
%RDUG� DQG� DUH� XVHG� IRU� WUDLQLQJ� YROXQWHHU�ILUH�EULJDGHV��7ZR�RU�WKUHH�RI�WKHVH�H[SHUWV�ZHUH
DOORZHG� WR� WUDYHO� GDLO\�WR�&DPS�'DYLG�WR�PHHW�ZLWK�WKHLU�GHOHJDWLRQV���%XW�WKH\�ZHUH�EDQQHG
IURP� WRXULQJ� WKH� 5HWUHDW�� DQG� KDG� WR�UHWXUQ�WR�WKHLU�UHVLGHQFH�DW�D�FHUWDLQ�WLPH��7KH�WHDP�RI
3DOHVWLQLDQ� H[SHUWV� SOD\HG� DQ� LPSRUWDQW� DQG� YLWDO� UROH� LQ� WKH�QHJRWLDWLRQV���,W�FRQVLVWHG�RI
PDSV�� ODQG�� DQG� VHWWOHPHQWV�H[SHUWV��DQG�RI�D�JURXS�RI�DVWXWH�\RXQJ�ODZ\HUV�ZKR�KDG�ILQDOO\
IRXQG� DQ� RSSRUWXQLW\� WR�SUHVHQW�WKH�ZRUN�WKH\�KDG�EHHQ�SUHSDULQJ�IRU�WZR�\HDUV���7KH\�ZHUH
UHDG\� WR� SUHVHQW� LQ� PLQXWHV� LQIRUPDWLRQ� UHTXHVWHG� IURP� WKHP�� OHJDO� RSLQLRQV�� KLVWRULFDO
TXRWDWLRQV��ZRUNLQJ�SDSHUV��UHVSRQVHV�WR�,VUDHOL�DUJXPHQWV��3DOHVWLQLDQ�VXSSRUWLQJ�GRFXPHQWV�
DQG� DUJXPHQWV� RQ� YDULRXV� LVVXHV��DQG�WKH�QHFHVVDU\�PDSV�WR�UHIXWH�,VUDHOL�FODLPV��EHIRUH�WKH
$PHULFDQ� 3UHVLGHQW� LQ� PDQ\� FDVHV�� DQG� LQ� D� PDQQHU� LQGLFDWLQJ� D� TXDOLWDWLYH�MXPS�LQ�WKH
3DOHVWLQLDQ�QHJRWLDWLQJ�HIIRUW�

,Q� DGGLWLRQ� WR� WKHVH� VWULFW� UXOHV�� WKH� KRVW� ODLG� GRZQ� D� ZRUN�IRUPDW��7KHUH�ZHUH�H[WHQGHG
FRPPLWWHH� PHHWLQJV� RU� PHHWLQJV� WKDW� LQFOXGH� WZR� SHUVRQV� IURP� HDFK� SDUW\�� RU�PHHWLQJV
EHWZHHQ� $OEULJKW� DQG� PHPEHUV� RI� HDFK� GHOHJDWLRQ�RQ�WKHLU�RZQ�WR�GLVFXVV�D�VSHFLILF�LVVXH�
7KH\� DOVR� UHOLHG� RQ� LQIRUPDO�� GLUHFW� FRQWDFWV� DPRQJ� PHPEHUV� RI� WKH�$PHULFDQ�WHDP�DQG
PHPEHUV� RI� WKH� WZR� GHOHJDWLRQV� WR� H[SORUH� SRVLWLRQV� DQG� LVVXHV� ZKLFK� ZHUH� FORVH� WR
DJUHHPHQW�� � 7KH� KRVW�ZDV�FRQILGHQW�WKDW�WKH�DWPRVSKHUH�JHQHUDWHG�E\�WKH�VWULFW�UXOHV�DQG�WKH
XUJHQW� SUHVVXUH� WR� DFKLHYH� VRPHWKLQJ�� LQ� DGGLWLRQ� WR� WKH� GHFLVLYH� HOHPHQW� RI� WKH� VWURQJ
SUHVHQFH� RI� WKH� $PHULFDQ�DGPLQLVWUDWLRQ�ZLWK�DOO�LWV�SUHVWLJH�DQG�VWDQGLQJ��ZRXOG�LPSRVH�RQ
QHJRWLDWRUV�VSHHG\�SURJUHVV�WRZDUG�DFKLHYLQJ�WKH�KRSHG�IRU�DJUHHPHQW�

%XW� WKH� $PHULFDQ� KRVWV� GLG�QRW�UHDOL]H�WKDW�WKH�UHDOLW\�RI�WKH�FRQIOLFW�LQ�WKH�0LGGOH�(DVW�ZDV
VWURQJHU� WKDQ� WKH� XQUHDO� ZRUOG� WKH\� FUHDWHG� DW� &DPS�'DYLG��&RXUWHVLHV�DPRQJ�GHOHJDWLRQ
PHPEHUV� LQ�IRRG�KDOOV�DQG�LQ�WKH�WUDLOV�RI�WKH�5HWUHDW�ZHUH�GLVDSSHDULQJ�TXLFNO\�GXULQJ�KHDWHG
GHEDWHV� LQ� WKH� QHJRWLDWRQ� URRPV�� � 7KH� KRW� LVVXHV� DW� KDQG�RYHUWRRN�WKH�FRROQHVV�RI�&DPS
'DYLG�

%HIRUH� WKH� VWDUW� RI� WKH� 6XPPLW� RQ� 7XHVGD\�DIWHUQRRQ��-XO\�����PHPEHUV�RI�WKH�3DOHVWLQLDQ
GHOHJDWLRQ� KDG�KDG�WLPH�WR�WRXU�WKH�³YLOODJH´�DQG�H[SORUH�LWV�WRSRJUDSK\���7KH\�GLG�QRW�H[SHFW
WR� EH� ³KHOG´� WKHUH� IRU� ��� GD\V�� 7KH\� DOVR� KDG� PL[HG� IHHOLQJV� DERXW� EHLQJ�WKHUH���,W�ZDV
GLIILFXOW� IRU� WKHP� WR�IRUJHW�WKDW�WKH\�ZHUH�DJDLQVW�WKH������&DPS�'DYLG�DFFRUGV���&RPLQJ�WR
WKLV� 5HWUHDW�� OLYLQJ� LQ� WKH�FDELQV�WKDW�UHFRUGHG�WKH�QDPHV�RI�WKHLU�SUHYLRXV�JXHVWV��ZDV�FDXVH
IRU�UHIOHFWLRQ�DQG�UHPHPEHUDQFH�RI�LPSRUWDQW�KLVWRULFDO�HYHQWV�LQ�WKH�3DOHVWLQLDQ�MRXUQH\�

7KHUH� ZHUH�WKRVH�ZKR�FDOO�IRU�D�UHHYDOXDWLRQ�RI�WKRVH�DFFRUGV��DQG�WKH�ZKROH�SROLWLFDO�SURMHFW
WKH\� HQJHQGHUHG�� %XW� QR� RQH� FRXOG�DUJXH�ZLWK�WKH�IDFW�WKDW�WKHVH�DFFRUGV�ZHUH�WKH�VWDUW�RI�D
SHULRG� RI� $UDE� VFKLVPV�� FKLHI� DPRQJ� WKHP� WKH� GHSDUWXUH�RI�(J\SW��ZLWK�DOO�LWV�TXDOLWDWLYH
ZHLJKW� DQG� LUUHSODFHDEOH� KLVWRULFDO� LPSRUWDQFH�� IURP� WKH�$UDE�FRUQHU��XQWLO�LW�UHWXUQHG�WR�LW
XQGHU�+RVVQL�0XEDUDN�

:KHQ� WKH� KHOLFRSWHU� FDUU\LQJ� 3UHVLGHQW� &OLQWRQ� ODQGHG� RQ�7XHVGD\�DIWHUQRRQ��-XO\�����WKH
FXUWDLQ�ZDV�DERXW�WR�EH�UDLVHG�RQ�D�QHZ�DFW�LQ�WKH�3DOHVWLQLDQ�±�,VUDHOL�FRQIOLFW�



�

7KH�7KLUG�3DSHU�
7KH�6HDUFK�IRU�DQ�+RQHVW�%URNHU

3UHVLGHQW� )UDQNOLQ� 5RRVHYHOW�� RQH� RI� WKH� PRVW� SURPLQHQW� $PHULFDQ� SUHVLGHQWV�RI�WKH���WK

FHQWXU\��RQFH�VDLG�³�7KH�$PHULFDQ�3UHVLGHQW�VKRXOG�EH�WKH�EHVW�DFWRU�LQ�WKH�8QLWHG�6WDWHV�´

:KHQ� DQ� REVHUYHU� KDV� D� FKDQFH� WR� VHH� %LOO� &OLQWRQ� LQ� DFWLRQ��KH�UHDOL]HV�WKDW�WKH�FXUUHQW
$PHULFDQ� 3UHVLGHQW� HPERGLHV� 5RRVHYHOW¶V� SKUDVH�� DQG� WKDW�KH�UHDOL]HV�LWV�SUHFLVH�PHDQLQJ�
+HUH�� FRPSHWHQW� DFWLQJ� VNLOOV� KDYH� QRWKLQJ� WR� GR� ZLWK� ZKDW� LV�UHDO�DQG�ZKDW�LV�IDNH��,W�LV
HVVHQWLDOO\� WKH� DELOLW\� WR� FRQYLQFH��FRPPXQLFDWH��DQG�H[HUW�LQIOXHQFH��LQ�D�VRFLHW\�ZKHUH�WKH
LQGLYLGXDO� KDV�D�GLVWLQJXLVKHG�SODFH��DQG�LQ�DQ�DWPRVSKHUH�LQ�ZKLFK�WKH�LPDJH�RI�WKH�SROLWLFDQ
±� SDFNDJHG� E\�SXEOLF�UHODWLRQV�H[SHUWV�WDUJHWLQJ�FXVWRPHUV±�SOD\V�D�GHFLVLYH�UROH��7KH�DELOLW\
WR� GHOLYHU�WKH�GHVLUHG�PHVVDJH�DQG�PDQLSXODWH�WKLV�LPDJH��LV�YLWDO�IRU�WKH�VXFFHVV�RI�$PHULFDQ
SROLWLFLDQV�� ,Q� WKLV� ILHOG��&OLQWRQ�LV�DQ�H[FHSWLRQDO��LQQDWH�DFWRU��,W�LV�DOVR�LQ�WKLV�ILHOG�WKDW�KLV
9LFH� 3UHVLGHQW��1RZ�ZDJLQJ�DQ�HOHFWRUDO�EDWWOH�DJDLQVW�*HRUJH�%XVK�-U�IRU�WKH�:KLWH�+RXVH±
LV�ZHDNHVW��*RUH�FRPHV�DFURVV�DV�D�ERULQJ�DFWRU��ODFNLQJ�FKDULVPD��+H�LV�WRR�VHULRXV��DQG�GRHV
QRW� ODXJK� HDVLO\�� DQG� VHHPV� QHUYRXV� DQG� XQQDWXUDO� LQ� IURQW� RI� 79�FDPHUDV��%XVK�VHHPV
UHOD[HG�� DQG� PRYHV�QDWXUDOO\��XQOLNH�*RUH�ZKR�KDV�DOVR�EHHQ�FRPSDUHG�WR�D�URERW����%XVK��DV
RQH� KLJK� OHYHO� 86� SROLWLFLDQ� SXW�LW��FRQYLQFHV�WKH�$PHULFDQ�YRWHU�WKDW�KH�FDQ�EH�D�3UHVLGHQW
ZKR�LV�VHOI�FRQILGHQW��DFWV�QDWXUDOO\��DQG�ZLWKRXW�QHUYRXVQHVV�LQVLGH�WKH�2YDO�2IILFH�

:DWFKLQJ� &OLQWRQ� GXULQJ� WKH� VXPPLW�� WKH�LPSUHVVLRQ�RQH�JHWV�LV�WKDW�KH�LV�D�YHU\�LQWHOOLJHQW
SHUVRQ�� D� KDUGZRUNHU��VRPHRQH�ZKR�GRHV�QRW�JLYH�XS�HDVLO\��VRPHRQH�ZLWK�D�VWURQJ�PHPRU\�
VRPHRQH� ZKR�EUHDNV�EDUULHUV�HDVLO\��DQG�ZLWK�RYHUZKHOPLQJ�FKDULVPD��%HKLQG�DOO�WKLV�ZH�FDQ
VHH� D� ZLGH�FXOWXUDO�EDFNJURXQG��QXPHURXV�KXPDQ�LQWHUHVWV��DQG�D�UHOHQWOHVV�LQWHUHVW�LQ�D�ZLGH
UDQJH� RI� LVVXHV�� &OLQWRQ�ZRXOG�FDUU\�KLV�RZQ�WUD\�DW�WKH�/DXUHO�5HVWDXUDQW��ILOO�KLV�SODWH�IURP
WKH� EXIIHW�� DQG� VLW�±DV�KH�WZLFH�GLG��ZLWK�VRPH�PHPEHUV�RI�WKH�3DOHVWLQLDQ�GHOHJDWLRQ�KDYLQJ
GLQQHU� RQ� WKH� UHVWDXUDQW¶V� EDOFRQ\�� $QG� ZLWK� HDVH�� WKH� $PHULFDQ� 3UHVLGHQW�ZRXOG�VWDUW�D
FRQYHUVDWLRQ�� PRYLQJ� IURP� RQH� WRSLF� WR� DQRWKHU�� +H� VSRNH� ZLWK� JUHDW� LQWHUHVW� DERXW�WKH
FRPSOHWLRQ� RI� WKH� KXPDQ�JHQHWLF�PDS��+H�ZRXOG�VD\��,Q�D�IHZ�\HDUV��HYHU\�SUHJQDQW�ZRPDQ
ZKR� HQWHUV� WKH� KRVSLWDO�ZLOO�WDNH�ZLWK�KHU�ZKHQ�VKH�OHDYHV�KHU�FKLOG¶V�JHQHWLF�PDS��7KH�PDS
ZRXOG��IRU�H[DPSOH��VKRZ�WKH�PRWKHU�LI�KHU�GDXJKWHU�LV�D�FDQGLGDWH�IRU�EUHDVW�FDQFHU�ZKHQ�VKH
LV� ��� \HDUV�ROG�� DQG� WKH� PDS� ZRXOG� SURYLGH� D� OLVW� RI� PHGLFDO�DGYLFH�WR�DYRLG�WKH�LOOQHVV�
&OLQWRQ�ZRXOG�WKHQ�GLVFXVV��LQ�UHVSRQVH�WR�D�TXHVWLRQ��KLV�ZLIH¶V�+LODU\�µV�FKDQFHV�LQ�WKH�1HZ
<RUN� 6HQDWH� UDFH�� +H� ZRXOG� XVH� GHWDLOHG� ILJXUHV� WR� H[SODLQ� KHU� FKDQFHV��+H�ZRXOG�WKHQ
DQVZHU� ZLWK� D� VKRUW� ODXJK�� D� TXHVWLRQ� DERXW� WKH� ILOP�LQ�ZKLFK�KH�DFWHG��VKRZQ�DW�D�:KLWH
+RXVH¶V� DQQXDO� FRUUHVSRQGHQWV� GLQQHU�� $PHULFDQV� ORYH� D� 3UHVLGHQW� ZKR� FDQ� PDNH�WKHP
ODXJK�

&OLQWRQ��ZKR�EUHDNHV�EDUULHUV�ZLWK�HYHU\RQH��ZRXOG�FOHYHUO\�VWDWH�KLV�FOHDU�SROLWLFDO�PDUNLQJV�
+H� ZRXOG� VSHDN� DERXW� D� WULS� WR� WKH� %DONDQV� DIWHU�LWV�HPHUJHQFH�IURP�WKH�ZDUV��DQG�RI�WKH
LPSUHVVLRQV� KH� JRW� DIWHU� PHHWLQJ� SHRSOH� WKHUH�� DQG� WKHLU� H[SHFWDWLRQV� IRU� SHDFH� DQG
GHYHORSPHQW�� +H� VSRNH� DERXW� KLV� GHFLVLRQ� WR� RSHQ� WKH�GRRU�IRU�WUDGH�EHWZHHQ�WKH�86�DQG
9LHWQDP�� VR�WKDW�WKH�FKDSWHU�KDXQWLQJ�PDQ\�$PHULFDQV�FRXOG�ILQDOO\�EH�FORVHG��+H�DOVR�VSRNH
DERXW� KLV� UHODWLRQVKLS� ZLWK� IRUHLJQ� IRUPHU� VWDWHVPH�Q� DQG�RI�KLV�YLVLRQ�RI�WKH�LQWHUQDWLRQDO
VLWXDWLRQ�LQ�WKH�QHZ�FHQWXU\�

7KHVH� SURPLQHQW� FKDUDFWHULVWLFV� RI�WKH�$PHULFDQ�3UHVLGHQW¶V�SHUVRQDOLW\��ZKLFK�ZHUH�FOHDUO\
YLVLEOH� WR� WKH� 3DOHVWLQLDQ� GHOHJDWLRQ�� FRQQHFWHG� KLP� ZLWK� 3UHVLGHQW�$UDIDW��ZLWK�ZKRP�KH
VKDUHG� D� VSHFLDO�UHDOWLRQVKLS���,W�LV�D�UHODWLRQVKLS�WKDW�EHJDQ�RQ�WKH�KLVWRULF�GD\�RI��6HSWHPEHU
���� ����� ZKHQ� <DVVHU� $UDIDW� � D� ³WHUURULVW� OHDGHU´�MXVW�GD\V�EHIRUH��HQWHUHG�LQ�KLV�PLOLWDU\
XQLIRUP� DQG� IDPRXV� ³.XIIL\DK´�WKH�:KLWH�+RXVH�6RXWK�/DZQ�WR�VLJQ�WKH�2VOR�$FFRUG���7KH
UHODWLRQVKLS� JUHZ� RYHU� WKH� QH[W� VHYHQ�\HDUV�RI�2VOR��DQG�JUHZ�VWURQJHU�GXULQJ�WKH�WHQXUH�RI



��

%HQMDPLQ� 1HWDQ\DKX�� DQG� LQ� SDUWLFXODU� GXULQJ� WKH� :\H� 5LYHU� WDONV�ZKLFK�ZHQW�RQ�IRU���
FRQVHFXWLYH�GD\V��JLYLQJ�WKH�WZR�OHDGHUV�WKH�RSSRUWXQLW\�WR�JHW�WR�NQRZ�RQH�DQRWKHU�

3HUKDSV� &OLQWRQ�� WKH� VRQ� RI�WKH�6L[WLHV�ZKR�DYRLGHG�PLOLWDU\�VHUYLFH�LQ�9LHWQDP�DQG�YLVLWHG
0RVFRZ�� DW�D�WLPH�RI�WXUPRLO�LQ�WKH�XQLYHUVLWLHV�RI�WKH�ZRUOG��KDG�PHW�LQ�<DVVHU�$UDIDW�RQH�RI
WKH� ODVW� OHJHQGV� RI� WKH� ��WK� &HQWXU\�� 7KURXJKRXW� WKH� WHQV�RI�KRXUV�VSHQW�WRJHWKHU��&OLQWRQ
OLVWHQHG� WR� 3UHVLGHQW�$UDIDW¶V�H[SODLQLQJ�RI�WKH�3DOHVWLQLDQ�QDUUDWLYH�ZLWK�DOO�LWV�VXIIHULQJ�DQG
DVSLUDWLRQV��$�QDUUDWLYH�WROG�E\�D�PDQ�ZKR�KDG�EHFRPH�LWV�V\PERO�WR�WKH�H\HV�RI�WKH�ZRUOG�

7KH� 3DOHVWLQLDQV�VDZ�LQ�&OLQWRQ��ZKR�FRQIURQWHG�1HWDQ\DKX�DQG�HIIHFWLYHO\�FRQWULEXWHG�WR�KLV
IDOO�� DQG�ZKR�DGGUHVVHG�WKH�3DOHVWLQLDQ�1DWLRQDO�&RXQFLO�DW�D�UDUH�KLVWRULFDO�PRPHQW��D�SHUVRQ
ZKR� FRXOG� OLVWHQ�DQG�XQGHUVWDQG��3HUKDSV�EHFDXVH�WKH\�VXIIHUHG��DQG�VWLOO�VXIIHU�DV�D�UHVXOW�RI
ZKDW� WKH\� VHH� DV� FRPSOHWH� ELDV� WRZDUGV� ,VUDHO� E\� PHPEHUV� RI� WKH� 86�3HDFH�7HDP��7KH
3DOHVWLQLDQV� ZHUH� EHWWLQJ� RQ�D�SUH�VXSSRVHG�REMHFWLYLW\�E\�&OLQWRQ��RU�WKDW�LV�ZKDW�WKH\�ZHUH
FRQYLQFLQJ� WKHPVHOYHV� RI��$�3DOHVWLQLDQ�GHOHJDWH�WXUQHG�RXW�WR�EH�KDOI�MRNLQJ�ZKHQ�KH�VDLG�´
:H�DUH�DOO�DORQH��WKH�$PHULFDQV�ZLOO�GR�DV�WKH\�SOHDVH�ZLWK�XV�QRZ´��

7KDW� QLJKW�� 3UHVLGHQW� &OLQWRQ� OHIW� IRU� WKH� *��� 6XPPLW� LQ�2NLQDZD��7KH�3DOHVWLQLDQV�ZHUH
FOLQJLQJ� WR� DQ\� VLJQ� RI� KRSH��D�VLJQ�RI�WKH�H[LVWHQFH�RI�DQ�KRQHVW�EURNHU���%XW��RI�FRXUVH��QR
RQH� ZDV� XQGHU� WKH� LOOXVLRQ� WKDW� %LOO� &OLQWRQ� KDG� EHFRPH� DQ�HQWKXVLDVWLF�VXSSRUWHU�RI�WKH
3DOHVWLQLDQ� FDXVH�� RU� D�PHPEHU� RI�D�VROLGDULW\�FRPPLWWHH�ZLWK�WKH�3DOHVWLQLDQ�SHRSOH���$IWHU
DOO�� KH� LV� WKH� SURGXFW� RI� WKH� $PHULFDQ� HVWDEOLVKPHQW� DQG� D� KRVWDJH� RI� LWV� SROLFLHV� DQG
VWUDWHJLHV�� EXLOW� RQ� ZKDW� VHUYHV� LWV� LQWHUHVWV�� ZLWKRXW� WDNLQJ� LQWR�FRQVLGHUDWLRQ��MXVWLFH��RU
ULJKWV�� $Q� HVWDEOLVKPHQW� DIIHFWHG� E\� WKH� VWURQJ� LQIOXHQFH� RI� WKH� ,VUDHOL� OREE\�� WKDW
SURYRFDWLYHO\�IOH[HV�LWV�PXVFOHV�LQ�WKH�FRUULGRUV�RI�WKH�$PHULFDQ�DGPLQLVWUDWLRQ�

,W� ZDV� FOHDU� IURP�WKH�RXWVHW�WKDW�WKH�$PHULFDQ�3UHVLGHQW�ZDV�GHWHUPLQHG�WR�VXFFHHG��DQG�WKDW
KH� KDG� SUHSDUHG� ZHOO� IRU� WKH� � ³H[DP�´� � +H� UHDG� KLV� OHVVRQV�DQG�GLG�KLV�KRPHZRUN���7KH
6XPPLW� UHSUHVHQWHG� DQ� DGGLWLRQDO� ³LQWHQVLYH� FRXUVH´� IRU� KLP� RQ� WKH� PLQXWLDH� RI� WKH
3DOHVWLQLDQ� ±� ,VUDHOL� FRQIOLFW�� PDNLQJ� KLP� DZDUH� RI�WKH�GLIIHUHQFH�EHWZHHQ�.XIU�$THE�DQG
:DGL� $O�-RX]�� DQG� RI� WKH� RUJDQLF� UHODWLRQVKLS�EHWZHHQ�WKH�$O�0XVUDUDK�DQG�6KHLNK�-DUUDK
4XDUWHUV�� DQG� EHWZHHQ� 6DODK� $O�'HHQ� 6WUHHW� DQG� -HUXVDOHP¶V� 2OG� &LW\�� ,W� ZDV�FOHDU�WKDW
&OLQWRQ� GLG�QRW�ZDQW�WR�ZDVWH�D�PLQXWH��DQG�WKDW�KH�ZDQWHG�WR�VWDUW�ZRUN�LPPHGLDWHO\���$W�WKH
LQDXJXUDWLRQ� VHVVLRQ�� &OLQWRQ� HPSKDVL]HG� KLV�GHWHUPLQDWLRQ�WR�ZRUN�LQWHQVLYHO\��+H�WULHG�WR
SURSRVH� PHHWLQJV�WR�GLVFXVV�ZDWHU��HFRQRP\�DQG�RWKHU�LVVXHV��WKDW�ZRXOG�EH�KHOG�RQ�GLIIHUHQW
OHYHOV� WKDQ� WKDW� RI� WKH� 6XPPLW�� LQ� EXLOGLQJV�WKDW�KRVWHG�WKH�H[SHUWV���%XW�WKLV�SURSRVDO�ZDV
TXLFNO\� DEDQGRQHG� DIWHU� D� 3DOHVWLQLDQ� REMHFWLRQ� ZKLFK�VDZ�D�QHFHVVLW\�WR�IRFXV�ILUVW�RQ�WKH
PDMRU� LVVXHV�RI�-HUXVDOHP��UHIXJHHV��ODQG��ERUGHUV�DQG�VHFXULW\���7KH�$PHULFDQ�3UHVLGHQW�DOVR
WULHG� LQ� KLV� VSHHFK� WR�FUHDWH�D�WHPSWLQJ�PDWHULDO�OLQN�EHWZHHQ�WKH�&DPS�'DYLG�DQG�2NLQDZD
6XPPLWV�� SURPLVLQJ� KXJH� ILQDQFLDO� VXSSRUW�IURP�WKH�*����IRU�DQ\�DJUHHPHQW�WKH�3DOHVWLQLDQ
DQG�,VUDHOL�VLGHV�UHDFKHG�

'XULQJ� WKH� 6XPPLW��&OLQWRQ�IROORZHG�D�SDWWHUQ�EDVHG�RQ�H[HUFLVLQJ�KLV�SHUVRQDO�LQIOXHQFH�RQ
D� QXPEHU�RI�OHYHOV���7KHUH�ZHUH�GDLO\��VHSDUDWH�PHHWLQJV�ZLWK�$UDIDW�DQG�%DUDN��2IWHQ��LQ�RQH
GD\�� &OLQWRQ� ZRXOG� PHHW� VHYHUDO�WLPHV�ZLWK�RQH�RU�ERWK�OHDGHUV��&OLQWRQ��DOVR�XVHG�WR�DWWHQG
SDUW�RI�WKH�PHHWLQJV�RI��WKH�WKUHH�&RPPLWWHHV����5HIXJHHV��ERUGHUV�ODQG��DQG�-HUXVDOHP����)URP
WKH� VWDUW�� &OLQWRQ� PDGH�LW�FOHDU�WKDW�KH�SUHIHUUHG�WKDW�-HUXVDOHP��EHFDXVH�RI�LWV�VHQVLWLYLW\�DQG
FRPSOH[LW\��EH�GLVFXVVHG�DW�WKH�OHDGHUV¶�OHYHO�

$W� D� ODWHU� VWDJH� LQ� WKH� 6XPPLW�� &OLQWRQ� UHVRUWHG� WR� VXPPRQLQJ� GHOHJDWHV� IURP� HDFK
&RPPLWWHH� WR� $VSHQ� WR�GLVFXVV�WKHLU�ILOHV���+H�UHSHDWHG�WKLV�WDFWLF�LQWHQVLYHO\�GXULQJ�WKH�ODVW
WZR� GD\V� RI�WKH�6XPPLW���+H�RQFH�SDUWLFLSDWHG�LQ�D�GLVFXVVLRQ�ZKLFK�ODVWHG�IURP����SP�XQWLO
��DP� RYHU� WKH�LVVXHV�RI�VHFXULW\�LQ�WKH�SUHVHQFH�RI�WZR�GHOHOJDWHV�IURP�HDFK�VLGH��&OLQWRQ�GLG
QRW� VHHN� WR�KROG�PHHWLQJV�IRU�WKH�WKUHH�OHDGHUV��H[FHSW�LQ�WKH�ILUVW�QLJKW�RI�WKH�6XPPLW��DQG�WR
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GLVFXVV� SURFHGXUDO� LVVXHV�� DQG�DOVR�WKH�PRUQLQJ�RI�WKH�ODVW�GD\�RI�WKH�6XPPLW�WR�DJUHH�RQ�WKH
FRQWHQW�RI�D�VWDWHPHQW�GHFODULQJ�LWV�IDLOXUH�

,Q� WKHVH� PHHWLQJV�� &OLQWRQ� OLVWHQHG� WR� WKH� YLHZV� RI� WKH�WZR�SDUWLHV��GLVFXVVHG�GHWDLOV��DQG
VRPHWLPHV�� WULHG� WR� GLUHFW� WKH� GLVFXVVLRQ�� � 'XULQJ� D� PHHWLQJ� RI� WKH� ODQG� DQG� ERUGHU
&RPPLWWHH�� &OLQWRQ�WULHG�WR�SXVK�WKH�3DOHVWLQLDQV�WR�GLVFXVV�D�PDS�SXW�IRUZDUG�E\�WKH�,VUDHOLV
DERXW� WKHLU�YLVLRQ�IRU�WKH�WHUULWRULHV�WKH\�ZDQW�WR�DQQH[�DQG�WKHLU�VHFXULW\�FRQFHUQV���$EX�$OD¶
UHMHFWHG�WKH�PDS��DQG�&OLQWRQ�OHIW�WKH�PHHWLQJ�DQJU\�

8OWLPDWHO\�� WKH� $PHULFDQ� 3UHVLGHQW� ZDV� SUDFWLFLQJ� KLV� UROH� DFFRUGLQJ� WR� WKH�WUDGLWLRQV�RI
$PHULFDQ� SROLWLFDO� ZRUN� YLV�j�YLV� WKH� 3DOHVWLQLDQ� ±�,VUDHOL�FRQIOLFW�ZKLFK�FDQ�EH�GHILQHG�LQ
WKUHH�SRLQWV�

��� :DVKLQJWRQ� H[HUFLVHV� LWV�UROH�DFFRUGLQJ�WR�WKH�QHHGV��UHTXLUHPHQWV�DQG�FRQFHUQV
RI� WKH� FXUUHQW�,VUDHOL�JRYHUQPHQW��)URP�GD\�RQH��PHPEHUV�RI�WKH�3DOHVWLQLDQ�GHOHJDWLRQ�ZHUH
FRQVWDQWO\� VXEMHFWHG� WR� WKH� WLUHG� UHIUDLQ� RI� %DUDN¶V� FRDOLWLRQ� SUREOHPV�� DQG� WKDW� ³$Q
DJUHHPHQW� VKRXOG� EH� UHDFKHG� RU�%DUDN¶V�JRYHUQPHQW�IDOOV´���7KH�UHIUDLQ�ZDV�FKDQJHG�LQ�WKH
ODVW� GD\V� RI� WKH� VXPPLW� WR� ³$Q� DJUHHPHQW�VKRXOG�EH�UHDFKHG�RU�%DUDN�ZLOO�IRUP�D�QDWLRQDO
XQLW\� JRYHUQPHQW´�� � 7KHVH� VWDWHPHQWV�ZHUH�UHSHDWHG�LQ�D�SURYRFDWLYH�PDQQHU�ZKLFK�PDGH�D
3DOHVWLQLDQ� GHOHJDWH� DVN� DQJULO\�� ³� ,V� WKLV� D� VXPPLW� IRU�VDOYDJLQJ�WKH�SHDFH�SURFHVV��RU�WR
UHVFXH�%DUDN¶V�JRYHUQPHQW"´�

��� :DVKLQJWRQ� DFFHSWV� WKH� PDLQ� ,VUDHOL�GHPDQGV�DV�IDFWV�WKDW�FDQQRW�EH�GLVFXVVHG�
&OLQWRQ� DQG�KLV�WHDP�GLG�QRW�UHIXWH�DQ\�PDMRU�,VUDHOL�UHTXHVW�LQ�DQ\�LVVXH�IRU�QHJRWLDWLRQV��DQG
LI� &OLQWRQ� DWWHPSWV� WR� LQWHUYHQH�� LW� ZLOO�EH�WR�PDNH�D�VHFRQGDU\�DPHQGPHQW�ZKLFK�GRHV�QRW
FKDQJH�WKH�PDLQ�SULQFLSOH�

��� 7KH� $PHULFDQ� $GPLQLVWUDWLRQ� GHPDQGV� IURP� WKH� 3DOHVWLQLDQ� DQG�,VUDHOL�VLGHV
HTXDO� DPRXQWV� RI� ³IOH[LELOLW\´� DQG� ³FRQFHVVLRQV�´� $Q\� ,VUDHOL� VWHS� VKRXOG� EH� PHW� E\� D
3DOHVWLQLDQ� VWHS�� � %\� GRLQJ� VR�� LW� LJQRUHV� WKH� IDFW� WKDW� WKH�3DOHVWLQLDQV�DUH�WKH�YLFWLPV�RI
DJJUHVVLRQ� E\� ,VUDHO�� DQG�WKDW�WKH�ODQG�WKH�,VUDHOLV�DUH�RIIHULQJ�WR�JLYH�XS���LV�3DOHVWLQLDQ�ODQG
RFFXSLHG�E\�PLOLWDU\�IRUFH�

7KHVH�WKUHH�DIILUPHG�UXOHV�OHG�WR�WKUHH�IDFWV�GHILQHG�DV�IROORZV�

��� 7KH� $PHULFDQ�$GPLQLVWUDWLRQ�GHVWUR\HG�DW�WKH�6XPPLW��WKH�WHUPV�RI�UHIHUHQFH�RI
WKH� SHDFH� SURFHVV�� 81� 6HFXULW\� &RXQFLO�5HVROXWLRQV�����DQG������DQG�WKH�SULQFLSOH�RI�ODQG
IRU� SHDFH�� �5HIHUHQFHV�GHILQHG�E\�WKH�86�$GPLQLVWUDWLRQ�ZKHQ�LW�ODXQFKHG�WKH�SHDFH�SURFHVV
LQ� 0DGULG� LQ� ������ 7KH�$PHULFDQ�EURNHU�GLG�QRW�LQWHUYHQH��HYHQ�RQFH��WR�FDXWLRQ�WKH�,VUDHOL
VLGH� WKDW� ZKDW� WKH\� GHPDQGHG� WR� NHHS� IURP� WKH� 3DOHVWLQLDQ� WHUULWRULHV� FRQWUDGLFWHG� WKH
UHIHUHQFHV� RI� WKH� 3HDFH� 3URFHVV�� � 7KH� $PHULFDQV� DFFHSWHG�WKHVH�GHPDQGV�DQG�FRQVLGHUHG
WKHP�D�EDVLV��LI�QRW�D�FHLOLQJ��IRU�QHJRWLDWLRQV�

��� 7KH� $PHULFDQ�WHDP�ZDV�FRPPLWWHG�WR�+HQU\�.LVVLQJHU¶V�LQIDPRXV�SOHGJH�ZKLFK
REOLJHV� WKH�$PHULFDQ�$GPLQLVWUDWLRQ�QRW�WR�SUHVHQW�RU�WDNH�DQ\�SRVLWLRQV�RQ�WKH�$UDE�±�,VUDHOL
FRQIOLFW� ZLWKRXW� SULRU�FRRUGLQDWLRQ�ZLWK�,VUDHO���1R�SURSRVDO�ZDV�SUHVHQWHG�WR�WKH�3DOHVWLQLDQ
GHOHJDWLRQ� E\� WKH� $PHULFDQ�VLGH�WKDW�ZDV�QRW�SUHVHQWHG�WR�,VUDHO�ILUVW��,Q�WKH�WZR�LQVWDQFHV�LQ
ZKLFK� WKH� $PHULFDQ� WHDP� SUHVHQWHG�LGHDV�GXULQJ�WKH�VXPPLW��WKH\�ZHUH�UHMHFWHG�RQ�WKH�VSRW
E\� WKH� 3DOHVWLQLDQV�� � 3UHVLGHQW� $UDIDW� UHIXVHG� WR� FDOO�WKHP�$PHULFDQ�LGHDV��DQG�VDLG�WR�WKH
$PHULFDQV�³� ([FXVH� PH�� WKHVH� DUH� QRW� $PHULFDQ� LGHDV�� WKH\� DUH� ,VUDHOL� LGHDV� ,�UHFHLYHG
XQRIILFLDOO\�IURP�WKH�,VUDHOLV�KRXUV�EHIRUH�,�UHFHLYHG�WKHP�IURP�\RX�´

��� )URP� WKH� ILUVW� GD\�� WKH� $PHULFDQ� WHDP� GLUHFWHG� LWV�SUHVVXUH�DW�WKH�3DOHVWLQLDQ
GHOHJDWLRQ�� � $OWKRXJK� WKH� ,VUDHOL�GHOHJDWLRQ�EDFNHG�GRZQ�IURP�SRVLWLRQV�LW�SUHVHQWHG�GXULQJ
WKH� 6WRFNKROP�QHJRWLDWLRQV��WKHUH�ZDV�QR�DWWHPSW�>E\�WKH�$PHULFDQV@�WR�H[HUFLVH�DQ\�SUHVVXUH
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RQ� WKH�,VUDHOLV���7KH\�ZHUH�WUHDWHG�OLNH�D�VSRLOHG�EDE\�WKDW�VKRXOG�EH�SOHDVHG���7KH�3DOHVWLQLDQ
VLGH� KDG� WR� SURYLGH� SURWHFWLRQ� WR� %DUDN¶V� JRYHUQPHQW�� FRQVLGHUHG� E\�WKH�$PHULFDQV�DV�D
YDOXDEOH�VWUDWHJLF�LQYHVWPHQW�

5HJDUGLQJ� WKH� PRUH� VHQVLWLYH� LVVXH� RI� WKH� KRO\�SODFHV�LQ�-HUXVDOHP��WKH�$PHULFDQ�SRVLWLRQ
DGRSWHG� WKH� ,VUDHOL� SRVLWLRQ�� 7KH�$PHULFDQV��DWWHPSWHG�WR�ILQG�D�GHFHSWLYH�OHJDO�IUDPHZRUN�
ZLWKRXW� JLYLQJ� PXFK� DWWHQWLRQ� WR� $UDE�� ,VODPLF�RU�&KULVWLDQ�VHQVLWLYLWLHV�LQ�WKLV�UHJDUG��DQG
ZLWKRXW�UHDOL]LQJ�WKH�H[SORVLYH�QDWXUH�RI�WKH�,VUDHOL�DUJXPHQWV�

9HU\� RIWHQ�� � PHPEHUV� RI� WKH� 3DOHVWLQLDQ� GHOHJDWLRQ� IHOW� WKDW� WKH\� ZHUH� QHJRWLDWLQJ�ZLWK
D�XQLWHG� ,VUDHOL� �� $PHULFDQ� GHOHJDWLRQ�� � ,Q� OLJKW� RI� WKH� LQVLJQLILFDQW� UROHV� RI� 0DGHOHLQH
$OEULJKW� DQG�6DQG\�%HUJHU��ZKRVH�RQO\�FRQWULEXWLRQ�WR�WKH�VXPPLW�ZDV�KLV�GHPDQG�WKDW�-HZV
EH� DOORZHG� WR� SUD\� DW� WKH� $TVD� 0RVTXH����� WKH� ILQJHUSULQWV�RI�'HQQLV�5RVV��ZHUH�FOHDU�RQ
HYHU\� $PHULFDQ�GRFXPHQW�DQG�DSSURDFK���6RPH�PHPEHUV�RI�WKH�$PHULFDQ�WHDP�HYHQ�XVHG�WR
VLW� JULP�IDFHG� ZKHQ� QHJRWLDWLRQV� IHOO� LQWR� D� FULVLV�� DQG� VWRSSHG� UHWXUQLQJ� JUHHWLQJV� E\
PHPEHUV� RI�WKH�3DOHVWLQLDQ�GHOHJDWLRQ��LQ�D�EHKDYLRU�VXLWHG�WR�SULPDU\�VFKRRO�VWXGHQWV��UDWKHU
WKDQ�WR�RIILFLDOV�GLUHFWLQJ�WKH�SROLF\�RI�D�FRXQWU\�WKDW�OHDGV�WKH�ZRUOG�

7KH� 3DOHVWLQLDQV� ZHQW� WR� &DPS� 'DYLG� H[SHFWLQJ� WR� ILQG� DQ� KRQHVW� EURNHU«� %XW� QRQH
DSSHDUHG�� � 7KH� 3DOHVWLQLDQV� WKHQ� ORZHUHG� WKHLU�H[SHFWDWLRQV��DQG�ZHUH�FRQWHQW�WR�ORRN�IRU�D
PHUH�EURNHU�LQ�WKH�ZRRGV�RI�&DPS�'DYLG«�%XW�QRQH�FRXOG�EH�IRXQG� �
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7KH�)RXUWK�3DSHU�
3HDFH�$FFRUGLQJ�WR�WKH�&ULWHULD�RI�WKH�*DOOXS�,QVWLWXWH

³7KH\� DUH� QRW� UHDG\� IRU� SHDFH��'LGQ¶W�,�WHOO�\RX"´�7KLV�LV�ZKDW�3UHVLGHQW�<DVVHU�$UDIDW�WROG
KLV� GHOHJDWLRQ�� PRUH� WKDQ� RQFH�� GD\V� DIWHU�WKH�VWDUW�RI�WKH�&DPS�'DYLG�6XPPLW��7KH�,VUDHOL
SRVLWLRQV� DIILUPHG� 3DOHVWLQLDQ� IHDUV� H[SUHVVHG� E\� $EX� $PPDU� ZKHQ� KH�WULHG�WR�FRQYLQFH
:DVKLQJWRQ�QRW�WR�LVVXH�LQYLWDWLRQV�WR�D�VXPPLW�

,W� ZDV� GLIILFXOW� IRU� DQ\� SDUWLFLSDQW� DW� &DPS� 'DYLG� WR� H[SHFW� IRU�D�PLQXWH�WKDW�WKH�,VUDHOL
GHOHJDWLRQ�ZDV�UHDG\�WR�WDNH�WKH�ELJ�ULVN�WKDW�ZRXOG�OHDG�WR�WKH�KLVWRULF�UHFRQFLOLDWLRQ�HQGLQJ�D
FRQIOLFW� WKDW� KDV� HQWHUHG� LWV� VHFRQG� FHQWXU\�� � 7KH� ,VUDHOLV�FDPH�WR�&DPS�'DYLG�ZLWK�WKHLU
P\WKRORJ\��DUURJDQFH�RI�SRZHU��DQG�WKH�PRVDLF�RI�WKHLU�LQWHUQDO�SROLWLFV��,W�ZDV�YHU\�FOHDU�WKDW
WKH� PLQGV�DQG�DWWHQWLRQ�RI�WKH�,VUDHOL�GHOHJDWLRQ�ZHUH�VRPHZKHUH�HOVH��2SLQLRQ�SROOV�IURP�WKH
*DOOXS� ,QVWLWXWH��VWDWHPHQWV�E\�SDUW\�OHDGHUV��DQG�DUWLFOHV�E\�,VUDHOL�PHGLD�FRPPHQWDWRUV�ZHUH
PRUH� LPSRUWDQW� WR� VRPH� LQ� WKH� ,VUDHOL�GHOHJDWLRQ�WKDQ�UHDFKLQJ�D�KLVWRULF�SHDFH�DJUHHPHQW�
7KHLU� YLHZ� RI� WKH� LVVXHV� ZRXOG� H[SDQG� RI� QDUURZ� GHSHQGLQJ� RQ� SHWW\� FDOFXODWLRQV� DQG
SHUVRQDO�LQWHUHVWV���%DOORW�ER[�FRQVLGHUDWLRQV�RYHUVKDGRZHG�SHDFH�FRQVLGHUDWLRQV�

,Q� VKRUW�� WKHUH�ZHUH�QR�SHDFHPDNHUV�DPRQJ�WKH�,VUDHOL�GHOHJDWLRQ��7KHUH�ZDV�D�JURXS�RI�ORFDO
SROLWLFLDQV� ORRNLQJ� WR� SURWHFW� WKHLU� VHDWV� LQ� WKH� .QHVVHW�� 7KDW�ZDV�UHIOHFWHG�LQ�WKH�ZD\�WKH
,VUDHOL� QHJRWLDWRU�RSHUDWHG��,W�EHFDPH�D�IDPLOLDU�WKLQJ�IRU�D�3DOHVWLQLDQ�GHOHJDWH�WR�OLVWHQ�WR�KLV
,VUDHOL� FRXQWHUSDUW� FRPSODLQ�DERXW�%DUDN¶V�SHUIRUPDQFH�DQG�SRVLWLRQV��7KH�ZRUG�³PRGHUDWH´
EHFDPH� DQ� DFFXVDWLRQ� WKDW�HYHU\�,VUDHOL�QHJRWLDWRU�WULHG�WR�DYRLG�VR�WKDW�KLV�SRSXODULW\�ZRXOG
QRW�JR�GRZQ�LQ�RSLQLRQ�SROOV�

$IWHU� &DPS� 'DYLG�� VRPH� RI� WKHVH� QHJRWLDWRUV�JORDWHG�DERXW�ZKDW�WKH\�³VDLG��DQG�DIILUPHG�
DQG� PDGH� FOHDU� WR�$UDIDW�´�:KLOH�DW�&DPS�'DYLG�WKH\�ZHUH�VLWWLQJ�OLNH�IUHVKPHQ�OLVWHQLQJ�WR
OHFWXUHV� E\�<DVVHU�$UDIDW�LQ�SROLWLFV��KLVWRU\��DQG�SHDFHPDNLQJ��$QRWKHU�QHJRWLDWRU��XQDEOH�WR
KLGH� KLV�JOHH��DWWDFNHG�WKH�3DOHVWLQLDQV�IRU�PLVVLQJ�WKH�FKDQFH�WR�UHDFK�DQ�DJUHHPHQW�DW�&DPS
'DYLG�� 5HDGLQJ�LQWR�WKH�,VUDHOL�QHJRWLDWLQJ�SHUIRUPDQFH�DW�&DPS�'DYLG�RQH�FRPHV�ZLWK�WKUHH
REVHUYDWLRQV�

��� %DUDN� FDPH� WR� &DPS� 'DYLG� GUHDPLQJ� RI�UHDFKLQJ�D�SHDFH�WKDW�ZDV������
,VUDHOL�� +LV� SRVLWLRQV�� SURSRVDOV� DQG� PDSV� GLG� QRW� VKRZ� WKH� PLQLPXP� XQGHUVWDQGLQJ� RI
3DOHVWLQLDQ� GHPDQGV� DQG� ULJKWV��7KH�,VUDHOL�SURSRVDO�DIILUPHG�WKDW�WKH�,VUDHOL�HVWDEOLVKHPHQW
ZDV� VWLOO�VWHHSHG�LQ�LWV�P\WKRORJLHV�DQG�RFFXSDWLRQ�PHQWDOLW\��7KH\�SURYHG�WKDW�WKH\�ZHUH�VWLOO
XQDEOH�WR�GHDO�ZLWK�WKH�3DOHVWLQLDQV�DV�SHDFH�SDUWQHUV�

��� ,Q� WKHLU� SURSRVDOV� WKH� ,VUDHOLV� IDLOHG�WR�UHIHU�WR�DQ\�LQWHUQDWLRQDO�UHIHUHQFHV�
7KH\� ODXQFKHG� WKHLU� SURSRVDOV� ZLWK� ,VUDHOL�GHPDQGV�ZLWKRXW�DQ\�LQWHUHVW�LQ�PHQWLRQLQJ�DQ\
LQWHUQDWLRQDO� UHVROXWLRQV��HVSHFLDOO\�WKH�UHVROXWLRQV�VXSSRVHG�WR�EH�WKH�YHU\�EDVLV�RI�WKH�3HDFH
3URFHVV�

��� 7KH� ,VUDHOL� QHJRWLDWRUV� H[FXVHG� WKHPVHOYHV�IURP�UHDO�QHJRWLDWLRQV��7UXH�WKH
3DOHVWLQLDQ�,VUDHOL� QHJRWLDWLQJ� VHVVLRQV� ODVWHG� WHQV� RI� KRXUV� DQG� PRVW� RI� WKH� LVVXHV�ZHUH
GLVFXVVHG�� EXW� HYHU\� QHZ� VHQWHQFH�RI�WKH�,VUDHO�SRVLWLRQ�ZRXOG�FRPH�WKURXJK�$PHULFDQ�OLSV
DQG�SDSHUV�

:KDW� ZDV�VWUDQJH�ZDV�WKDW�WKH�,VUDHOLV�WKRXJKW�WKH\�FRXOG��ZLWK�WKH�VXSSRUW�RI�WKH�$PHULFDQV�
LPSRVH� WKHLU� SHDFH� RQ� WKH� 3DOHVWLQLDQV�� ,W� ZDV� VWUDQJH� EHFDXVH� WKH� ,VUDHOL� VHFXULW\
HVWDEOLVKPHQW� ZDV� SUHVHQWLQJ�WKH�SROLWLFDO�OHDGHUVKLS�ZLWK�D�GLIIHUHQW�DVVHVVPHQW��3ULRU�WR�WKH
6XPPLW� PDQ\� RI� %DUDN¶V� HQYR\V� KHDUG� GLUHFWO\� IURP� <DVVHU� $UDIDW� ZKDW�WKH�3DOHVWLQLDQ
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SRVLWLRQV�ZHUH��7ZR�ZHHNV�SULRU�WR�WKH�6XPPLW��%DUDN�DVNHG�$UDIDW�WR�PHHW�ZLWK�6KORPR�%HQ
$PL�� ZKR�ZDV�WR�SUHVHQW�$UDIDW�ZLWK�WKH�,VUDHOL�SRVLWLRQV�RQ�WKH�LVVXHV�RI�WKH�ILQDO�VWDWXV��)RU
IRXU� KRXUV� $UDIDW� OLVWHQHG� WR� %HQ� $PL�� KH� OLVWHQHG�WR�WKH�GHWDLOV�WKDW��DFFRUGLQJ�WR�$UDIDW�
PDGH� KLP� XQDEOH� WR� VOHHS� WKDW� QLJKW�� $UDIDW� ZDV�VXUH�RQFH�DJDLQ�WKDW�WKH�,VUDHOLV�ZHUH�QRW
VHULRXV� DQG� ZHUH� QRW�UHDG\��,Q�WKDW�PHHWLQJ�ZKLFK�WRRN�SODFH�LQ�WKH�FLW\�RI�1DEOXV��%HQ�$PL
SURSRVHG� WKDW� WKH� LVVXH� RI�-HUXVDOHP�EH�SRVWSRQHG�IRU�WZR�\HDUV�DW�ZKLFK�$UDIDW�LQWHUUXSWHG
KLP�VD\LQJ�´�1RW�HYHQ�IRU�WZR�KRXUV´�

$QRWKHU� ,VUDHOL� HQYR\� YLVLWHG� $UDIDW� LQ� 5DPDOODK� GXULQJ� WKDW� WLPH�� 7KH� HQYR\�KHDUG�WKH
3DOHVWLQLDQ� UHG� OLQHV�� ,W� ZDV� <RVVL� 6DULG�� KHDG� RI� WKH�OHIW�ZLQJ�0HUHW]�SDUW\�ZKR�KDG�MXVW
UHVLJQHG� IURP� %DUDN¶V�JRYHUQPHQW��+H�FDPH�WR�DIILUP�WKDW�%DUDN�ZDV�VHULRXV��DQG�WR�WHOO�WKH
3DOHVWLQLDQV�QRW�WR�H[SHFW�WR�JHW�������RI�WKHLU�GHPDQGV��$OO�WKH�,VUDHOL�HQYR\V�ZRXOG�VD\�WKDW
%DUDN�KDG�D�VXUSULVH�EXW�KH�ZRXOG�UHYHDO�LW�RQO\�DW�WKH�6XPPLW�

7KURXJKRXW� WKH� &DPS�'DYLG�VHVVLRQV��WKH�3DOHVWLQLDQV�ZDLWHG�IRU�%DUDN�WR�SXOO�WKH�UDEELW�RXW
RI�WKH�KDW��:KDW�WKH\�JRW�ZDV�WKH�IROORZLQJ�

���5()8*((6�
7KH� 5HIXJHH� &RPPLWWHH� ZDV� WKH� PRVW� GLIILFXOW�� VWUDQJHVW�� DQG� PRVW�XQVXFFHVVIXO��,Q�WKLV
&RPPLWWHH�WKH�3DOHVWLQLDQ�YLVLRQ�FODVKHG�KDUG�ZLWK�WKH�,VUDHOL�YLVLRQ�

,Q� WKH� DEVHQFH�RI�VHULRXVQHVV�RQ�WKH�SDUW�RI�,VUDHO��WKH�GLVFXVVLRQ�UHYROYHG�PRVWO\�DURXQG�WKH
SDVW��QRW�WKH�SUHVHQW�RU�WKH�IXWXUH��7KH�FODVK�DQG�GLIIHUHQFH�EHWZHHQ�WKH�WZR�YLVLRQV�JRHV�EDFN
WR�WKH������3DOHVWLQLDQ�1DNED��RU�FDWDVWURSKH��WR�LWV�YHU\�URRWV�

,W� ZDV� WKH� PRVW� GLIILFXOW� &RPPLWWHH�EHFDXVH�LW�ZDV�WKH�UHDOLW\�&RPPLWWHH��UXOHG�E\�KLVWRU\�
DQG�EHFDXVH�LW�SODFHG�,VUDHO�DW�WKH�FHQWHU�RI�WKH�3DOHVWLQLDQ�TXHVWLRQ��,W�SODFHG�,VUDHO�LQ�IURQW�RI
KHU�GLUHFW�YLFWLPV��LQ�IURQW�RI�WKH�ZLWQHVVHV�WR�LWV�FULPHV�

,W� ZDV� VWUDQJH� EHFDXVH� ,VUDHOL�FRQWLQXHG�WR�GHQ\�LWV��FULPH��7KHUH�LV�D�FRPSOHWH�GHQLDO�RI�WKH
1DNED� DQG� RI� WKH� ,VUDHOL� UHVSRQVLELOLW\� LQ� FDXVLQJ� LW��,W�ZDV�WKH�3DOHVWLQLDQ�QHJRWLDWRU�ZKR
PXVW� EH� FRQYLQFHG� WKDW� WKHUH� ZHUH�QR�PDVVDFUHV�RU�FDPSDLJQV�RI�WHUURU�LQ�������H[SXOVLRQV
DQG� KRXVH� GHPROLWLRQV�� $QG� WKDW� WKH� $UDE� FRXQWULHV� VKRXOG� EH� EODPHG� IRU� WKH� 1DNED�
ZKRDFFRUGLQJ� WR�,VUDHO�FRQYLQFHG�WKH�3DOHVWLQLDQV�WR�OHDYH�WKHLU�KRPHV�DQG�ZDLW�IRU�OLEHUDWLRQ
����� :KHQ� WKH� ,VUDHOLV� ZHUH� SUHVHQWHG� ZLWK� WKH� PHPRLUV� DQG� WKH�WHVWLPRQLHV�RI�WKHLU�RZQ
JHQHUDOV��WKH\�UHMHFWHG�WKHP�

,W� ZDV� WKH� PRVW� XQVXFFHVVIXO� &RPPLWWHH� EHFDXVH� LW� GLG�QRW�PRYH�RQH�LQFK�IRUZDUG��,VUDHO
UHIXVHG� WR� WDNH� PRUDO� DQG� OHJDO� UHVSRQVLELOLW\�IRU�WKH�1DNED��7KHUH�LV�RQO\�D�ZLOOLQJQHVV�WR
H[SUHVV� VRUURZ� RYHU� ZKDW� EHIHOO� WKH�3DOHVWLQLDQV�DV�D�UHVXOW�RI�WKH�$UDE�,VUDHOL�ZDU�RI������
$QG� EHFDXVH�WDON�RI�WKH�ULJKW�RI�UHWXUQ�ZDV�D�WDERR�IRU�,VUDHO��WDQWDPRXQW�WR�D��GHFODUDWLRQ�RI�D
ZDU� RI� GHVWUXFWLRQ� RQ� ,VUDHO�� WKHUH� ZDV� D�UHMHFWLRQ�RI�DQ\�WDON�RI�SXWWLQJ�D�WLPHWDEOH�IRU�WKH
LPSOHPHQWDWLRQ� RI� WKHLU� � UHWXUQ�� $OO� WKDW� ,VUDHO� ZRXOG� GLVFXVV� ZDV� FRPSHQVDWLRQ� IRU�WKH
UHIXJHHV�� QRW�IURP�LWV�SRFNHW��EXW�IURP�WKH�SRFNHW�RI�WKH�LQWHUQDWLRQDO�FRPPXQLW\��DQG�SDUW�RI
WKH� IXQGV� ZRXOG� EH�XVHG�WR�FRPSHQVDWH�-HZV�ZKR�FDPH�WR�,VUDHO�IURP�$UDE�FRXQWULHV��,VUDHO
RQO\� FRPPLWWHG�LWVHOI�WR�DOORZLQJ�VHYHUDO�WKRXVDQGV�WR�UHWXUQ�ZLWKLQ�WHQ�\HDUV�WKURXJK�³IDPLO\
UHXQLILFDWLRQ´�DQG�³KXPDQLWDULDQ�FDVHV�´

���/$1'��%25'(56�$1'�6(&85,7<�
7KHVH� LVVXHV� ZRXOG� VRPHWLPHV� EH� GLVFXVVHG� LQ� RQH� &RPPLWWHH� DQG� VRPHWLPHV� LQ� WZR
&RPPLWWHHV�� %RUGHUV� DQG�6HFXULW\��,Q�WKRVH�WZR�&RPPLWWHHV��,VUDHO�SURYHG�WKDW�LW�KDG�QRW�OHW
JR� RI� WKH� PHQWDOLW\�RI�RFFXSDWLRQ�DQG�FRQWURO��7KHLU�ULGLFXORXV�WKHRU\�RI�³WKH�GDQJHU�FRPLQJ
IURP� WKH� (DVW´� ZDV�WKH�EDVLV�IRU�WKHLU�GHPDQG�IRU�D�VWURQJ�SUHVHQFH�IRU�WKHP��7KHLU�SUHVHQFH
ZRXOG� EH� LQ� GLIIHUHQW� IRUPV� VWDUWLQJ� ZLWK� EDVHV�� WKHQ� SDWUROV�� DQG� ILQDOO\�� HDUO\�ZDUQLQJ



��

VWDWLRQV� DORQJ� WKH� ERUGHU� DQG� LQ� WKH� -RUGDQ� 9DOOH\�� )XUWKHU�� ,VUDHO� ZRXOG� � LPSRVH�VWULFW
UHVWULFWLRQV�RQ�WKH�PLOLWDU\�SHUVRQQHO�DQG�FDSDELOLWLHV�RI�WKH�6WDWH�RI�3DOHVWLQH�

7KH� ,VUDHOLV� FRQMXUHG� XS� DQ� RXWVLGH� WKUHDW� WR� MXVWLI\� WKH�XVH�RI�PHDQV�IRU�FRQIURQWLQJ�WKDW
WKUHDW�� :LWKRXW� DWWHPSWLQJ� WR� GHDO� ZLWK� WKH� UHTXLUHPHQWV� IRU�D�SHDFH�WKDW�ZRXOG�QRW�DOORZ
GDQJHU�WR�HPHUJH�LQ�WKH�ILUVW�SODFH��IURP�3DOHVWLQLDQ�WRZQV��YLOODJHV�DQG�FDPSV�

+HUH�� WKH� SURYRFDWLYH� ,VUDHOL� PDSV�HPHUJHG��7KH�3DOHVWLQLDQ�VLGH�UHIXVHG�WR�GHDO�ZLWK�WKHP�
2QH� PDS� VKRZHG� DQ� DQQH[DWLRQ� E\� ,VUDHO� RI� DERXW� ��� ��RI�WKH�:HVW�%DQN��DQRWKHU�PDS
VKRZHG� DQ� DQQH[DWLRQ�RI�DERXW���������7KH�IRFXV�ZDV�RQ�WKUHH�KXJH�VHWWOHPHQW�EORFNV�LQ�WKH
QRUWK�� FHQWHU� DQG� VRXWK� RI� WKH� :HVW� %DQN�� 7KHVH� VHWWOHPHQWV� ZHUH� IDWWHQHG�� WKHLU� DUHD
H[SDQGHG�� DQG� WKH\� ZHUH� FRQQHFWHG� WR�HDFK�RWKHU�DQG�WR�,VUDHO�E\�ODUJH�DUHDV�RI�3DOHVWLQLDQ
ODQG�DQG�DOVR�FRQWUROOHG�3DOHVWLQLDQ�ZDWHU�UHVRXUFHV�LQ�WKH�:HVW�%DQN�

7KH� ,VUDHOLV� ZHUH� FRPLQJ� WR� FHPHQW� WKHLU� JDLQV� RI�WKH������:DU��QRW�WR�PDNH�D�SHDFH�WKDW
ZRXOG�HUDVH�WKH�HIIHFWV�RI�WKDW�ZDU��7KH\�FDPH�WR�UH�VWUXFWXUH�WKH�RFFXSDWLRQ�DQG�OHJLWLPL]H�LW�
LQVWHDG� RI�ORRNLQJ�IRU�D�ODQJXDJH�RI�GLDORJXH�ZLWK�WKH�QHLJKERU�DQG�SDUWQHU�WKDW�DGGUHVVHG�OLIH
DQG�FR�H[LVWHQFH�

���-(586$/(0�
%DUDN�� KLV� PLQLVWHUV�DQG�PHPEHUV�RI�KLV�GHOHJDWLRQ�ERUURZHG�WKH�KDWV�RI�WKH�PRVW�H[WUHPH�RI
WKH�UHOLJLRXV�-HZV��DQG�FDPH�ZHDULQJ�WKHP�WR�WKH�6XPPLW�

6XGGHQO\�� WKH� VHFXODULVW� EHJDQ� VSHDNLQJ� WKH� ODQJXDJH� RI� WKH� UHOLJLRXV�� ZKLFK�HYHQ�VRPH
,VUHDOL� UDEELV�GR�QRW�XVH��6XGGHQO\��WKH�,VUDHOL�GHPDQG�WR�DOORZ�-HZV�WR�SUD\�LQ�WKH�+DUDP�$O�
6KDULI� EHFDPH� DQ� HVVHQWLDO� ,VUDHOL� GHPDQG�� DQG� ,VUDHOL�VRYHUHLJQW\�RYHU�WKH�+DUDP�ZDV�DQ
LVVXH� WKDW� FRXOG� QRW�EH�GLVFXVVHG��6R�WKLV�ZDV�WKH�³UDEELW´�WKDW�WKH�PDJLFLDQ�%DUDN�SURPLVHG
WR�VXUSULVH�6XPPLW�SDUWLFLSDQWV�ZLWK�

:KDW� ZDV�RI�WKH�XWPRVW�GDQJHU�ZDV�WKDW�WKH�$PHULFDQ�RIILFLDOV��ZLWKRXW�KHVLWDWLRQ�RU�WKRXJKW
WR� WKH� HIIHFWV� RI� VXFK�D�GHPDQG��DGRSWHG�WKH�SRVLWLRQ��1RW�IRU�D�VHFRQG�GLG�WKH\�UHDOL]H�WKH\
ZHUH� WR\LQJ�ZLWK�H[SORVLYHV�WKDW�FRXOG�LJQLWH�WKH�0LGGOH�(DVW�DQG�WKH�,VODPLF�:RUOG��1RU�GLG
WKH\� WU\�WR�XQGHUVWDQG�WKDW�LQ�UHDOLW\�WKH\�ZHUH�DGGLQJ�D�UHOLJLRXV�FKDUDFWHU�WR�WKH�FRQIOLFW�LQ�D
PDQQHU�WKDW�ZRXOG�OHDG�LW�WR�DQ�LQHYLWDEOH�FRQIODJUDWLRQ

2Q� WKH� -HUXVDOHP� LVVXH�� DV� RQH�FRXOG�DVVHVV�IURP�WKH�$PHULFDQ�LGHDV�DQG�,VUDHOL�SURSRVDOV�
WKUHH�IDFWRUV�JXLGH�,VUDHO¶V�IXWXUH�YLVLRQ�RQ�-HUXVDOHP�

��� ,VUDHO¶V� LQVLVWHQFH� RQ� VRYHUHLJQW\� RYHU�WKH�+DUDP�$O�6KDULI�LV�FRQVLVWHQW�LQ
DOO�,VUDHOL� SURSRVDOV� WKDW� WRRN�GLIIHUHQW�IRUPV��7R�IDFH�WKH�3DOHVWLQLDQ�SRVLWLRQ�UHJDUGLQJ�WKLV
LVVXH�� $PHULFDQ� OHJDO�H[SHUWV�EHJDQ�UHYHDOLQJ�WKHLU�³WDOHQWV´�DQG�SUHVHQWLQJ�WKHLU�³VROXWLRQV´
ZKLFK� ZHUH� DW� WLPHV� ULGLFXORXV�� DQG� DOZD\V� GUHZ� 3DOHVWLQLDQ� FRQGHPQDWLRQ�� $IWHU� WKH
3DOHVWLQLDQ� UHMHFWHG�,VUDHO¶V�FRQWURO�RYHU�WKH�+DUDP��WKH�$PHULFDQV�FDPH�XS�ZLWK�WKH�LGHD�WKDW
DQ� LQWHUQDWLRQDO� FRPPLWWHH� FRPSULVHG� RI� WKH� 6HFXULW\� &RXQFLO� DQG� 0RURFFR��+HDG�RI�WKH
-HUXVDOHP� &RPPLWWHH��� ZRXOG� JLYH� WKH� 6WDWH� RI�3DOHVWLQH�FXVWRG\�RI�WKH�+DUDP�ZLWK�,VUDHO
UHWDLQLQJ� VRYHUHLJQW\� RYHU� LW�� 7KHQ� WKH�$PHULFDQ�³OHJDO�JHQLXV´�FDPH�XS�ZLWK�WKH�³YHUWLFDO
VRYHUHLJQW\´� IRUPXOD�� 3DOHVWLQLDQV�ZRXOG�KDYH�VRYHUHLJQW\�RQ�ZKDW�LV�RYHU�WKH�ODQG�ZHUH�WKH
+DUDP�VWDQGV��DQG�,VUDHO�ZRXOG�KDYH�VRYHUHLJQW\�XQGHU�LW��

��� ,VUDHO� ZDV� NHHQ� RQ� JHWWLQJ� ULG� RI� WKH� $UDE� UHVLGHQWV� RI� -HUXVDOHP�ZKLOH
NHHSLQJ� 3DOHVWLQLDQ� ODQG��,Q�D�EHVW�FDVH�VFHQDULR��,VUDHO�ZRXOG�FUHDWH�KDUVK�OLYLQJ�FRQGLWLRQV�
IRUFLQJ�WKHP�WR�OHDYH�



��

��� 3URSRVDOV� E\�,VUDHO�DQG�WKH�8QLWHG�6WDWHV�VKRZHG�D�IXWXUH�-HUXVDOHP�WKDW�ZDV
GLYLGHG� ZKLOH� WDON� UHYROYHG�DURXQG�DQ�RSHQ�FLW\��7KH�SURSRVDOV�IHDWXUHG�WKH�LPSOHPHQWDWLRQ
RI� PDQ\� V\VWHPV�LQ�WKH�QHLJKERUKRRGV�RI�-HUXVDOHP��)RU�H[DPSOH��WKH�UXOHV�WKDW�ZRXOG�DSSO\
WR� WKH� &KULVWLDQ� 4XDUWHU� ZRXOG� QRW� DSSO\� WR� :DGL� $O� -RX]�� :KDW�ZRXOG�EH�DSSOLFDEOH�LQ
6XZZDQHK�� ZRXOG� QRW� EH�LQ�WKH�$UPHQLDQ�4XDUWHU��:KDW�ZDV�SURSRVHG�ZDV�D�IUDJPHQWDWLRQ
RI� -HUXVDOHP�� HVSHFLDOO\� LWV� 2OG� &LW\�� WKDW� ZRXOG� IDOO� XQGHU� FRQIOLFWLQJ� V\VWHPV� FDXVLQJ
FRQVWDQW� WHQVLRQ�� 7KH� $PHULFDQV� SURSRVHG� D� VSHFLDO� V\VWHP� IRU� WKH� 2OG� &LW\�WKDW�ZRXOG
IUDJPHQW� LW� EHWZHHQ�3DOHVWLQLDQ�VRYHUHLJQW\�RYHU�WKH�0XVOLP�DQG�&KULVWLDQ�4XDUWHUV��DV�WKH\
ZLOO� EH� GHILQHG� E\� ,VUDHO�DQG�WKH�86��DQG�,VUDHOL�VRYHUHLJQW\�RYHU�WKH�$UPHQLDQ�DQG�-HZLVK
4XDUWHUV��DQG�WKH�:HVWHUQ�:DOO��7KH�SRVLWLRQ�UHJDUGLQJ�WKH�+DUDP�ZRXOG�UHPDLQ�DV�LV�

$� V\VWHP� FORVH� WR� VHOI�UXOH�LQ�WKH�IRUP�RI�GXWLHV��ZDV�SURSRVHG�IRU�WKH�QHLJKERUKRRGV��WR�EH
GHILQHG� E\� ,VUDHO��LQVLGH�-HUXVDOHP��7KHVH�LQFOXGHG�6KHLNK�-DUUDK��6XZZDQHK��7XU��6DODK�(O�
'HHQ� 6WUHHW�� 'DPDVFXV� *DWH�� 5DV� $O�$PRXG� DQG� 6LOZDQ�� 3DOHVWLQLDQ� VRYHUHLJQW\�ZRXOG
H[WHQG� RYHU� QHLJKERUKRRGV� RXWVLGH� -HUXVDOHP� �DJDLQ� DFFRUGLQJ� WR� ,VUDHOL� GHILQLWLRQ�� OLNH
,VVDZHL\HK�� 6KX
IDW�� %HLW� +DQLQD�� 4DODQGLD�� 7XUL�� 8P� 7XED�� :HVW� 6DZDKUDK��.XIU�$TDE�
6HPLUDPLV�� PRVW� RI� WKHVH� DUHDV�DUH�QRW�SDUW�RI�SUH������-HUXVDOHP�DQ\ZD\��7KHUH�ZRXOG�EH
VSHFLDO� DUUDQJHPHQWV� WR� NHHS� WKH� FLW\� DQ� RSHQ� FLW\�� $� VSHFLDO�UHJLPH��WR�EH�QDPHG�ODWHU�
ZRXOG� EH� SODFHG� RQ� WKH� 2OG� &LW\�� LW� ZRXOG�LQFOXGH�D�³VRYHUHLJQ�FRPSRXQG´�IRU�3UHVLGHQW
$UDIDW� DQG� WKH�6WDWH�RI�3DOHVWLQH�QHDU�WKH�+DUDP�LQ�WKH�2OG�&LW\��:KHQ�\RX�GUDZ�D�SLFWXUH�RI
-HUXVDOHP� RXW� RI� WKHVH�SURSRVDOV��\RX�JHW�D�IUDJPHQWHG�FLW\�IDOOLQJ�XQGHU�,VUDHOL�FRQWURO��WKDW
ZRXOG�H[SHO�LWV�$UDE�UHVLGHQWV��DQG�D�FLW\�UXOHG�E\�WHQVLRQ�

7KH� ,VUDHOL� GHOHJDWLRQ�DQG�WKH�$PHULFDQ�SHDFH�WHDP�FRRUGLQDWHG�WKHLU�VWHSV��VWHS�E\�VWHS�DQG
ZRUG�E\�ZRUG�� 7KH� 3DOHVWLQLDQV� ZRXOG�VHH�D�FRPHG\�URXWLQH�ZKHUHE\�WKH�$PHULFDQV�ZRXOG
DQQRXQFH� WKH\� ZRXOG� SUHVHQW� D� QHZ� LGHD�� DQG� WKH\� ZDQWHG�QHJRWLDWRUV�IURP�ERWK�VLGHV�WR
FRQVXOW� ZLWK�WKHLU�OHDGHUV�RQ��,Q�DOO�LQVWDQFHV��WKH�,VUDHOL�QHJRWLDWRUV�ZRXOG�FRPH�EDFN�ZLWK�DQ
,VUDHOL�DFFHSWDQFH�DIWHU�FRQGXFWLQJ�³FRQVXOWDWLRQV�´

$W� WLPHV�� WKH� ,VUDHOL�$PHULFDQ� JRDO� ZDV� YHU\� FOHDU�� 7KHUH� ZDV� DQ� DWWHPSW� WR� SDVV� DQ
DJUHHPHQW� WKDW� ZRXOG� UHWXUQ� SDUWV� RI�WKH�RFFXSLHG�WHUULWRULHV��QRW�DOO��DQG�ZRXOG�UHVHUYH�IRU
,VUDHO� VHFXULW\� SULYLOHJHV� RQ� ERUGHU� DUHDV�� $Q� DJUHHPHQW� WKDW� SURYLGHG�D�³VROXWLRQ´�WR�WKH
UHIXJHH� LVVXH� WKURXJK� FRPSHQVDWLRQ� DQG�QDWXUDOL]DWLRQ��RU�HPLJUDWLRQ�WR�:HVWHUQ�FRXQWULHV� �
$QG� RI�FRXUVH��WKH�6WDWH�RI�3DOHVWLQH�ZRXOG�KDYH�IXQFWLRQDO�UHVSRQVLELOLWLHV�LQ�-HUXVDOHP��DQG
D� ³FRQWURO´� RI� WKH� +DUDP�� $� IDOO� EDFN� VWUDWHJ\�ZDV�WR�SURSRVH�WKH�VDPH�DJUHHPHQW��ZLWK�D
SRVWSRQHPHQW�RI�WKH�-HUXVDOHP�FODXVHV�

,VUDHO� DQG� WKH� 8QLWHG� 6WDWHV� ZDQWHG� WR� IDEULFDWH� D� ³VROXWLRQ´�� D� VROXWLRQ� LQFDSDEOH� RI� D
PLQXWH¶V� VXUYLYDO�� DQG�FDVK�LQ�ZLWK�D�³JROGHQ�VLJQDWXUH´�IURP�WKH�3DOHVWLQLDQV�WKDW�ZRXOG�SXW
DQ�HQG�WR�WKH�FRQIOLFW�DQG�JLYH�ILQDO�OHJLWLPDF\�WR�,VUDHO�

7KH� SODQ� ZDV� WR� FORVH� WKH� 3DOHVWLQLDQ� GHDO� DW� WKH� ORZHVW� SULFH�� %XW� LW� ZDV�FOHDU�WKDW�WKH
$PHULFDQ�DQG�,VUDHOL�WHDPV�QHHGHG�VHYHUDO�GD\V�DIWHU�WKH�VWDUW�RI�WKH�6XPPLW�WR�UHDOL]H�ZKDW�LW
PHDQW�WR�IDFH�WKH�PDQ�QDPHG�<DVVHU�$UDIDW�
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�7KH�)LIWK�3DSHU�
7KH�6XPPLW�$FFRUGLQJ�WR�-HUXVDOHP�7LPH

,Q�JRLQJ�WR�&DPS�'DYLG��<DVVHU�$UDIDW�ZDV�DZDUH�WKDW�KH�ZDV�HQWHULQJ�D�GLIILFXOW�EDWWOH��DQ
H[WUHPHO\�GLIILFXOW�RQH�

'XULQJ� WKH� ORQJ� MRXUQH\�IURP�7RJR�WR�:DVKLQJWRQ��$EX�$PPDU�ZDV�QRW�DEOH�WR�JHW�HQRXJK
VOHHS�� +H� ZDV� UH�WKLQNLQJ� WKH�VLWXWDLRQ��HYDOXDWLQJ�WKH�GLIIHUHQW�HOHPHQWV�DQG�IDFWRUV�DQG�UH�
FRQVLGHULQJ� KLV� FDOFXODWLRQV�� � 7KH� ILQDO� RXWFRPH��DFFRUGLQJ�WR�DOO�SRVVLEOH�VFHQDULRV��OHG�WR
RQH� FRQFOXVLRQ�� 7KHUH�ZRXOG�EH�LQWUDQVLJHQW�,VUDHOL�SRVLWLRQV�DW�WKH�6XPPLW��FRRUGLQDWHG�DQG
IXOO\� VXSSRUWHG� E\� LQIOXHQWLDO� FLUFOHV� ZLWKLQ�WKH�86�$GPLQLVWUDWLRQ��HVSHFLDOO\�E\�WKH�3HDFH
7HDP���$FFRUGLQJO\��WKHUH�ZRXOG�EH�D�FRQIURQWDWLRQ�

<DVVHU� $UDIDW�SUHIHUUHG�QRW�WR�FODVK�ZLWK�WKH�86�$GPLQLVWUDWLRQ�RQ�D�SURFHGXUDO�LVVXH�VXFK�DV
KROGLQJ� WKH�6XPPLW��VDYLQJ�KLV�VWUHQJWK�IRU�WKH�H[SHFWHG�FODVK��EURXJKW�DERXW�E\�WKH�FROOXVLRQ
RI�$PHULFDQ�RIILFLDOV�ZLWK�WKH�,VUDHOL�SRVLWLRQ��+H�UHDOL]HG�RI�FRXUVH��WKDW�LQ�WKH�HQG��KH�ZRXOG
HQWHU� D� EDWWOH� DJDLQVW� WKH� 86�SRVLWLRQ�RQ�WKH�KRPH�WXUI�RI�WKH�RQO\�VXSHUSRZHU�RI�D�XQLSRODU
ZRUOG�� +H� DOVR� UHDOL]HG� KH� ZDV� FRPLQJ� IURP�D�GLYLGHG�$UDE�:RUOG��XQDEOH�WR�HYHQ�KROG�D
6XPPLW�� � DQG� IURP� DQ� HQYLURQPHQW� ODFNLQJ�WKH�VXIILFLHQW�LPPXQLW\�WR�ZLWKVWDQG�$PHULFDQ
SUHVVXUH�

%XW� <DVVHU� $UDIDW� DOVR� EHOLHYHG� WKDW� KH� ZDV� WKH� OHDGHU� RI�D�QDWLRQ�GHIHQGLQJ�LWV�QDWLRQDO
ULJKWV�� DQG� LI� WKH� EDWWOH�ZHUH�LPSRVHG�XSRQ�KLP��KH�ZRXOG�QRW�VK\�IURP�LW���+H�DOVR�EHOLHYHG
WKDW� KLV�SHVVLPLVWLF�H[SHFWDWLRQV�VKRXOG�QRW�QHJDWH�WKH�SRVVLELOLW\�WR�H[DPLQH�DQ\�SURVSHFW��QR
PDWWHU� KRZ�OLWWOH�LW�ZDV��LI�LW�OHG�WR�SURJUHVV�RQ�WKH�ZD\�WR�DFKLHYLQJ�DQ�DJUHHPHQW���7KHUHIRUH�
KLV� LQVWUXFWLRQV� WR� KLV� GHOHJDWLRQ� ZHUH� FOHDU� DQG� GHFLVLYH�� ³:H� ZDQW� D� QDWLRQDOLVWLF�DQG
KRQRUDEOH� VROXWLRQ� LQ� DFFRUGDQFH� ZLWK� RXU� SRVLWLRQV�´�³/LVWHQ�DQG�GLVFXVV��DQG�LI�\RX�VHH�D
GRRU� DMDU��WU\�WR�RSHQ�LW���,I�\RX�VHH�D�VPDOO�RSHQLQJ��WU\�WR�ZLGHQ�LW���,�DP�QRW�RSWLPLVWLF�DW�DOO�
EXW� ZH� DUH� QRW� DOORZHG� WR� ZDVWH� DQ\� RSSRUWXQLWLHV� WKDW�PD\�DFKLHYH�WKH�REMHFWLYHV�RI�RXU
SHRSOH�´

)URP� WKH� VPDOO� URRP�DW�%LUFK�FDELQ�XVHG�IRU�UHFHLYLQJ�JXHVWV��DQG�IURP�WKH�LQYLWLQJ�EDOFRQ\
RQ� VXQQ\� GD\V�� <DVVHU� $UDIDW� OHG� KLV�EDWWOH«�2QH�RI�WKH�PRVW�GLIILFXOW�EDWWOHV�LQ�KLV�ZKROH
OLIH�

+LV� PRUQLQJ� VWDUWHG� DW� �� DP�� DIWHU� JRLQJ�WR�EHG�DW����RU����RU���RU���DP��GHSHQGLQJ�RQ�KRZ
QHJRWLDWLRQV� ZHQW�� $W� EUHDNIDVW�� KH� UHYLHZHG� SDSHUV� FRPLQJ� IURP� WKH� 3UHVLGHQWLDO
+HDGTXDUWHUV� �$O�0XQWDGD�� LQ� *D]D�� 7KH� SDSHUV�LQFOXGHG�RIILFLDO�UHSRUWV�DERXW�WKH�JHQHUDO
VLWXDWLRQ� LQ�3DOHVWLQH��LQ�DGGLWLRQ�WR�XUJHQW�SDSHUV�UHTXLULQJ�KLV�VLJQDWXUH�RU�UHFRPPHQGDWLRQ�
7KHQ�� KH� ZRXOG� ORRN� DW� D� ILOH� FRPSULVLQJ� WHQV� RI� SDSHUV� ID[HG�IURP�WKH�,QIRUPDWLRQ�DQG
$UFKLYH� &HQWHU� RI� $O�0XQWDGD�� 7KH\� ZHUH� VXPPDULHV� RI� WKH� PRVW� LPSRUWDQW� PDWHULDO
SXEOLVKHG�LQ�WKH�3DOHVWLQLDQ��,VUDHOL��$UDE�DQG�LQWHUQDWLRQDO�SUHVV�WKDW�GD\���+LV�UHYLHZ�RI�WKHVH
SDSHUV� ZRXOG� EH� LQWHUUXSWHG� WR� UHFHLYH� GHOHJDWLRQ� PHPEHUV� ZKR� FDPH� IRU� � WKH������DP
PHHWLQJ� WR� SUHSDUH�IRU�WKH�GD\¶V�QHJRWLDWLRQ�VHVVLRQV��DQG�VRPHWLPHV�WR�SUHVHQW�UHSRUWV�DERXW
ODWH�QLJKW�QHJRWLDWLRQ�VHVVLRQV�

:KHQ� DOO� GHOHJDWLRQ� PHPEHUV� OHIW� WR� WKHLU� QHJRWLDWLRQ� VHVVLRQV�� ZKLFK� ZRXOG� RIWHQ�VWDUW
EHWZHHQ� ��� DQG� ��� DP�� $EX� $PPDU� UHWXUQHG�WR�KLV�QHZV�ILOH��:KDW�DWWUDFWHG�KLV�DWWHQWLRQ
PRVW� DQG� JDYH� KLP� VDWLVIDFWLRQ�� ZDV� WKH� QHZV� RI� WKH� YDULRXV� SRSXODU� DFWLYLWLHV� LQ� WKH
3DOHVWLQLDQ� WHUULWRULHV� GXULQJ� WKH� 6XPPLW�� VXFK�DV�GHPRQVWUDWLRQV��VLW�LQV��FRQIHUHQFHV��HWF��
KHOG�LQ�VXSSRUW�RI�WKH�GHOHJDWLRQ�
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+H� ZRXOG� EH� VDGGHQHG� E\� UHDGLQJ�� VRPHWLPHV� ZKLOH� JRLQJ� WKURXJK�D�FRQIURQWDWLRQ�DW�WKH
6XPPLW�� D� VWDWHPHQW� E\� D� 3DOHVWLQLDQ� SROLWLFDO� IDFWLRQ� OHDGHU� GHFU\LQJ�³7KH�GHWDLOV�RI�WKH
DJUHHPHQWV�DQG�XQGHUVWDQGLQJV�UHDFKHG�DW�&DPS�'DYLG´���+H�ZRXOG�FRPPHQW�ELWWHUO\���³7KH\
FRXOG��DW�OHDVW�KDYH�SRVWSRQHG�WKHLU�VODQGHU�XQWLO�WKH�HQG�RI�WKH�6XPPLW´��:KHQ�KH�ZDV�VKRZQ
DUWLFOHV� SUDLVLQJ� KLV� SRVLWLRQV� DQ� WKH� 6XPPLW� E\� $UDE� MRXUQDOLVWV� DQG� PHGLD�� ZKLFK�KDG
DFFXVHG� KLP� GD\V� EHIRUH� WKH� 6XPPLW�RI�VHOOLQJ�RXW�-HUXVDOHP��KH�GLG�QRW�VKRZ�LQWHUHVW�DQG
ZRXOG�RQO\�VD\��´0D\�*RG�IRUJLYH�WKHP�´

,Q� WKH�PLGVW�RI�WKH�SLOHV�RI�SDSHU��KH�DOZD\V�ORRNHG�IRU�DQ\�QHZV�LQGLFDWLQJ�D�VXSSRUWLQJ�$UDE
VWDWHPHQW� DQG� KH� ZRXOG� XQGHUOLQH� LW�� � 'XULQJ� WKH� KRXUV� RI� WKH�PRUQLQJ��LI�WKHUH�ZHUH�QR
PHHWLQJV�ZLWK�&OLQWRQ�RU�$OEULJKW��$UDIDW�ZRXOG�VLW�ZLWK�PHPEHUV�RI�KLV�GHOHJDWLRQ�ZKR�ZHUH
QRW� DVVLJQHG� QHJRWLDWLRQV� WKDW� GD\�� 7KH� GLVFXVVLRQV� ZRXOG� JR� EDFN� WR� GHFDGHV� DJR��DQG
UHDFKHG�GLVWDQW�KRUL]RQV�

<DVVHU�$UDIDW��VLWWLQJ�ZLWK�KLV�IDPRXV�.XIIL\DK�RQ�WKH�EDOFRQ\�RI�%LUFK�FDELQ�LQ�&DPS�'DYLG�
VXUURXQGHG� IURP�WZR�VLGHV�E\�SDUWV�RI�WKH�5HWUHDW¶V�ZRRGV��UHDOL]HG�FRPSOHWHO\�WKH�HVVHQFH�RI
WKH� KLVWRULFDO� PRPHQW� KH� OLYHG�� DQG� NQHZ� WKH� GLPHQVLRQV� DQG� VL]H� RI� WKH� UROH� KH� ZDV
SHUIRUPLQJ�� <DVVHU�$UDIDW�NQHZ�WKH�KXJH�EXUGHQ�RI�WKH�PDQGDWH�KH�ZDV�EHDULQJ��DQG�WKH�WUXVW
KH� VKRXOG� SUHVHUYH� DQG�IXOILOO��DV�D�OHDGHU�RI�D�SHRSOH�ZKRVH�GHVWLQ\�DQG�VRXUFH�RI�JORU\�ZDV
WR�SURWHFW�DQG�SUHVHUYH�WKH�KRO\�SODFHV�RQ�WKHLU�ODQG�

+H� UHDOL]HG�WKH��UHVSRQVLELOLW\�RI�HQWHULQJ�D�EDWWOH�LQ�WKH�QDPH�RI�WKH�3DOHVWLQLDQ�SHRSOH��$UDE
QDWLRQV�� 0XVOLPV� DQG� &KULVWLDQV�� � ,Q� WKHVH� EDG� DQG�GLIILFXOW�WLPHV��WKH�3DOHVWLQLDQV�KDG�WR
HQWHU� WKH� EDWWOH� RI� GHIHQGLQJ�-HUXVDOHP�RQ�EHKDOI�RI�DOO��+H�KDG�WR�GHIHQG�WKH�+RO\�&LW\�WKDW
ZDV� OLQNHG� WR� HWHUQDO� QDPHV� VWDUWLQJ� ZLWK� WKH� ,VODPLF� &DOLSK� 2PDU� %LQ�$O�.KDWWDE��DQG
HQGLQJ�ZLWK�6DODK�$O�'HHQ�$O�$\\RXEL��DQG�KH�DQG�KLV�SHRSOH�HQWHUHG�WKH�ZDU�RQ�WKHLU�RZQ�

³:DU� EDWWOHV� DUH� PXFK� HDVLHU´�� 7KDW�LV�ZKDW�<DVVHU�$UDIDW�RIWHQ�VDLG�LQ�WKH�SDVW��DQG�WKDW�LV
ZKDW� KH� UH�DIILUPHG� DW� &DPS� 'DYLG�� � ³,Q� ZDUV� \RX�FDQ�NQRZ�SUHFLVHO\�WKH�VL]H�RI�HQHP\
WURRSV�� DQG� WR�D�JUHDW�H[WHQW�\RX�FDQ�SUHGLFW�KLV�QH[W�PRYH��DQG�WKHQ�OHDG�\RXU�VROGLHUV�WR�WKH
EDWWOH�ILHOG«�7KHVH�PDWWHUV�DUH�PXFK�HDVLHU�WKDQ�SROLWLFDO�DQG�GLSORPDWLF�EDWWOHV�LQ�ZKLFK�\RX
GR�QRW�NQRZ�IURP�ZKHUH��DQG�ZKHQ��VWDEV�FRPH�´

<DVVHU� $UDIDW� ZDV� QRW� LQWHUHVWHG� LQ��QRU�NHHQ�WR�HQWHU�D�ZDU�ZLWK�WKH�RQO\�ZRUOG�SRZHU�OHIW�
7KURXJKRXW� KLV� OLIH�� KH� WULHG� QRW� WR�HQWHU�XQQHFHVVDU\�EDWWOHV��XQOHVV�WKH\�ZHUH�LPSRVHG�RQ
KLP�� � +H� GLG� QRW� ZDQW� WR� FDXVH� KDUP� WR�ZKDW�WKH�3DOHVWLQLDQV�IHOW�ZDV�D�UHDGLQHVV�E\�%LOO
&OLQWRQ� WR� OLVWHQ� WR�� DQG� XQGHUVWDQG��WKH�3DOHVWLQLDQ�QDUUDWLYH���%XW�<DVVHU�$UDIDW�VHHPHG�WR
KDYH� EURXJKW� ZLWK� KLP� WKH�HVVHQFH�RI�KLV�QXPHURXV�H[SHULHQFHV���PL[LQJ�WKH�FRXUDJH�RI�WKH
ILJKWHU�� WKH� ZLWV� RI� WKH�SROLWLFLDQ��DQG�WKH�ZLVGRP�RI�WKH�H[SHULHQFHG�VWDWHVPDQ���+H�GLG�QRW
ZDQW� D� FODVK�� EXW� KH� GLG� QRW� KHVLWDWH� IRU� D�PLQXWH�WR�SXW�XS�D�VWURQJ�GHIHQVH��RU�WR�HQWHU�D
GLIILFXOW�EDWWOH��D�VHHPLQJO\�LPSRVVLEOH�RQH��DJDLQVW�WKH�$PHULFDQ�SRVLWLRQ��RQ�LWV�KRPH�WXUI�

$OWKRXJK� WKH�FRXUVH�RI�WKH�QHJRWLDWLRQV�FRQILUPHG�HYHU\�GD\�WKH�DFFXUDF\�RI�KLV�DQDO\VLV��WKLV
ZDV� D� FDXVH�IRU�UHVHQWPHQW���³:H�QHHG�D�VROXWLRQ«�$QG�RXU�SHRSOH�QHHG�D�VROXWLRQ�WKDW�SXWV
DQ�HQG�WR�WKHLU�VXIIHULQJ��EXW�RI�FRXUVH�QRW�DQ\�VROXWLRQ�´�KH�ZRXOG�VD\�

0HPEHUV� RI� WKH� GHOHJDWLRQ� ZRXOG� UHWXUQ� DW� PLGGD\�WR�SUHVHQW�WKHLU�UHSRUWV�RQ�WKH�PRUQLQJ
VHVVLRQV� RI� WKH� QHJRWLDWLRQ�FRPPLWWHHV�WKDW�ZRXOG�UHVXPH�LQ�WKH�DIWHUQRRQ��7KH�HYHQLQJ�DQG
QLJKW� KRXUV� ZHUH� WKH� PRVW�DFWLYH�RQ�<DVVHU�$UDIDW¶V�DJHQGD��,W�LQFOXGHG�VRPHWLPHV�JRLQJ�WR
WKH� /DXUHO� 5HVWDXUDQW� WR� DWWHQG� DQ� RIILFLDO�GLQQHU���+H�KDG�IRXQG�WZR�FROOHDJXHV�ZKR�OLNHG
ZRUNLQJ� GXULQJ� WKH� QLJKW�� %LOO� &OLQWRQ� DQG� (KXG� %DUDN�� � 0RVW� RI� WKH� $UDIDW� ±�&OLQWRQ
PHHWLQJV� ZHUH�KHOG�GXULQJ�WKH�QLJKW��DQG�WKH�ORQJHVW�DQG�VWRUPLHVW�VHVVLRQV�RI�WKH�QHJRWLDWLRQ
FRPPLWWHHV�DOVR�VWDUWHG�ODWH�DW�QLJKW�DQG�HQGHG�LQ�WKH�HDUO\�KRXUV�RI�WKH�QH[W�GD\�
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$W� &DPS�'DYLG��<DVVHU�$UDIDW�UHDOL]HG�WKDW�KH�ZDV�FRQIURQWLQJ�D�SORW�ZKLFK�DLPHG�WR�GHVWUR\
WKH� HVVHQFH� RI� 3DOHVWLQLDQ�QDWLRQDO�ULJKWV��DQG�KH�GLG�QRW�PLVFDOFXODWH���)DFWV�SURYHG�WKDW�WKH
WLWOH� RI� WKH� SORW�ZDV�-HUXVDOHP��ZKHWKHU�E\�DWWHPSWLQJ�WR�LPSRVH�D�VROXWLRQ�WKDW�GLG�QRW�PDNH
LW� RQFH� DJDLQ� 3DOHVWLQLDQ� DQG� $UDE�� RU� E\� WU\LQJ� WR� SRVWSRQH�LW��7R�GHIHQG�-HUXVDOHP�DQG
3DOHVWLQLDQ�ULJKWV��ODQG�DQG�UHIXJHHV���<DVVHU�$UDIDW�EXLOW�WKUHH�OLQHV�RI�GHIHQVH�

����7KH�3DOHVWLQLDQ�3HRSOH�

,Q� WKH� IDFH� RI� DQ� $PHULFDQ� FDPSDLJQ� RI� ³FRQFLOLDWLRQ´� DQG� ³LQWLPLGDWLRQ´� WR� ³VDOYDJH´
%DUDN¶V� JRYHUQPHQW�� $UDIDW� UHPLQGHG� KLV� $PHULFDQ� KRVW�� ³<RX� IRUJHW� WKH� 3DOHVWLQLDQ
SHRSOH�´

<DVVHU�$UDIDW�UHPLQGHG�WKH�$PHULFDQ�RIILFLDOV�WKDW�WKHUH�ZDV�D�3DOHVWLQLDQ�HQWLW\��ZLWK�D
JRYHUQPHQW�� D� FRXQFLO� RI� PLQLVWHUV��DQG�1DWLRQDO��&HQWUDO��DQG�/HJLVODWLYH�&RXQFLOV��DV�ZHOO
DV� D� YLFLRXV� RSSRVLWLRQ�� DQG� DERYH� DOO�� DQ� DOHUW� SHRSOH� XQDQLPRXVO\� DJUHHLQJ� RQ� PDMRU
SULQFLSOHV�� � 7KLV� SHRSOH� ZKR� ³DFFHSWHG� WR� PDNH�PDQ\�VDFULILFHV�IRU�WKH�VDNH�RI�SHDFH��EXW
ZHUH� QRW� SUHSDUHG� IRU� PRUH� FRQFHVVLRQV´�� �+H�UHPLQGHG�WKHP�WKDW�WR�EH�EDUULFDGHG�EHKLQG
³WKH� GLVWLQFWLRQ� RI� DFFRXQWDELOLW\�� GHPRFUDF\� DQG� RSSRVLWLRQ´� ZDV� QRW�,VUDHO¶V�PRQRSRO\�
7KH\� VDLG� WR� KLP� ³<RX� VKRXOG� EH� IOH[LEOH�� DQ� DJUHHPHQW� VKRXOG� EH� UHDFKHG� RU�%DUDN¶V
JRYHUQPHQW� ZLOO� IDOO�´�+H�DQVZHUHG��³%XW�LI�ZH�DFFHSW�OHVV�WKDQ�RXU�ULJKWV��DQG�LI�ZH�JLYH�XS
-HUXVDOHP��WKH�HQWLUH�3DOHVWLQLDQ�V\VWHP�ZLOO�FROODSVH�

,Q� D� GHFLVLYH�PHHWLQJ�ZLWK�SUHVLGHQW�&OLQWRQ�RQ�-XO\������$EX�$PPDU�VDLG���³7KH�3DOHVWLQLDQ
OHDGHU� ZKR�FDQ�JLYH�XS�-HUXVDOHP�KDV�QRW�EHHQ�ERUQ�\HW���,�ZLOO�QRW�EHWUD\�WKH�WUXVW��DQG�,�ZLOO
QRW� EHWUD\� P\� SHRSOH�´� $UDIDW� DGGHG�� ³,� ZLOO� QRW� JUDQW� RFFXSDWLRQ� WKH� OHJLWLPDF\� WR
FRQWLQXH«� %XW� LW� ZLOO� QRW� ODVW� IRUHYHU���,W�LV�QRW�SRVVLEOH�WR�FRQWLQXH�ZLWK�WKH�LPSRVLWLRQ�RI
PLOLWDU\�IRUFH��DQG�6RXWK�$IULFD�LV�DQ�H[DPSOH�´

+H� UHPLQGHG� KLV� $PHULFDQ�KRVW�RI�WKH�UXOHV�RI�3DOHVWLQLDQ�SROLF\��³,�DP�DQ�HOHFWHG�3UHVLGHQW
DFFRUGLQJ� WR� D� FOHDU� SODWIRUP���2XU�OHDGHUVKLS�ERGLHV�KDYH�ODLG�GRZQ�RXU�SROLWLFDO�OLQH���2XU
SHRSOH� ZLOO� QRW� DFFHSW� OHVV� WKDQ� WKHLU� ULJKWV� DV� VWDWHG� E\� LQWHUQDWLRQDO� UHVROXWLRQV� DQG
LQWHUQDWLRQDO� OHJDOLW\�´� +H� ZDUQHG� D� QXPEHU� RI�WLPHV���³,�WROG�\RX��LI�WKH�6XPPLW�IDLOV��\RX
ZLOO�PDNH�QDWLRQV�ORVH�KRSH�IRU�SHDFH���'R�QRW�SXVK�RXU�SHRSOH�WRZDUGV�GHVSDLU�´

���5LJKWV��KLVWRU\�DQG�,QWHUQDWLRQDO�OHJDOLW\�

<DVVHU� $UDIDW¶V� YRLFH� ZRXOG� VWDUW� TXLHWO\��DQG�JURZ�ORXGHU�ZKHQ�KLV�$PHULFDQ�KRVWV�UDLVHG
LGHDV�ZKLFK�GHPDQGHG�3DOHVWLQLDQ�FRQFHVVLRQV�RYHU�-HUXVDOHP�DQG�ODQG�

+H� VDLG� LQ� D� PHHWLQJ�ZLWK�0UV��$OEULJKW��³,I�WKH\���,VUDHOLV���XVH�WKH�DUJXPHQW�RI�KLVWRU\��ZH
KDYH� RXU� DQFLHQW� KLVWRU\� WKDW� UHIXWHV� WKHLU� DOOHJDWLRQV�� DQG� FRQILUP� RXU� ULJKWV�´�+H�RIWHQ
LQGXOJHG� LQ� ORQJ� H[SODQDWLRQV� ZLWK� KLV�$PHULFDQ�KRVW�DERXW�OHVVRQV�RI�UHOLJLRQ�DQG�KLVWRU\�
DERXW� WKH�$TVD�DQG�GHQ\LQJ�,VUDHOL�DOOHJDWLRQV�UHJDUGLQJ�WKH�SRWHQWLDO�H[LVWHQFH�RI�WKH�7HPSOH
XQGHUQHDWK� LW�� � +H� DVNHG�� ³$IWHU� WKH� RFFXSDWLRQ� RI� -HUXVDOHP� LQ� ������ 0RVKH� 'D\DQ�
FRQVLGHUHG� E\� ,VUDHOLV� D� KHUR�� SUHYHQWHG� -HZV� IURP�SUD\LQJ�LQ�WKH�+DUDP��VR�ZK\�DUH�WKH\
QRZ� GHPDQGLQJ� �WR�SUD\�WKHUH"�´�+H�DOVR�VDLG��³5HPHPEHU��ZH�RQO\�VSHDN�DERXW������RI�WKH
ODQG� RI� 3DOHVWLQH�� �:H�GLG�ZKDW�LV�UHTXHVWHG�IURP�XV�WR�SURYLGH�WKH�FRQGLWLRQV�IRU�SHDFH��DQG
QRZ�LW�LV�,VUDHO¶V�WXUQ�´

+H� ZRXOG� DOZD\V� VD\�� ³,�ZDQW�D�SHDFH�EDVHG�RQ�WKH�LPSOHPHQWDWLRQ�RI�5HVROXWLRQ������DV�LW
ZDV� LPSOHPHQWHG� RQ� WKH� (J\SWLDQ�� DQG� -RUGDQLDQ� IURQWV�� 7KH� 5HVROXWLRQ� PXVW� � EH
LPSOHPHQWHG� LQ� IXOO� RQ� WKH�3DOHVWLQLDQ�WHUULWRULHV�´�+H�DVNHG�VKDUSO\��³:K\�GLG�\RX�QRW�DVN
(J\SW� GXULQJ� &DPS� 'DYLG� ��� WR� JLYH� XS�DQ�LQFK�RI�6LQDL��DQG�\RX�QRZ�UHTXHVW�IURP�XV�WR
JLYH� XS�RXU�ODQG"���<RX��ZKR�ODLG�GRZQ�WKH�UHIHUHQFH�IRU�WKH�SHDFH�SURFHVV�DQG�LGHQWLILHG�LW�LQ
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5HVROXWLRQV� ���� DQG� ���� DQG� WKH� SULQFLSOH� RI� ODQG� IRU�SHDFH���'R�\RX�ZDQW�WR�DEDQGRQ�LW
QRZ"´

$UDIDW� XVHG� WR� UHVSRQG� ZLWK� KLVWRULFDO� IDFWV�DQG�WHVWLPRQLHV�WR�WKH�DUJXPHQWDWLRQ�RI�,VUDHOL
P\WKRORJ\�� � +H� UHVRUWHG�WR�LQWHUQDWLRQDO�OHJDOLW\�WR�FRQIURQW�DWWHPSWV�WR�DUULYH�DW�PDOIRUPHG
VHWWOHPHQWV� DQG� VROXWLRQV�� � +H� JDYH� OHVVRQV� WR� VRPH� $PHULFDQ� WHDP�PHPEHUV�ZKR�ZHUH
LQIHFWHG� E\� D� VHQVLWLYLW\� WR� PHUH� PHQWLRQ� RI� SULQFLSOHV� DQG� ULJKWV�� � 7KH\� SURFODLPHG� D
SUDJPDWLVP�WKDW�PDGH�WKHP�LQ�IDFW�XQGHUVWDQG�RQO\�WKH�ORJLF�RI��ED]DDU�UHWDLOHUV�

���7KH�$UDE��,VODPLF�DQG�&KULVWLDQ�'LPHQVLRQV�

7KURXJKRXW� WKH� GD\V� RI� WKH� 6XPPLW� ZKLFK� IRFXVHG� PDLQO\� RQ� -HUXVDOHP�� <DVVHU�$UDIDW
H[SODLQHG� WR� KLV� $PHULFDQ� KRVWV� WKH� YDULRXV� GLPHQVLRQV� RI�WKH�LVVXH���+H�H[SODLQHG�WR�WKH
$PHULFDQ�3HDFH�7HDP�WKH�RYHUZKHOPLQJ�VWUDWHJLF�WKUHDWV�RI�WKH�UHFRPPHQGDWLRQV�WKH\�UDLVHG
ZLWK�WKHLU�3UHVLGHQW�DQG�SUHVHQWHG�WR�KLP�

+H� VWUHVVHG�� � ³-HUXVDOHP� LV� QRW� D� 3DOHVWLQLDQ�FLW\�RQO\��LW�LV�DQ�$UDE��,VODPLF�DQG�&KULVWLDQ
RQH�� � ,I� ,�DP�JRLQJ�WR�WDNH�D�GHFLVLRQ�RQ�-HUXVDOHP��,�KDYH�WR�FRQVXOW�ZLWK�WKH�6XQQLV�DQG�WKH
6KLLWHV� DQG� DOO� $UDE� FRXQWULHV�� �,�KDYH�WR�FRQVXOW�ZLWK�PDQ\�FRXQWULHV�VWDUWLQJ�ZLWK�,UDQ�DQG
3DNLVWDQ�� SDVVLQJ� E\�,QGRQHVLD�DQG�%DQJODGHVK�DQG�HQGLQJ�ZLWK�1LJHULD���'R�\RX�H[SHFW�WKDW
DQ\ERG\� ZRXOG� DJUHH� RQ� JLYLQJ� OHJDOLW\� WR� WKH� DOOHJDWLRQV� RI� WKH� ,VUDHOLV�� DQG�JLYLQJ�XS
-HUXVDOHP� DQG�WKH�$TVD�PRVTXH"�´��+H�JDYH�OHVVRQV�LQ�WKH�KLVWRU\�RI�UHOLJLRQV�DQG�WKH�KLVWRU\
RI� 3DOHVWLQH� WR� HODERUDWH��³'R�\RX�ZDQW�PH�WR�VHOO�WKH�&KULVWLDQV�WR�,VUDHO��DQG�KDQG�RYHU�WKH
$UPHQLDQV� WR� KHU"´�� +H� RQFH� ORRNHG� DW� *DPDO� +LODO�� 3UHVLGHQW� &OLQWRQ¶V� LQWHUSUHWHU��DQ
(J\SWLDQ� &RSW� ZLWK� 86� FLWL]HQVKLS�� DQG� VDLG�� ³:KDW� ZRXOG� P\� IULHQG�>WKH�&RSWLF@�3RSH
6KHQRXGDK�VD\�LI�,�GLG�WKLV"´�

,Q� RQH� RI� WKH� PHHWLQJV��$UDIDW�ZDUQHG�DJDLQVW�WKH�FRQVHTXHQFHV�RI�WKH�$PHULFDQ�VXSSRUWHG
,VUDHOL�DUJXPHQWV�UHJDUGLQJ�$O�$TVD�0RVTXH�DQG�-HUXVDOHP��³7KHVH�DUJXPHQWV�DUH�H[SORVLYHV
ZKLFK� ZLOO� VHW� RII� PDVVLYH� ILUHV� LQ� WKH�UHJLRQ�DQG�WKH�ZKROH�ZRUOG���%HZDUH��GR�QRW�UHSHDW
WKHVH� DUJXPHQWV��WKH\�DUH�GDQJHURXV«�'DQJHURXV�DQG�GHVWUXFWLYH���'R�\RX�ZDQW�PH�WR�WKURZ
WKH� UHJLRQ� LQWR�DQ�DJH�RI�QHZ�UHOLJLRXV�FRQIOLFW"´��$W�WKH�VDPH�PHHWLQJ��$UDIDW�FRQFOXGHG�KLV
ORQJ� H[SODQDWLRQ�DWWDFN�ZLWK�DQ�LQGLFDWLYH�SKUDVH��³,I�,�FDQQRW�OLEHUDWH�-HUXVDOHP�DQG�UDLVH�WKH
3DOHVWLQLDQ� IODJ� WKHUH�� RQH� GD\� VRPHRQH� HOVH� ZLOO� OLEHUDWH� LW�� DQG� UDLVH�KLV�FRXQWU\¶V�IODJ
WKHUH�´

:KLOH� <DVVHU� $UDIDW� ZDV� PRXQWLQJ� KLV� GHIHQVH� OLQHV�� KH� ZDV� FDUU\LQJ�RXW�DQ�DJJUHVVLYH�
WKUHH�SURQJHG��VWUDWHJ\�UHJDUGLQJ�-HUXVDOHP�

��� 'XULQJ� WKH� QHJRWLDWLRQ� SURFHVV��WKH�LPSRVVLELOLW\�RI�UHDFKLQJ�DQ\�DJUHHPHQW�WKDW�GLG
QRW� GHDO� ZLWK� -HUXVDOHP� � ZDV� DIILUPHG�� � 2Q�D�QXPEHU�RI�RFFDVLRQV��&OLQWRQ�H[SUHVVHG�KLV
XQGHUVWDQGLQJ�RI�WKLV�ORJLF�

��� 7KH�LGHD�RI�$EX�'LV�DV�WKH�FDSLWDO�ZDV�GURSSHG�DW�DQ�HDUO\�VWDJH�ZKHQ�LW�ZDV�DIILUPHG
WKDW� WKH� -HUXVDOHP� WKH�3DOHVWLQLDQ�GHOHJDWLRQ�VSRNH�DERXW�ZDV�PDLQO\�WKH�2OG�&LW\��LWV�JDWHV�
WKH� QHLJKERUKRRGV� RI�0XVUDUDK�� 6KHLNK� -DUUDK�� DQG� 6DODK� $O�'HHQ� VWUHHW�� DV� ZHOO�DV�$O�
6XZZDQDK�� :DGL� $O�-RX]�� $O�7RXU��6LOZDQ�DQG�5DV�$O�$PRXG��7KHUHIRUH��DW�WKH�HQG�RI�WKH
6XPPLW�� WDON� DERXW�FRQFHQWUDWLQJ�WKH�3UHVLGHQF\�RI�WKH�3DOHVWLQLDQ�6WDWH�LQ�$EX�'LV�VWRSSHG�
DQG� VWDUWHG� WR� IRFXV� RQ�WKH�2OG�&LW\«�7KDW�ULGLFXORXV�LGHD��ZULWWHQ�DERXW�E\�MRXUQDOLVWV�DQG
WDONHG�DERXW�E\�,VUDHOL�SROLWLFLDQV�IRU�D�ORQJ�WLPH�ZDV�GURSSHG�IRUHYHU�

��� 7KH� 3DOHVWLQLDQ� GHOHJDWLRQ� UHMHFWHG� DQ\�IUDJPHQWDWLRQ�RI�WKH�LVVXH�RI�WKH�+RO\�&LW\�
HPSKDVL]LQJ� WKH� 3DOHVWLQLDQ� SRVLWLRQ� LQVLVWLQJ� RQ� WKH�UHVWRUDWLRQ�RI�3DOHVWLQLDQ�VRYHUHLJQW\
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RYHU� LW�� � 7KHUH� ZDV� D�FRQFHUQ�IUHTXHQWO\�H[SUHVVHG�E\�$EX�$PPDU�WKDW�DQ\�VROXWLRQ�VKRXOG
QRW� FDXVH� IXUWKHU� KDUGVKLS�WR�WKH�FLWL]HQV�RI�-HUXVDOHP��ZKR�KDG�VXIIHUHG�VLQFH������DQG�VWLOO
GR��IURP�WKH�PLVHULHV�RI�RFFXSDWLRQ�

:LWK�WKHVH�GHIHQVH�OLQHV�DQG�WKHVH�QHJRWLDWLRQ�WDFWLFV��<DVVHU�$UDIDW�ZDV�ZDJLQJ�WKH�EDWWOH�IRU
GHIHQGLQJ�-HUXVDOHP�

,Q� HIIHFW�� WKH� EDWWOH� VWDUWHG� RQ� WKH� WKLUG� GD\� RI� WKH�6XPPLW�ZKHQ�0UV��$OEULJKW�RIILFLDOO\
QRWLILHG� D� QXPEHU� RI� 3DOHVWLQLDQ� GHOHJDWHV� WKDW� WKH� $PHULFDQ�WHDP�ZDV�DERXW�WR�SUHVHQW�D
SDSHU� VWDWLQJ� LWV� YLVLRQ� UHJDUGLQJ� SRLQWV� RI� DJUHHPHQW� DQG� GLVDJUHHPHQW� EHWZHHQ� WKH
3DOHVWLQLDQ� DQG� ,VUDHOL� SRVLWLRQV� �WKLV�LV�D�FODVVLF�QHJRWLDWLRQ�H[HUFLVH�3DOHVWLQLDQ�DQG�,VUDHOL
QHJRWLDWRUV� JRW� XVHG� WR�� DOWKRXJK� WKHUH� ZDV� D�YLHZ�WKDW�LW�LV�QHFHVVDU\�RQO\�ZKHQ�SRVLWLRQV
EHFRPH� FORVHU��� $OEULJKW�VDLG�WKH�SDSHU�ZRXOG�GHDO�ZLWK�DOO�LVVXHV���³,Q�UHJDUGV�WR�-HUXVDOHP�
ZH� ZLOO� GHDO� ZLWK� LW� DIWHUZDUGV�´� � :KHQ�$EX�$PPDU�ZDV�LQIRUPHG�RI�WKLV��KH�KDG�KLV�ILUVW
H[SORVLRQ� RI� WKH� 6XPPLW�� � +LV� IHDUV� ZHUH� UHSUHVHQWHG�LQ�DWWHPSWV�WR�SRVWSRQH�WKH�LVVXH�RI
-HUXVDOHP��DQG�KLV�UHDFWLRQ�ZDV���³:H�ZLOO�QRW�DFFHSW�WKLV��OHW¶V�SDFN�DQG�OHDYH�´

7KH� 3DOHVWLQLDQ� SRVLWLRQ�ZDV�TXLFNO\�FRQYH\HG�WR�WKH�$PHULFDQ�VLGH��³:H�UHMHFW�DQ\�LGHDV�RU
SDSHUV� WKDW� GR� QRW� DGGUHVV� WKH� LVVXH�RI�-HUXVDOHP��DQG�WKH�3DOHVWLQLDQ�GHOHJDWLRQ�ZLOO�OHDYH
&DPS� 'DYLG� LPPHGLDWHO\�´7KH� $PHULFDQ� UHVSRQVH� ZDV� TXLFN�� �-HUXVDOHP�ZRXOG�EH�LQ�WKH
SDSHU�

7KH� VHFRQG� FULVLV� ZDV� VHW� RII� E\� WKH� SURPLVHG�SDSHU�RQ�-XO\������,W�ZDV�D�EDG�SDSHU�E\�DOO
VWDQGDUGV�� LQGLFDWLQJ� D� ODFN� RI� KRQHVW\� RQ� WKH� SDUW� RI� WKH� $PHULFDQ� 3HDFH� 7HDP��DQG�D
GHOLEHUDWH� GLVWRUWLRQ� RI� 3DOHVWLQLDQ� SRVLWLRQV� WR� 3UHVLGHQW� &OLQWRQ���7KH�SDSHU�GLVWRUWHG�WKH
3DOHVWLQLDQ� SRVLWLRQV� RQ� WKH�PDLQ�LVVXHV��ZKLOH�DGGLQJ�WLWOHV�SUHVHQWHG�E\�WKH�$PHULFDQ�WHDP
WR� EULGJH� JDSV�LQ�SRVLWLRQV�EHWZHHQ�WKH�WZR�VLGHV���7KH�SDSHU�ZDV�,VUDHOL�LQ�IXOO��HVSHFLDOO\�LQ
UHJDUGV� WR� DGRSWLQJ� WKH� PXQLFLSDO� VROXWLRQ�LQ�-HUXVDOHP��DQG�UDLVLQJ�WKH�LGHD�RI�$EX�'LV�DV
FDSLWDO�

$� 3DOHVWLQLDQ� UHVSRQVH� OHWWHU� ZDV� LPPHGLDWHO\� SUHSDUHG� DQG� SUHVHQWHG� WR� 0UV��$OEULJKW
VKRZLQJ� KRZ� WKH� SURSRVHG� $PHULFDQ�LGHDV�FRQWUDGLFWHG�WKH�WHUPV�RI�UHIHUHQFH�RI�WKH�SHDFH
SURFHVV�� WKHLU� GLVWRUWLRQ� RI� 3DOHVWLQLDQ� SRVLWLRQV�� DQG� RI�WKH�RIILFLDO�$PHULFDQ�SRVLWLRQV�RQ
-HUXVDOHP�� 7KH�OHWWHU�ZDV�GHFLVLYH�DQG�FOHDU�FXW��7KH�$PHULFDQ�DQVZHU�ZDV�TXLFN��7KH�SDSHU�
WKH\� VDLG���ZDV�QR�ORQJHU�VWDQGLQJ���$QG�&OLQWRQ�WROG�$UDIDW���WKH�SDSHU�³LV�QXOO�DQG�YRLG�´7KH
3DOHVWLQLDQ�WHDP�ZRQ�DQRWKHU�URXQG�LQ�D�KDUG�ZDU�RI�DWWULWLRQ�

)ROORZLQJ� ��� KRXU�PDUDWKRQ�QHJRWLDWLRQV�FRQYHQHG�DW�WKH�UHTXHVW�RI�3UHVLGHQW�&OLQWRQ�LQ�WKH
HDUO\� PRUQLQJ�RI��-XO\������DQG�LQFOXGLQJ�QHJRWLDWRUV�IURP�HDFK�VLGH��WKH�SLFWXUH�RI�WKH�,VUDHOL
VWDQFH� UHJDUGLQJ�-HUXVDOHP�EHFDPH�FOHDU��$W�WKDW�PRPHQW��<DVVHU�$UDIDW�IHOW�WKH�QHFHVVLW\�IRU
SUDFWLFDO� QHJRWLDWLRQV�RQ�RQH�KDQG��DQG�SROLWLFDO�DQG�KLVWRULFDO�QHJRWLDWLRQV�RQ�WKH�RWKHU�KDQG�
WR� DIILUP� WKH� 3DOHVWLQLDQ� SRVLWLRQ�� � +H� VHQW� D� OHWWHU� WR� 3UHVLGHQW� &OLQWRQ�UH�DIILUPLQJ�WKH
SULQFLSOHV� RI� WKH� 3DOHVWLQLDQ� SRVLWLRQ�� 7KH� PRVW� LPSRUWDQW� HOHPHQW� LQ� WKH� OHWWHU� ZDV� WKH
DIILUPDWLRQ� WKDW�DFKLHYLQJ�DQ\�ILQDO�DJUHHPHQW�ZDV�GHSHQGHQW�RQ�WKH�LQFOXVLRQ�RI�D�VROXWLRQ�WR
WKH�LVVXHV�RI�-HUXVDOHP�DQG�UHIXJHHV��DFFRUGLQJ�WR�LQWHUQDWLRQDO�UHVROXWLRQV�

7KH� 3DOHVWLQLDQ�GHOHJDWLRQ�IHOW�WKDW�WKH�FRRUGLQDWHG�DQG�XQLILHG�$PHULFDQ�±�,VUDHOL�QHJRWLDWLRQ
WDFWLFV� VRXJKW� WR� FORVH� WKH� ILOHV� ZKLFK�,VUDHO�FRXOG�JDLQ�IURP��VXFK�DV�WKH�ODQG�LVVXH��ZKLFK
,VUDHO� GHPDQGHG� WR�DQQH[�ODUJH�SURSRUWLRQV�RI��DQG�WKH�VHFXULW\�LVVXH�ZKHUH�,VUDHO�GHPDQGHG
QXPHURXV� H[FHSWLRQV�� � 7KLV� WDFWLF� DOVR� GHOLEHUDWHO\� SRVWSRQHG� GLVFXVVLRQ� RI� LVVXHV�,VUDHO
ZDQWV� PDUJLQDOL]HG� RU� GHOD\HG�� DQG� ZKHUH� LW� IHHOV� LW� KDV� WR� GHOLYHU��VXFK�DV�WKH�LVVXHV�RI
-HUXVDOHP�DQG�UHIXJHHV�
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$WWHPSWV� WR� UHDFK� D� SDUWLDO� DJUHHPHQW� ZHUH� IDOOLQJ� DSDUW��%XW�WKH�ELJJHVW�FULVLV�ZDV�\HW�WR
FRPH�� 7KH� WLPH� RI� &OLQWRQ¶V� GHSDUWXUH�IURP�&DPS�'DYLG�WR�DWWHQG�WKH�VXPPLW�RI�LQGXVWULDO
FRXQWULHV� LQ�2NLQDZD��-DSDQ��ZDV�JHWWLQJ�FORVHU���$�ZKROH�ZHHN�SDVVHG�ZLWKRXW�DFKLHYLQJ�DQ\
SURJUHVV� DQG�� WKHUHIRUH�� WKH� $PHULFDQV� VWDUWHG� WR� VSHHG� XS� WKHLU� PRYHV� WR� PHDVXUH� WKH
SRVVLELOLWLHV�RI�DFKLHYLQJ�DQ�DJUHHPHQW�

2Q� -XO\� ���� �LQ�D�SULYDWH�PHHWLQJ��3UHVLGHQW�&OLQWRQ�SUHVHQWHG�3UHVLGHQW�$UDIDW�LGHDV�KH�UHDG
IURP� D� SDSHU�� $EX� $PPDU� ZURWH� WKHP� GRZQ� LQ� KLV� QRWHERRN�� 0RVW� RI� WKH� LGHDV� ZHUH
GHGLFDWHG� WR� -HUXVDOHP�� ZKLOH� RQH� OLQH� VSRNH� RI� UHDFKLQJ� ³$� VDWLVIDFWRU\� VROXWLRQ�WR�WKH
UHIXJHH� LVVXH´�� DQG� WKH� DQQH[DWLRQ� RI� ����RI�3DOHVWLQLDQ�ODQG�WR�,VUDHO��5HJDUGLQJ�WKH�+RO\
&LW\�� WKH� SDSHU�DGGUHVVHG�3DOHVWLQLDQ�VRYHUHLJQW\�RQ��WKH�,VODPLF�DQG�&KULVWLDQ�4XDUWHUV��7KH
$UPHQLDQ� DQG� -HZLVK� 4XDUWHUV� ZRXOG� EH� DQQH[HG� WR� ,VUDHO���$V�IRU�WKH�$TVD�0RVTXH��WKH
VRYHUHLJQW\� ZRXOG�EH�,VUDHOL��ZKLOH�WKH�81�6HFXULW\�&RXQFLO�DQG�0RURFFR�JUDQWHG�FXVWRG\�WR
WKH� 3DOHVWLQLDQ� 6WDWH�WR�DGPLQLVWHU�LW���7KH�LGHDV�LQFOXGHG�D�VXSHUILFLDO�WUHDWPHQW�RI�WKH�IXWXUH
RI� WKH�UHPDLQLQJ�QHLJKERUKRRGV�RI�-HUXVDOHP��7KH�SDSHU�WDONHG�DERXW�3DOHVWLQLDQ�VRYHUHLJQW\
LQ� WKH� VXEXUEV�� DQG� ³D� VSHFLDO� UHJLPH´� LQ� WKH� LQWHUQDO� QHLJKERUKRRGV��ZKHUH�3DOHVWLQLDQV
ZRXOG� KDYH� IXQFWLRQDO�MXULVGLFWLRQ���7KH�LGHDV�DOVR�FRQWDLQHG�D�SDUDJUDSK�DERXW�WKH�QHFHVVLW\
WR�GHFODUH�DQ�HQG�WR�WKH�FRQIOLFW�EHWZHHQ�WKH�WZR�VLGHV�

$EX� $PPDU¶V�UHVSRQVH�ZDV�GHFLVLYH���³7KH\�DUH�,VUDHOL�LGHDV��,�UHFHLYHG�WKHP�XQRIILFLDOO\�DV
,VUDHOL� LGHDV� IURP� WKH� ,VUDHOL� GHOHJDWLRQ� WZR� KRXUV� DJR�´� � 7KH�$PHULFDQ�WHDP�KHDGHG�E\
&OLQWRQ� ZDV� WKXV� RIILFLDOO\� DQQRXQFLQJ� WKHLU� IXOO�DGRSWLRQ�RI�WKH�,VUDHOL�LGHDV���7KH�VXPPLW
ZDV�WDNLQJ�DQRWKHU�FRXUVH�

6RPH� RI� WKH� ,VUDHOL� GHOHJDWHV�EHOLHYHG�WKH�$PHULFDQ�LGHDV�ZRXOG�SDVV��DQG�WKDW�(KXG�%DUDN
DJUHHG� WR�WKHP�ZLWK�DQ�$PHULFDQ�EHOLHI�WKDW�D�3DOHVWLQLDQ�DSSURYDO�FRXOG�EH�REWDLQHG���%XW�RQ
WKH� RWKHU� VLGH�� WKDW� UDLQ\� QLJKW� ZLWQHVVHG� DQ� HQG�WR�WKH�UHPDLQLQJ�KRSHV�DQG�LOOXVLRQV�RI�D
SRVVLELOLW\� RI�UHDFKLQJ�DQ�DJUHHPHQW��7KH�$PHULFDQ�DQG�,VUDHOL�GHOHJDWLRQV�ZHUH�PHOWLQJ�LQWR
RQH�

7KDW� QLJKW��$EX�$PPDU�FDOOHG�KLV�GHOHJDWLRQ�IRU�DQ�HPHUJHQF\�PHHWLQJ��DQG�DIWHU�GLVFXVVLQJ
DOO� WKH� LGHDV�� DQG� DVNHG� WKH�$PHULFDQV�DERXW�VRPH�SRLQWV��D�OHWWHU�ZDV�GUDIWHG�IRU�3UHVLGHQW
&OLQWRQ� UHIHUULQJ� WR� WKH� FRQWUDGLFWLRQ�RI�WKHVH�LGHDV�ZLWK�WKH�WHUPV�RI�UHIHUHQFH�RI�WKH�SHDFH
SURFHVV�� DQG� UHIHUULQJ� WR� WKH� 3DOHVWLQLDQ� OHWWHU� VLJQHG� RQ� -XO\� ��� DV� D� VXLWDEOH� EDVLV�IRU
QHJRWLDWLRQ�7KH� 3DOHVWLQLDQ�OHWWHU�ZDV�KDQGHG�RYHU�WR�WKH�$PHULFDQ�VLGH�DW���DP��-XO\�����%XW
D� WHOHSKRQH� FDOO� � E\�WKH�$PHULFDQV�DW���DP�GHPDQGHG�D�VSHFLILF�3DOHVWLQLDQ�DQVZHU��'LG�WKH
$PHULFDQ�LGHDV�IRUP�D�EDVLV�IRU�QHJRWLDWLRQV"�

0HPEHUV� RI� WKH� GHOHJDWLRQ� ZHUH� VXPPRQHG�DJDLQ�WR�%LUFK��3UHVLGHQW�$UDIDW¶V�FDELQ��7KHUH
ZDV� QR� WLPH� IRU�D�OHQJWK\�GLVFXVVLRQ���,W�WRRN����PLQXWHV�WR�GUDIW�WKH�SROLWLFDO�ZRUGLQJ�RI�WKH
OHWWHU�� WKDW� ZRXOG�LQFOXGH�D�GHFLVLYH�VWDQG���³:H�FRQVLGHU�WKDW�WKHVH�LGHDV�GR�QRW�IRUP�D�EDVLV
IRU�QHJRWLDWLRQV�´

$W� WKDW� WLPH� &KLHI� 3DOHVWLQLDQ� QHJRWLDWRU�6DHE�(UHNDW�ZHQW�WR�$VSHQ�DQG�VWRRG�LQ�D�URRP�DW
WKH� HQWUDQFH� WUDQVODWLQJ� WKH� FRQWHQW� RI� WKH� OHWWHU� WR� %UXFH� 5\GHOO�� YLFH� SUHVLGHQW� RI� WKH
$PHULFDQ�1DWLRQDO�6HFXULW\�&RXQFLO���7KH�ODWWHU¶V�UHVSRQVH�ZDV��³6R�LW¶V�DOO�RYHU�´

%XW�WKH�³JUHDWHVW�DFWRU�LQ�WKH�8QLWHG�6WDWHV´�KDG�D�GLIIHUHQW�RSLQLRQ�
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7KH�6L[WK�3DSHU�
$�/RQJ�$PHULFDQ�0RYLH

2Q� KLV�ILUVW�GD\�LQ�WKH�2YDO�2IILFH��DQ�$PHULFDQ�3UHVLGHQW�VWDUWV�E\�WKLQNLQJ�RI�WKH�ODVW�GD\�RI
KLV�SUHVLGHQF\��ZKLFK�KH�QRUPDOO\�VHHNV�WR�H[WHQG�WR�WKH�PD[LPXP�HLJKW�\HDUV�DOORZHG�E\�WKH
$PHULFDQ� FRQVWLWXWLRQ�� � )URP� GD\� RQH��WKH�$PHULFDQ�3UHVLGHQW�VWDUWV�WR�WKLQN�RI�KLV�OHJDF\�
DQG� RI� WKH� HYHQWXDO� SXEOLFDWLRQ� RI� KLV� PHPRLUV�� � ,Q� DGGLWLRQ�� KH� DOVR�VWDUWV�SODQQLQJ�WKH
VHOHFWLRQ� RI� WKH� SODFH� ZKHUH� KLV�PHPRULDO�OLEUDU\�ZLOO�EH�ORFDWHG�DIWHU�KH�GHSDUWV�WKH�:KLWH
+RXVH��LWV�GHVLJQ��DQG�FRQWHQWV� ��

6WLOO�� UHJDUGOHVV� RI� KRZ� LPSRUWDQW�DQG�LQIOXHQWLDO�D�3UHVLGHQW
V�DFFRPSOLVKPHQWV�PLJKW�KDYH
RQ� SHRSOH
V� OLYHV� �LQ� WKH� HFRQRP\�� KHDOWK� FDUH�� VRFLDO� VHFXULW\�� DQG� FLYLO� ULJKWV��� DQ
DFFRPSOLVKPHQW� LQ� IRUHLJQ� SROLF\� �ZLQQLQJ� D�ZDU��DFKLHYLQJ�SHDFH�WKDW�WRXFKHV�WKH�OLYHV�RI
$PHULFDQV�� UHPDLQV� PRUH�DWWUDFWLYH�VLQFH�LW�JXDUDQWHHV�WKH�3UHVLGHQW�D�SODFH�LQ�ZRUOG�KLVWRU\
ERRNV�

)RU� DQ� DPELWLRXV� 3UHVLGHQW� OLNH� 3UHVLGHQW� &OLQWRQ�� ZKDW� KDG� EHHQ� DFKLHYHG� GXULQJ� KLV
SUHVLGHQF\� LQ� WHUPV� RI�DQ�LGHDO�HFRQRPLF�VLWXDWLRQ��XQVHHQ�VLQFH�WKH�HQG�RI�:RUOG�:DU��,,�LV
QRW� JRLQJ� WR� EH� DWWULEXWHG� WR� KLP� RQO\�� ,Q� DGGLWLRQ��KLV�SDUWLFLSDWLRQ�LQ�WKH�ZDU�DQG�SHDFH
HIIRUWV� LQ� WKH� %DONDQV�DQG�,UHODQG�UHPDLQHG�PDUJLQDO��DQG�ODFNV�WKH�UHTXLUHG�JORZ�WR�PDNH�LW
VWDQG� RXW� LQ� KLVWRU\� ERRNV��6LQFH�KLV�HOHFWLRQ�WR�RIILFH�LQ�������&OLQWRQ�DOVR�VXIIHUHG�IURP�D
PHUFLOHVV� UHODWLRQVKLS� ZLWK� WKH� PHGLD��ZKLFK�VKHG�DGGLWLRQDO�OLJKWV�RQ�KLV�UHODWLRQVKLSV�ZLWK
ZRPHQ�� � 7KH� QDGLU�ZDV�UHDFKHG�LQ�WKH�0RQLFD�/HZLQVN\�DIIDLU��ZKLFK�VHULRXVO\�HQGDQJHUHG
KLV� 3UHVLGHQF\���6WLOO��KLV�GULYH��VWXEERUQQHVV��H[FHOOHQW�FRPPXQLFDWLRQV�VNLOOV��WKH�VXSSRUW�KH
HQMR\HG� IURP� KLV� ZLIH�� DQG� DQ�LGHDO�HFRQRPLF�VLWXDWLRQ��SURYLGHG�KLP�ZLWK�D�VDIHW\�QHW�WKDW
HQDEOHG�KLP�WR�FRPH�RXW�D�ZLQQHU��WKRXJK�D�ZRXQGHG�RQH��IURP�WKH�VFDQGDO�

%HFDXVH� RI� WKH� DERYH�� SHDFH� LQ� WKH� 0LGGOH� (DVW� EHFDPH�WKH�JROGHQ�WURSK\�ZKLFK�&OLQWRQ
GUHDPW� RI� ZLQQLQJ�� � ,W� LV� D� YHU\� DWWUDFWLYH� SUL]H�� VLQFH� LW� LV� UHODWHG� WR� RQH� RI� WKH�PRVW
LQWUDFWDEOH� SUREOHPV� RI�WKH���WK�FHQWXU\��DQG�DOVR�EHFDXVH�LW�LQYROYHV�WKH�-HZV��ZKR�QRW�RQO\
PDNH� XS� WKH� ODUJHVW� OREE\� LQ� WKH� 86��EXW�DOVR�KDYH�DQ�LPSRUWDQW�SUHVHQFH�LQ�WKH�$PHULFDQ
SROLWLFDO� DUHQD�� � 6XFK� D�WURSK\�LV�YHU\�WHPSWLQJ�WR�DQ\�OHDGHU�DQG�LQWHUQDWLRQDO�SROLWLFLDQ���,W
ZDV� DQG� VWLOO�LV�FDSDEOH�RI�DWWUDFWLQJ�PDQ\�RI�WKRVH�ZKR�GUHDP�RI�LW��RU�DW�OHDVW�ZKR�GUHDP�RI
JHWWLQJ� FORVH� WR� LW� DPRQJ� ZRUOG� SROLWLFLDQV�� GLSORPDWV�� MRXUQDOLVWV��EXVLQHVVPHQ��DQG�HYHQ
FURRNV�

,Q� DGGLWLRQ�� WKHUH�ZDV�D�KLVWRULF�PRPHQW�WKDW�OLQNHG�&OLQWRQ�WR�WKH�LVVXH�RI�SHDFH�DQG�FRQIOLFW
LQ�WKH�0LGGOH�(DVW���7KH�PRPHQW�WKDW�ZLWQHVVHG�WKH�KLVWRULF�KDQGVKDNH�EHWZHHQ�<DVVHU�$UDIDW
DQG� <LW]KDN� 5DELQ��DV�%LOO�&OLQWRQ�VWRRG�EHWZHHQ�WKHP��RQ�WKH�:KLWH�+RXVH�ODZQ�RQ�D�ZDUP
6HSWHPEHU����������

7KDW� KLVWRULF� KDQGVKDNH� GLG� QRW� FRPH� DV�D�FRLQFLGHQFH���,W�ZDV�LQ�IDFW�FDUHIXOO\�SODQQHG�DV
ZDV� VKRZQ� LQ� WKH�:KLWH�+RXVH�SURWRFRO�SDSHUV�GLVWULEXWHG�WR�RIILFLDOV�IURP�ERWK�GHOHJDWLRQV
��� KRXUV�SULRU�WR�WKH�'HFODUDWLRQ�RI�3ULQFLSOHV��'23��VLJQLQJ�FHUHPRQ\����:KHQ�WKH�LVVXH�KDV
WR� GR� ZLWK� SKRWR�RSV�� $PHULFDQV� OHDYH�QRWKLQJ�WR�FKDQFH���8WPRVW�DWWHQWLRQ�LV�JLYHQ�WR��WKH
EDFNJURXQG�� WKH�FRORU�RI�WKH�3UHVLGHQW
V�VXLW�DQG�WLH��DQG�WR�WKH�ZKROH�SKRWR��ZKLFK�FRXOG�HQG
XS� LQ�KLVWRU\�ERRNV��,Q�WKH�SURWRFRO�SDSHUV��WKHUH�ZHUH�D�IHZ�OLQHV�WKDW�UHDG��3UHVLGHQW�&OLQWRQ
ZLOO� H[WHQG� KLV�DUPV�WR�EULQJ�ERWK�&KDLUPDQ�$UDIDW�DQG�3ULPH�0LQLVWHU�<LW]KDN�5DELQ�FORVHU
WR� HDFK� RWKHU� VR� WKH\� PD\�VKDNH�KDQGV���7KLV�LV�H[DFWO\�ZKDW�KDSSHQHG��GHVSLWH�WKH�IHLJQHG
KHVLWDQF\�DQG�UHWLFHQFH�RI�<LW]KDN�5DELQ�
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,W� VKRXOG� EH�UHPHPEHUHG�WKDW�&OLQWRQ�DQG�KLV�DGPLQLVWUDWLRQ�MXPSHG�DW�WKH�ODVW�PLQXWH�RQ�WKH
VDGGOH� RI� D� GDUN�KRUVH��ZKLFK�PDQDJHG�DQ�XSVHW�YLFWRU\��7KH�2VOR�$JUHHPHQW��FRQFOXGHG�E\
QHJRWLDWRUV� RI� WKH� 3/2� DQG� WKH� ,VUDHOL� JRYHUQPHQW�� $OWKRXJK� WKH� ,VUDHOLV�RI�WKH�RQJRLQJ
FRQWDFWV� LQIRUPHG� :DVKLQJWRQ� DW� DQ� HDUO\� VWDJH�� PHPEHUV� RI� WKH� 3HDFH�7DP�DW�WKH�6WDWH
'HSDUWPHQW� PDGH� OLJKW� RI� WKH� LVVXH�� 7KH\� ZDQWHG� WR� EXLOG� WKH� ZRUOG� DFFRUGLQJ� WR� WKH
RFFDVLRQDO� SDSHUV� VRPH� RI�WKHP�SURGXFHG�ZKLOH�ZRUNLQJ�IRU�D�WKLQN�WDQN�FRQVLGHUHG�D�SLOODU
RI� WKH� ,VUDHOL� OREE\�LQ�WKH�86���,GHDV�LQ�WKHVH�SDSHUV�ZHUH�EDVHG�RQ�UXOLQJ�RXW�DQ\�GLUHFW�UROH
IRU� WKH� 3/2�� DQG� HVWDEOLVKLQJ� D� OLPLWHG� VHOI�UXOH� LQ� WKH� :HVW� %DQN� DQG� *D]D� WKURXJK
HQFRXUDJHPHQW�RI�WKH�ORFDO�OHDGHUVKLS�

1R� PDWWHU� KRZ�PDQ\�WLPHV�WKH�3DOHVWLQLDQ�GHOHJDWLRQ��ZKLFK�ZDV�QHJRWLDWLQJ�LQ�:DVKLQJWRQ
IRU� WZR�\HDUV��DIILUPHG�WR�WKH�$PHULFDQ�$GPLQLVWUDWLRQ�WKDW�LW�ZDV�YLUWXDOO\�LPSRVVLEOH�IRU�LWV
SODQV� WR� VXFFHHG�� DQG� QR�PDWWHU�KRZ�PDQ\�WLPHV�WKDW�GHOHJDWLRQ�DQQRXQFHG��QHDUO\�LQ�HYHU\
PHHWLQJ�� WKDW� LW� ZDV� WKH� GHOHJDWLRQ� RI�WKH�3/2��ZRUNLQJ�XQGHU�3/2�GLUHFWLYHV���6WLOO��6WDWH
'HSDUWPHQW� VWUDWHJLVWV� FRQWLQXHG� WR�VWLFN�WR�WKHLU�JXQV��7KH�WUXWK�H[LVWHG�RQO\�LQ�WKHLU�SDSHUV
DQG� GRFXPHQWV�� �7KHUHIRUH��WKHUH�ZHUH�JUHDW�GLVDSSRLQWPHQW�DQG�VKRFN�ZKHQ�WKH\�OHDUQHG�RI
WKH�VXFFHVV�RI�WKH�2VOR�QHJRWLDWLRQV�

8QWLO� WKH��WKH\�ZHUH�UHMHFWLQJ�ZLWK�DQ�DUURJDQW��DQG�RIWHQ�UXGH�PDQQHU�SURSRVDOV�SUHVHQWHG�E\
WKH� 3DOHVWLQLDQ� GHOHJDWLRQ�GXULQJ�WKH�VSULQJ�DQG�VXPPHU�RI�������ZKLFK�FDOOHG�IRU�VHQGLQJ�LQ
IRUFHV� IURP� WKH�3DOHVWLQH�/LEHUDWLRQ�$UP\�LQWR�*D]D�DQG�-HULFKR�WR�DVVXPH�UHVSRQVLELOLW\�IRU
VHFXULW\�DV�D�SUHOXGH�WR�LWV�GHSOR\PHQW�LQ�WKH�UHVW�RI�WKH�:HVW�%DQN���7KH�$PHULFDQ�WHDP�ZHUH
VD\LQJ�� �� )RUJHW� LW��� WKHUH� LV� QR� UROH� IRU� \RXU� SHRSOH� LQ� 7XQLV����7KH\�ZHUH�LQ�IRU�D�UXGH
DZDNHQLQJ� ZKHQ� WKH\� ODWHU� OHDUQHG� WKDW� DW� WKH� WLPH� WKH\�ZHUH�DUURJDQWO\�GLVPLVVLQJ�VXFK
SURSRVDOV�� WKH� *RYHUQPHQW� RI� ,VUDHO� ZDV�FRQFOXGLQJ�DQ�DJUHHPHQW�LQ�2VOR�RQ�PRUH�VHULRXV
LVVXHV�ZLWK�WKH�VDPH�³SHRSOH�LQ�7XQLV´���

7KH� VFHQH� ZDV� XQLTXH� DQG� PHPRUDEOH� RQ� RQH� RI� WKH� VHYHQWK� IORRU� URRPV� RI� WKH� 6WDWH
'HSDUWPHQW� EXLOGLQJ�RQ�WKH�DIWHUQRRQ�RI�6HSWHPEHU���������ZKHQ�PHPEHUV�RI�WKH�3DOHVWLQLDQ
GHOHJDWLRQ� HQWHUHG� WR� PHHW� ZLWK� WKH� 6WDWH� 'HSDUWPHQW
V� 3HDFH� WHDP�� � 0DQ\� 3DOHVWLQLDQ
GHOHJDWLRQV� KDG�HQWHUHG�WKH�URRP�EHIRUH��EXW�WKLV�WLPH�LW�ZDV�GLIIHUHQW��DV�LW�ZDV�WKH�ILUVW�WKDW�D
GHOHJDWLRQ� RIILFLDOO\� UHSUHVHQWLQJ� WKH� 3/2� DQG� LQFOXGLQJ� VRPH� RI�LWV�RIILFLDOV��HQWHUHG�WKH
EXLOGLQJ�RI�WKH�6WDWH�'HSDUWPHQW�DORQJ�ZLWK�RWKHU�PHPEHUV�RI�WKH�QHJRWLDWLQJ�WHDP�

0HPEHUV� RI� WKH� $PHULFDQ� 3HDFH� 7HDP� JDWKHUHG� LQ� RQH� RI�WKH�RIILFHV�WU\LQJ�WR�GUDZ�IDNH
VPLOHV� RQ� WKHLU� IDFHV�� IDLOLQJ�WR�KLGH�WKHLU�IHHOLQJV�RI�GLVDSSRLQWPHQW��DQG�SHUVRQDO�IDLOXUH�DW
KDYLQJ� WR� PHHW� D�3/2�GHOHJDWLRQ��7KH\�GLG�QRW�NQRZ�WKDW�WKH\�ZHUH�DERXW�WR�KHDU�ZKDW�WKH\
KDG� QHYHU�GUHDPW�RI�KHDULQJ����3UHVLGHQW�$UDIDW�ZLOO�SHUVRQDOO\�FRPH�WR�:DVKLQJWRQ�WR�DWWHQG
WKH� '23
V� VLJQLQJ� FHUHPRQ\��� ZKLFK�:DVKLQJWRQ�FDOOHG�IRU�LQ�DQ�DWWHPSW�WR�MXPS�RQ�2VOR
V
EDQGZDJRQ� DW� WKH�ODVW�PLQXWH��DQG�FDWFK�WKH�KLVWRULF�PRPHQW�WKDW�LW�KDG�IDLOHG�WR�FUHDWH�LQ�WKH
ILUVW� SODFH�� ,Q�IDFW��VRPH�PHPEHUV�RI�WKH�3HDFH�7HDP�KDG�HYHQ�WULHG�WR�XQGHUPLQH�2VOR�LQ�LWV
HDUOLHU�VWDJHV�

)URP� WKDW� PRPHQW� RQ�� &OLQWRQ� EHFDPH� WLHG�WR�WKH�FDXVH�RI�SHDFH�LQ�WKH�0LGGOH�(DVW��,Q�WKH
HQVXLQJ�\HDUV��:DVKLQJWRQ�EHFDPH�D�UHJXODU�SODFH�IRU�KROGLQJ�ELODWHUDO�DQG�WULODWHUDO�VXPPLWV�
ZKLFK� EURXJKW� &OLQWRQ� ZLWK� <DVVHU� $UDIDW�� DQG�ZLWK�GLIIHUHQW�,VUDHOL�SULPH�PLQLVWHUV��IURP
5DELQ�� WR� 1HWDQ\DKX�� WR� %DUDN�� � 6LQFH�WKHQ��PHPEHUV�RI�WKH�$PHULFDQ�3HDFH�7HDP�PDGH�D
FDUHHU� RXW� RI� WUDYHOLQJ� WR� WKH� 0LGGOH� (DVW� DQG� EHLQJ� VHPL�SHUPDQHQW� JXHVWV� DW� WKH
KHDGTXDUWHUV� RI� WKH� ,VUDHOL� JRYHUQPHQW� LQ� :HVW� -HUXVDOHP�� DQG� DW�WKH�KHDGTXDUWHUV�RI�WKH
3DOHVWLQLDQ�3UHVLGHQF\�LQ�*D]D�DQG�5DPDOODK�

7KHUHIRUH�� WKH�ERQG�WKDW�ZDV�FUHDWHG�ZLWK�WKH�LVVXH�RI�SHDFH�DQG�WKH�SRVVLELOLW\�RI�UHDOL]LQJ�DQ
DFFRPSOLVKPHQW� SURYLGHG� &OLQWRQ� ZLWK� DQ� DGGLWLRQDO� PRWLYDWLRQ� WR� ZRUN�KDUGHU�VWLOO�IRU�D
SURJUHVV� LQ�WKH�QHJRWLDWLRQV���7KH�SKRWR�RI�&OLQWRQ�KRVWLQJ�$UDIDW�DQG�5DELQ�ZKLOH�WKH\�VKRRN
KDQGV� KDV� DOUHDG\� D� GLVWLQJXLVKHG� SODFH� LQ� KLVWRU\� ERRNV�� � ,Q� IDFW�� VHYHUDO� LQWHUQDWLRQDO
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PDJD]LQHV� VHOHFWHG� WKH�SKRWR�DV�RQH�RI�WKH�PRVW�QRWHG�SKRWRV�RI�WKH���WK�FHQWXU\��DQG�LW�VRRQ
EHFDPH�WKH�SKRWR�DVVRFLDWHG�ZLWK�WKH�&OLQWRQ�WHUP�

)RU� DOO� RI� WKH� DERYH�UHDVRQV��&OLQWRQ�WKRXJKW��EDVHG�RQ�WKH�DGYLFH�RI�$OEULJKW�%HUJHU�5RVV�
WKDW� KH� ZDV� FDSDEOH� RI� DFFRPSOLVKLQJ� DW� &DPS� 'DYLG� ZKDW� WKH� ZKROH� ZRUOG� IDLOHG� WR
DFFRPSOLVK�� � 7R�VROYH�WKH�XQVROYDEOH��DQG�HVWDEOLVK�SHDFH�LQ�WKH�0LGGOH�(DVW���<HW��RQH�ZHHN
DIWHU� WKH� FRQYHQLQJ� RI� &DPS� 'DYLG�� WKH� $PHULFDQ� 3UHVLGHQW� VWDUWHG� WR� IHHO� WKDW� HDUOLHU
DVVHVVPHQWV� SUHVHQWHG� E\� KLV� DLGHV� KDG� QRWKLQJ�WR�GR�ZLWK�UHDOLW\���:LQGV�RI�IDLOXUH�VWDUWHG
EORZLQJ� KDUG� LQ� WKH� 5HWUHDW� RQ� WKH�VHYHQWK�GD\�RI�WKH�VXPPLW��ZKLFK�DOVR�ZLWQHVVHG�KHDY\
VKRZHUV� WKDW� PDGH� VRPH� RI�WKH�PHPEHUV�RI�WKH�3DOHVWLQLDQ�GHOHJDWLRQ�IHHO�HQYLRXV��DQG�VD\
WKDW�RQH�GD\
V�UDLQ�LQ�:DVKLQJWRQ�ZDV�JRRG�HQRXJK�IRU�D�ZKROH�VHDVRQ�LQ�3DOHVWLQH�

$� WRWDO� 3DOHVWLQLDQ�UHMHFWLRQ�RI�WKH�$PHULFDQ�LGHDV��3UHVLGHQW�$UDIDW�LQVLVWHG�WKDW�WKRVH�LGHDV
ZHUH� LQ� IDFW�,VUDHOL�LGHDV��QDUURZHG�WKH�PDQHXYHULQJ�URRP�RI�WKH�$PHULFDQ�WHDP��DQG�IRUFHG
WKHP� WR� JR� EDFN� WR�SOD\LQJ�WKHLU�H[SHFWHG�UROH��WKDW�RI�WKH�KRQHVW�EURNHU��6WLOO��WKH�$PHULFDQ
3UHVLGHQW� �NQRZQ� IRU� KLV� GULYH� DQG� GHWHUPLQDWLRQ� ��� GLG� QRW� DFFHSW�WKH�IDFW�WKDW�WKH�OHWWHU
KDQGHG� RYHU� WR� WKH�$PHULFDQ�VLGH�RQ�WKH�PRUQLQJ�RI�:HGQHVGD\�-XO\���WK�DW�WKH�HQWUDQFH�RI
WKH� $VSHQ� FDELQ�� UHSUHVHQWHG� WKH� HQG� RI� WKH� URDG�� D� GD\� EHIRUH� KH� GHFLGHG� WR�GHOD\�KLV
GHSDUWXUH� WR� 2NLQDZD�� � +LV� DLGHV� VDZ� WKDW�WKH�GHOD\�FRXOG�EHFRPH�DQ�HOHPHQW�RI�SUHVVXUH�
ZKLFK�FRXOG�SXVK�QHJRWLDWLRQV�IRUZDUG�

2Q� WKDW� GD\�� $PHULFDQ� WDFWLFV� VWDUWHG� JHWWLQJ�WHQVH��PHPEHUV�RI�WKH�$PHULFDQ�WHDP�VWDUWHG
VZHDWLQJ� DIWHU� WKHLU� DVVHVVPHQWV� DQG�H[SHFWDWLRQV�VWDUWHG�SURYLQJ�ZURQJ���$W�WKH�VDPH�WLPH�
WKH� 3UHVLGHQW� ZDQWHG� DQ� DFFRPSOLVKPHQW���2Q�WKH�VDPH�GD\��WKH�$PHULFDQV�VWDUWHG�WR�WHPSW
<DVVHU� $UDIDW� ZLWK� 6WDWHKRRG�� � �/RRN� WR� KRZ� WKLQJV� ZRXOG� ORRN� OLNH� LI� ZH� VLJQHG� DQ
DJUHHPHQW��� WKH\� VDLG�� �WKHUH� ZLOO� EH� D�3DOHVWLQLDQ�6WDWH�UHFRJQL]HG�E\�WKH�86�DQG�,VUDHO��LW
ZLOO� MRLQ� WKH� LQWHUQDWLRQDO� FRPPXQLW\�� DQG«´� EXW� <DVVHU� $UDIDW� ZDV� TXLFN� WR�LQWHUUXSW�
�7KDQN� \RX�� WKH� 6WDWH� RI� 3DOHVWLQH� H[LVWV�VLQFH�WKH�GD\V�RI�WKH�%ULWLVK�0DQGDWH��DQG�HYHQ�LI
PRVW� RI� LWV� WHUULWRULHV� ZHUH� RFFXSLHG�� VWLOO�� WKH� OHJLWLPDF\�RI�LWV�H[LVWHQFH�LV�SUHVHQW�LQ�81
UHVROXWLRQV����+H�WKHQ�VKDUSO\�DGGHG����,�ZLOO�QRW�H[FKDQJH�D�6WDWH�IRU�-HUXVDOHP��

7KH\� ZRXOG� WKHQ� SUHVHQW� D�ILQDQFLDO�VZHHWHQHU����:H�ZDQW�WR�GLVFXVV�RXU�ELODWHUDO�UHODWLRQV�
ZH� DUH� SUHSDULQJ� D� ELJ� ILQDQFLDO� DLG� SDFNDJH� IRU�WKH�3DOHVWLQLDQ�6WDWH�ZKLFK�ZLOO�EH�SXW�LQ
PRWLRQ� DV�VRRQ�DV�WKH�DJUHHPHQW�LV�VLJQHG��WKLV�LVVXH�ZLOO�EH�HYHQ�SODFHG�RQ�WKH�DJHQGD�RI�WKH
2NLQDZD� 6XPPLW«´� � <DVVHU� $UDIDW� DJDLQ�LQWHUUXSWHG����7KLV�LV�YHU\�NLQG�RI�\RX��ZH�UHDOO\
QHHG� D� ORW� RI� DLG�� EXW� OHW�XV�ILUVW�FRQFHQWUDWH�RQ�WKH�PDLQ�LVVXHV��,�FDPH�KHUH�WR�VSHDN�DERXW
ODQG�ILUVW��

7KH� $PHULFDQV� WKHQ� UHVRUWHG�WR�DQRWKHU�DWWHPSW��&OLQWRQ�VSHQW�VRPH�RI�KLV�WLPH�RQ�7XHVGD\
DQG� :HGQHVGD\� VSHDNLQJ� RYHU� WKH� WHOHSKRQH� ZLWK�VRPH�$UDE�OHDGHUV�LQ�DQ�DWWHPSW�WR�SXVK
WKHP� WR� SUHVVXUH� $UDIDW�� � +LV� PHVVDJH� WR� WKHP� ZDV� QRW� UHDOO\� DFFXUDWH�� 7KHUH� LV� JUHDW
SURJUHVV�� WKHUH� DUH�VROXWLRQV�WR�DOO�RI�WKH�LVVXHV��ZH�SUHVHQWHG�JHQHURXV�VROXWLRQV�RQ�WKH�LVVXH
RI� -HUXVDOHP�� EXW� $UDIDW� KDV� UHMHFWHG� WKHP�� � :H�H[SHFW�WKDW�\RX�ZLOO�DGYLVH�KLP�WR�DFFHSW
WKHP� VR� ZH� FDQ� DFKLHYH� SHDFH��DQG�LI�KH�LV�XQDEOH�WR�DFFHSW�WKHP��KH�FDQ�DJUHH�WR�SRVWSRQH
WKH�GLVFXVVLRQ�RQ�-HUXVDOHP��

6WLOO�� WKH�WHOHSKRQH�WKDW�WKH�$PHULFDQ�$GPLQLVWUDWLRQ�H[SHFWHG�WR�VWDUW�ULQJLQJ�RII�WKH�KRRN�DW
%LUFK� FDELQ� QHYHU� UHDOO\� UDQJ�� � 2Q� RQH� KDQG�� VHYHUDO� RI� WKRVH�$UDE�OHDGHUV�FRQWDFWHG�E\
&OLQWRQ� QHYHU� UHVSRQGHG� WR� KLV�UHTXHVW��DQG�WKRVH�ZKR�GLG�UHVSRQG�DQG�FDOOHG��LQTXLUHG�ILUVW
DERXW� WKH� IDFWV�� DQG�ZKHQ�WKH\�OHDUQHG�WKH�WUXWK��TXLFNO\�H[SUHVVHG�XQOLPLWHG�VXSSRUW�IRU�WKH
3DOHVWLQLDQ�SRVLWLRQ�

6LQFH� GD\� RQH�� <DVVHU� $UDIDW� KDG�EHHQ�NHHQ�RQ�PDLQWDLQLQJ�FRQWDFWV�ZLWK�VHYHUDO�$UDE�DQG
LQWHUQDWLRQDO� SDUWLHV�� VR� WKDW� WKH\� ZRXOG� DOZD\V� EH� NHSW� DEUHDVW� RI� ZKDW� ZDV� DFWXDOO\
KDSSHQLQJ�� � (YHU\� GD\� EHIRUH� QRRQ��3ODQQLQJ�DQG�,QWHUQDWLRQDO�&RRSHUDWLRQ�0LQLVWHU�1DELO
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6KDDWK� ZRXOG� WDNH� RXW� IURP� KLV� SRFNHW�D�ORQJ�OLVW�RI�WHOHSKRQH�QXPEHUV�WKDW�KH�KDG�WR�FDOO�
DQG� JLYH�D�EULHILQJ�RQ�WKH�VLWXDWLRQ�WR�HDFK�DQG�HYHU\RQH�RQ�WKH�RWKHU�VLGH�RI�WKH�OLQH���7KH�OLVW
LQFOXGHG� WKH� QXPEHUV�RI�IRUHLJQ�PLQLVWHUV�RI�(J\SW��-RUGDQ��0RURFFR��7XQLVLD��LQ�DGGLWLRQ�WR
QXPEHUV� RI� WKH� 6DXGL� $PEDVVDGRU�� DQG� WKRVH� RI� 0LJXHO� 0RUDWLQRV�� WKH�(XURSHDQ�8QLRQ
0LGGOH� (DVW� HQYR\� ZKR� ZDV�SUHVHQW�LQ�WKH�$PHULFDQ�&DSLWDO���7KH�OLVW�DOVR�LQFOXGHG�VHYHUDO
5XVVLDQ� RIILFLDOV� LQ� 0RVFRZ��RU�RQ�3UHVLGHQW�3XWLQ¶V�SODQH�KHDGLQJ�WR�2NLQDZD��DQG�)UHQFK
RIILFLDOV� LQ�3DULV���(YHU\GD\�QHZ�QDPHV�ZRXOG�EH�DGGHG�WR�WKH�OLVW��VXFK�DV�$OJHULDQ�RIILFLDOV�
DQG� RIILFLDOV� IURP� WKH� 8QLWHG� $UDE�(PLUDWHV���3UHVLGHQW�$UDIDW�WKHQ�DGGHG�WZR�PRUH�QDPHV
DQG�QXPEHUV���7KH�6\ULDQ�&KDUJp�G¶$IIDLUHV�DQG�WKH�/HEDQHVH�$PEDVVDGRU�LQ�:DVKLQJWRQ�

$UDIDW� NQHZ� H[DFWO\� IURP� ZKDW�DQJOH�WKH�$PHULFDQV�ZHUH�WU\LQJ�WR�WZLVW�KLV�DUP��WKHUHIRUH�
KH� TXLFNO\�H[HFXWHG�D�SUHYHQWLYH�PRYH�DLPHG�DW�DEVRUELQJ�WKH�$PHULFDQ�RIIHQVLYH�GXULQJ�WKH
6XPPLW�� DQG� DOVR� DIWHU� LWV� FRQFOXVLRQ��7KH�$PHULFDQ�PRYHV�VWDUWHG�WR�JHW�HYHQ�WHQVHU���,Q�D
PHHWLQJ� WKDW� WRRN� SODFH�RQ�:HGQHVGD\�DW�$VSHQ��3UHVLGHQW�&OLQWRQ�VWDUWHG�H[HUWLQJ�SUHVVXUH
RQ� $UDIDW� E\� WKUHDWHQLQJ� WR� SHUVRQDOO\� ZDVK� KLV�KDQGV�IURP�WKH�SHDFH�HIIRUW�LQ�WKH�0LGGOH
(DVW�� � +H� DOVR� VWDUWHG� LQGLFDWLQJ� WKDW� WKHUH� ZDV� D� KLVWRULF� RSSRUWXQLW\� DYDLODEOH��DQG�WKH
3DOHVWLQLDQV� PXVW� QRW� ZDVWH� LW�� � +H� ZDQWHG�$UDIDW�WR�DFFHSW�WKH�$PHULFDQ�LGHDV�GHVSLWH�KLV
UHFRJQLWLRQ� WKDW� WKRVH� LGHDV� GLG� QRW� SURYLGH� VROXWLRQV� WR� DOO�RI�WKH�LVVXHV��0HPEHUV�RI�WKH
$PHULFDQ�WHDP�ZHUH�DOVR�VD\LQJ��7KH�VROXWLRQ�WR�WKH�-HUXVDOHP�LVVXH�ZLOO�RSHQ�WKH�GRRUV�ZLGH
RSHQ� WR� VROYLQJ� DOO� RI�WKH�RWKHU�LVVXHV���,W�ZLOO�EH�SRVVLEOH�WKHQ�WR�TXLFNO\�VROYH�WKH�LVVXHV�RI
UHIXJHHV��ODQG��DQG�VHFXULW\�

$UDIDW�ZRXOG�DQVZHU�ZLWK�D�VWHDGIDVW�DQG�FDOP�YRLFH���'R�QRW�H[SHFW�PH�WR�EHWUD\�P\�SHRSOH�
,� ZLOO� QRW� VHOO� -HUXVDOHP�� ,� ZLOO�QRW�VHOO�WKH�0RVOHPV��DQG�,�ZLOO�QRW�VHOO�WKH�&KULVWLDQV����$W
VRPH� PRPHQWV�� &OLQWRQ� VHHPHG� WR� UHFRJQL]H�WKH�VL]H�RI�WKH�SUHGLFDPHQW�KH�ZDV�OHG�LQWR�E\
KLV� DLGHV�� VWLOO� KH� ZDV� XQDEOH� WR� EDFN� RXW�� DV� KH� KDG� LQ� WKH� HQG�WR�DGRSW�DQG�GHIHQG�WKH
SRVLWLRQV� RI� WKH�$PHULFDQ�HVWDEOLVKPHQW�ZKLFK�H[SUHVVHG�XQHTXLYRFDO�VXSSRUW�IRU�,VUDHO���$W
WKH�HQG��KH�ZDV�GHIHQGLQJ�KLV�SHUVRQDO�DPELWLRQ�WR�VHFXUH�D�SURPLQHQW�SODFH�LQ�KLVWRU\�

7KH� FKDLUPDQ� RI� WKH� ERDUG� RI� WKH�JOREH�ZDV�JHWWLQJ�UHDG\�WR�GHSDUW�WR�2NLQDZD�WR�DWWHQG�D
PHHWLQJ� RI� WKH� *���� ZKLFK� LQFOXGHG� WKH� OHDGHUV�RI�WKH���LQGXVWULDO�FRXQWULHV��LQ�DGGLWLRQ�WR
5XVVLD�� � 7KLV� PHHWLQJ�ZDV�YHU\�LPSRUWDQW�WR�KLP��VLQFH�LW�ZDV�KLV�ODVW�DSSHDUDQFH�DW�WKH�*���
+H� DOVR� GLG� QRW� ZDQW� WR� DUULYH� ZLWK� IDLOXUH� DQG�GLVDSSRLQWPHQW�EHKLQG�KLP���7KH�*HQHYD
6XPPLW� ZKLFK� WRRN� SODFH�HDUOLHU�KDG�EHHQ�HQRXJK�WR�VKDNH�KLV�LQWHUQDWLRQDO�LPDJH��ZKHQ�KH
DOVR� OLVWHQHG� WR� WKH�EDG�DGYLFH�RI�WKH�VDPH�DGYLVRUV��DQG�ZHQW�WR�PHHW�WKH�+DIH]�(O�$VVDG�DW
WKH� 6ZLVV� FLW\� RQO\� WR� ILQG� RXW� WKDW� WKHUH�ZDV�QRWKLQJ�QHZ�ZRUWK�GLVFXVVLQJ���%LOO�&OLQWRQ
GHILQLWHO\�GLG�QRW�QHHG�DQRWKHU�IDLOXUH��HVSHFLDOO\�LQ�KLV�RZQ�FRXQWU\��DQG�D�IHZ�PRQWKV�EHIRUH
WKH�HQG�RI�KLV�WHUP�

$V� WKH� KRXUV� SDVVHG� E\� RQ� WKDW� GD\�� LW� EHFDPH� PRUH� DQG�PRUH�REYLRXV�WKDW�WKLQJV�DW�WKH
3UHVLGHQWLDO� 5HWUHDW� ZHUH� KHDGLQJ� WRZDUGV�D�GHILQLWH�IDLOXUH���$W������SP��3UHVLGHQW�&OLQWRQ
HQWHUHG� %LUFK� DQG� WULHG� KLV� ODVW� VKRW�� � +H�UHSHDWHG�WKH�VDPH�DUJXPHQWV��DQG�OLVWHQHG�WR�WKH
VDPH� DQVZHUV�IURP�<DVVHU�$UDIDW��ZKR�DOVR�RIIHUHG��RXW�RI�FRPPLWPHQW�WR�WKH�SHDFH�SURFHVV�
WR� FRQWLQXH� 3DOHVWLQLDQ� �� ,VUDHOL� QHJRWLDWLRQV� HLWKHU� EDFN� KRPH�� RU� LQ� :DVKLQJWRQ�IRU�DQ
DGGLWLRQDO� WZR� ZHHNV�� DIWHU� ZKLFK�� 3UHVLGHQW� &OLQWRQ� FDQ� DVVHVV� WKH�VLWXDWLRQ�DQG�FDOO�IRU
DQRWKHU� VXPPLW�� � &OLQWRQ�GLG�QRW�DFFHSW�WKH�RIIHU��DQG�ORRNHG�OLNH�KH�ZDV�WDNLQJ�KLV�OHDYH�RI
<DVVHU�$UDIDW�IRU�WKH�HQG�RI�WKH�6XPPLW�

<DVVHU� $UDIDW� LPPHGLDWHO\� JDYH� LQVWUXFWLRQV� WR� KLV� VWDII�� 7KH\� FDOOHG� WKH� 3/2� RIILFH�LQ
:DVKLQJWRQ� DQG� UHTXHVWHG� WKH� VWDUW� RI�SUHSDUDWLRQV�IRU�WKH�WDNH�RII�RI�$UDIDW
V�SODQH��ZKLFK
XVXDOO\� UHTXLUH� �� WR� ��KRXUV���7KLV�UHTXHVW�EHFDPH�TXLFNO\�WKH�VHFUHW�FRGH�IRU�WKH�UHVW�RI�WKH
PHPEHUV� RI� WKH�3DOHVWLQLDQ�QHJRWLDWLQJ�WHDP�ZKR�VWDUWHG�FRQJUHJDWLQJ�EDFN�WR�WKHLU�FDELQV�WR
SDFN� WKHLU� OXJJDJH�� �2QH�RI�WKH�PHPEHUV�HYHQ�JRW�GUHVVHG�LQ�D�VXLW�VLQFH�KH�ZDV�JRLQJ�WR�IO\
RQ� 3UHVLGHQW�$UDIDW
V�SODQH��DV�KH�ZDV�VHHQ�E\�WKH�$PHULFDQ�SURWRFRO�WHDP��WKH\�LPPHGLDWHO\
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FDOOHG� WKH� %LUFK� FDELQ� WR� YHULI\� ZKHWKHU� WKH� 3DOHVWLQLDQV�ZHUH�OHDYLQJ���7KH�DQVZHU�FDPH
TXLFNO\����:H�DUH�JHWWLQJ�UHDG\�IRU�VXFK�DQ�RSWLRQ��

7KH� PRWRUFDGH� WKDW� FDUULHG� 3UHVLGHQW�&OLQWRQ
V�OXJJDJH�DQG�FRPPXQLFDWLRQ�HTXLSPHQW��ZDV
SDUNHG� LQ� WKH� VWUHHW�EHWZHHQ�$VSHQ�DQG�%LUFK�FDELQV���%DG�ZHDWKHU�FRQGLWLRQV�SUHYHQWHG�WKH
XVH� RI�KHOLFRSWHUV�LQ�WKH�5HWUHDW��WKHUHIRUH��3UHVLGHQW�&OLQWRQ�ZDV�WR�XVH�WKH�PRWRUFDGH��ZKLFK
ZRXOG� GULYH� KLP� WR� D� ORFDWLRQ� ZKHUH� KHOLFRSWHUV� FRXOG� VDIHO\� WDNH� RII�DQG�IO\�KLP�WR�WKH
DLUSRUW� ZKHUH� $LU�IRUFH�2QH�ZRXOG�WDNH�KLP�WR�2NLQDZD���7KH�VLJKW�RI�WKH�PRWRUFDGH�JHWWLQJ
LWV� HQJLQHV� UHDG\� ZDV� \HW� DQRWKHU�VLJQ�RI�SUHVVXUH�EHLQJ�H[HUWHG�E\�WKH�$PHULFDQ�VLGH��7KH
PHVVDJH� ZDV� FOHDU�� 7DNH� DGYDQWDJH� RI� WKH� DYDLODEOH� RSSRUWXQLW\�� RWKHUZLVH� \RX�ORVH�WKH
RSSRUWXQLW\� RI� &OLQWRQ� GRLQJ� VRPHWKLQJ� IRU� \RX��DQG�\RXU�FDXVH�ZLOO�EH�IUR]HQ�IRU�DQRWKHU
\HDU�RU�WZR�

3UHVLGHQW� $UDIDW
V� OXJJDJH� ZDV�DOVR�JDWKHUHG�DQG�SODFHG�LQ�D�YDQ��ZKLFK�ZDV�WR�WDNH�LW�WR�WKH
5HWUHDW
V� HQWUDQFH� ZKHUH� DQRWKHU� YDQ� VHQW� E\�WKH�3/2�RIILFH�LQ�:DVKLQJWRQ�ZDV�ZDLWLQJ�WR
WDNH� WKHP� WR� WKH� DLUSRUW�� � 0HPEHUV� RI�WKH�3DOHVWLQLDQ�GHOHJDWLRQ�VWDUWHG�DUULYLQJ�ZLWK�WKHLU
OXJJDJH� DIWHU� WKH\� ZHUH� DVNHG� WR� GR�VR�E\�$UDIDW
V�RIILFH�LQ�SUHSDUDWLRQ�IRU�GHSDUWXUH���7KH
FRQYHUVDWLRQ� DPRQJ� WKH�3DOHVWLQLDQ�GHOHJDWLRQ�FRQFHQWUDWHG�RQ�WKH�TXHVWLRQ�RI�ZKDW�WKH�QH[W
VWHS� ZRXOG� EH�� 0HPEHUV�DOVR�VSRNH�RI�WKH�QHHG�WR�DFWLYDWH�WKH�$UDE�DQG�,VODPLF�SRVLWLRQV�LQ
VXSSRUW� RI� WKH� 3DOHVWLQLDQ� FDVH�� � 2WKHU� PHPEHUV� DOVR� VSRNH� RI� WKH� H[SHFWHG� $PHULFDQ
UHVSRQVH�WR�WKH�IDLOXUH�

$W� ����� SP�� WKH� WHOHSKRQH� UDQJ� DW�%LUFK��3UHVLGHQW�&OLQWRQ�ZDQWHG�WR�VSHDN�ZLWK�3UHVLGHQW
$UDIDW�� � &OLQWRQ� FDPH� RQ� WKH� OLQH� DQG� VDLG�� �� ,¶OO� EH� OHDYLQJ� LQ� D�IHZ�PLQXWHV´���$UDIDW
DQVZHUHG� LQ� )UHQFK�� �� %RQ�9R\DJH����DQG�FRQWLQXHG�UHDIILUPLQJ�3DOHVWLQLDQ�FRPPLWPHQW�WR
WKH�SHDFH�SURFHVV�

$IWHU� WKLV� WHOHSKRQH�FRQYHUVDWLRQ��PHPEHUV�RI�WKH�GHOHJDWLRQ�VWDUWHG�WDONLQJ�RI�WKH�GHILQLWLYH
HQG� WR�WKH�6XPPLW��VRPH�RI�WKHP�DOVR�FDOOHG�WKH�3/2�RIILFH�LQ�:DVKLQJWRQ�UHTXHVWLQJ�DLUOLQH
UHVHUYDWLRQV� RQ� WKH� ILUVW� SODQH�RXW�RI�:DVKLQJWRQ���<HW��&OLQWRQ�KDG�QRW�VDLG��KLV�ILQDO�ZRUG�
$W� ������SP��HVFRUWHG�E\�KLV�DLGHV��DQG�ZLWKRXW�SULRU�ZDUQLQJ��KH�ZDV�FDOOLQJ�RQ�PHPEHUV�RI
WKH�3DOHVWLQLDQ�GHOHJDWLRQ�FRQJUHJDWHG�DW�%LUFK
V�HQWUDQFH����+L�JX\V���ZH
OO�JR�\RXU�ZD\�´

,Q� WKH� VPDOO� VLWWLQJ� DUHD�LQVLGH�WKH�FDELQ��&OLQWRQ�WROG�$UDIDW���)LQH��OHW�XV�DJUHH�WR�FRQWLQXH
QHJRWLDWLRQV� LQ� WKH� UHJLRQ��DQG�DIWHUZDUGV�ZH�ZLOO�GHFLGH�RQ�ZKDW�FDQ�EH�GRQH�WR�UHVXPH�WKH
VXPPLW�� �� �$V�&OLQWRQ�OHIW�%LUFK��VRPH�RI�WKH�GHOHJDWLRQ�PHPEHUV�ZHUH�FDOOLQJ�WKHLU�IDPLOLHV
WR� VD\�� �:H¶UH� FRPLQJ�KRPH�WRPRUURZ����$W�������SP�DQG�DV�WKH�0LGGOH�(DVW�ZDV�VOHHSLQJ�
&11� ZDV� EURDGFDVWLQJ� D� VWDWHPHQW� E\� WKH� :KLWH� +RXVH� 6SRNHVPDQ�DQQRXQFLQJ�WKDW�WKH
6XPPLW�HQGHG�ZLWKRXW�DJUHHPHQW�

%XW� DW� ������ SP�� &OLQWRQ� ZKR� PHW�ZLWK�%DUDN�EHIRUH�DQG�DIWHU�HYHU\�PHHWLQJ�KH�KHOG�ZLWK
$UDIDW�� HQWHUHG� DQRWKHU�WLPH�WKH�%LUFK�FDELQ�VD\LQJ�����,�KDYH�D�QHZ�GHDO�����7KH�GHDO�ZDV����,
VXJJHVW� WKDW� \RX� VWD\� KHUH� DW�&DPS�'DYLG�XQWLO�,�UHWXUQ�IURP�2NLQDZD��/HW�D�GHOHJDWH�IURP
HDFK� VLGH� PHHW�ZLWK�WKH�RWKHU�DQG�GLVFXVV�WKH�LVVXHV�RI�-HUXVDOHP�DQG�WKH�+DUDP���7KH�UHVW�RI
WKH� LVVXHV� FDQ� DOVR� EH� GLVFXVVHG�� ,� KDYH�VSRNHQ�WR�3ULPH�0LQLVWHU�%DUDN�LQ�WKLV�UHJDUG���$
VPDOO� VPLOH� VKRZHG� RQ�$UDIDW
V�IDFH��KH�JRW�WKH�PHVVDJH��%LOO�&OLQWRQ�ZDV�QRW�UHDG\�WR�JR�WR
2NLQDZD� ZLWK� D� IDLOHG�6XPPLW�EHKLQG�KLP��+H�DQVZHUHG����)LQH�0U��3UHVLGHQW��ZH�DUH�UHDG\
WR� VWD\� KHUH���&OLQWRQ�WKHQ�URVH�ZLWK�REYLRXV�UHOLHI��+H�VKRRN�$UDIDW
V�KDQG�DQG�OHIW�WKH�URRP
DORQJ�ZLWK�DOO�KLV�DLGHV��ZKR�ZHUH�EDUHO\�ILWWLQJ�LQ�WKH�VPDOO�URRP�

0LQXWHV� ODWHU�� 3DOHVWLQLDQ� QHJRWLDWRUV� ZHUH� DJDLQ� FDUU\LQJ�WKHLU�OXJJDJH�RQWR�WKH�JROI�FDUWV
XQGHU� WKH�UDLQ�KHDGLQJ�EDFN�WR�WKHLU�FDELQV���2QH�RI�WKHP�VDLG�ELWWHUO\���7KH�GHWHQWLRQ�MXVW�JRW
H[WHQGHG� IRU� DQRWKHU� IHZ� GD\V��� ���7KDW�QLJKW�ZLWK�DOO�RI�LWV�UDSLG�DQG�VWUDQJH�GHYHORSPHQWV
ORRNHG�OLNH�VFHQHV�ERUURZHG�IURP�D�FODVVLF�$PHULFDQ�ILOP�
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&OLQWRQ
V� PRWRUFDGH� GURYH� RII�WR�(PPHWVEXUJ�ZKHUH�WKH�6XPPLW
V�3UHVV�FHQWHU�ZDV�ORFDWHG�
&OLQWRQ� DQQRXQFHG� WKDW� WKH� QHJRWLDWLRQV� ZRXOG�FRQWLQXH��$Q�KRXU�ODWHU��WKH�FKDLUPDQ�RI�WKH
ERDUG� RI�WKH�JOREH�ZDV�RQ�$LU�)RUFH���KHDGLQJ�IRU�2NLQDZD���1HZV�DJHQFLHV��79�VFUHHQV��DQG
PRUQLQJ� KHDGOLQHV�RI�WKH�$PHULFDQ�QHZVSDSHUV�ZHUH�EXV\�ZLWK�WKH�QHZV����&OLQWRQ�VDYHG�WKH
6XPPLW� DIWHU� LWV� FROODSVH��� ,Q� UHDOLW\��WKH�&DPS�'DYLG�6XPPLW�DFWXDOO\�HQGHG�RQ�WKDW�UDLQ\
QLJKW�
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7KH�6HYHQWK�3DSHU�
$UHDV�RI�)DLOXUH��/LPLWV�RI��§$FFRPSOLVKPHQW¨

:KHQ� 0DGHOHLQH� $OEULJKW� WRRN� RYHU� DW�&DPS�'DYLG�GXULQJ�WKH�IRXU�GD\V�3UHVLGHQW�&OLQWRQ
ZDV�LQ�-DSDQ��3DOHVWLQLDQ�DQG�,VUDHOL�QHJRWLDWRUV�VXIIHUHG�IURP�LQDFWLYLW\�

7KRVH� IRXU� GD\V� ZHUH� D� SUHFLRXV� RSSRUWXQLW\� IRU� PDNLQJ� XS� ORVW� KRXUV� RI�VOHHS��DQG�IRU
UHOD[DWLRQ�� VRPHWLPHV� LQWHUUXSWHG� E\� FRVPHWLF� QHJRWLDWLQJ�VHVVLRQV��1R�RQH�ZDQWHG�WR�JLYH
DQ\� ³PHUFKDQGLVH´� WR� 0UV��$OEULJKW��IRU�WKH�VLPSOHVW�UXOH�RI�SROLWLFV�GLFWDWHV�WKDW�RQH�VKRXOG
UHDFK�DQ�XQGHUVWDQGLQJ�ZLWK�WKH�³ERVV´�

7KRVH� GD\V� ZHUH�� WKHUHIRUH��DQ�LGHDO�RSSRUWXQLW\�IRU�WKH�GHOHJDWLRQV�WR�FDWFK�WKHLU�EUHDWK�DQG
UHIOHFW��7KH�3DOHVWLQLDQ�GHOHJDWLRQ��DIWHU�ORQJ�GLVFXVVLRQV��UHDFKHG�WKH�IROORZLQJ�FRQFOXVLRQV�

��� 7KH� 6XPPLW� KDG� LQ� IDFW� EHHQ� D�SUHSDUDWLRQ�RI�VRUWV�IRU�VHULRXV�QHJRWLDWLRQV��RI�WKH�NLQG
<DVVHU� $UDIDW� FDOOHG� IRU� SULRU� WR� WKH� 6XPPLW�� 1HJRWLDWRUV� ZHUH� VHULRXVO\� DQG� IRUPDOO\
LPPHUVHG� LQ� WKH� PDLQ� LVVXHV� DZD\� IURP�VHVVLRQV�RI�³EUDLQVWRUPLQJ´�DQG�³ZKDW�LIV´��ZKLFK
ZHUH� D�VWDSOH�RI�SUHYLRXV�QHJRWLDWLRQ�URXQGV��7KH�WZR�VLGHV�KDG�WR�SUHVHQW�WKHLU�WUXH�SRVLWLRQV
LQ� WKHLU�VHPL�GHILQLWLYH�VWDJH��7UXH��QR�DJUHHPHQW�FDPH�DERXW�DQG�QR�GHDO�ZDV�FORVHG��EXW�DQ\
IXWXUH� QHJRWLDWLRQV�ZRXOG�KDYH�WR�EH�EDVHG�RQ�ZKDW�ZDV�VDLG�DW�&DPS�'DYLG��DQG�ZRXOG�KDYH
WR� SLFN�XS�ZKHUH�WKH�6XPPLW�OHIW�RII��HYHQ�LI�JDSV�UHPDLQHG�ZLGH��DQG�RQ�VRPH�LVVXHV��JDSLQJ
ZLGH�

��� 7KH� &DPS� 'DYLG� 6XPPLW� SURYLGHG� WKH� 3DOHVWLQLDQV� ZLWK� DQ� XQSUHFHGHQWHG� IRUXP� WR
SUHVHQW� WKH� 3DOHVWLQLDQ� QDUUDWLYH� LQ� LWV� HQWLUHW\�� DQG� WR�SUHVHQW�WKH�3DOHVWLQLDQ�SRVLWLRQ�LQ�D
GHILQLWLYH��XQDPELJXRXV�PDQQHU��$W�WKH�HQG��WKLV�SRVLWLRQ�KDG�IRUFHG��UHVSHFW�

,W� ZDV� YHU\� LPSRUWDQW� WR�KHDU�%LOO�&OLQWRQ�WHOO�<DVVHU�$UDIDW�GXULQJ�RQH�RI�WKH�PHHWLQJV���³�,
GLG� QRW� NQRZ� \RXU� QHHGV� DQG� UHTXLUHPHQWV� DV� ,� NQRZ� WKHP� QRZ�´�&OLQWRQ�ZDV�OLVWHQLQJ
GLUHFWO\� IURP�<DVVHU�$UDIDW�WR�WKH�FRPSOHWH�3DOHVWLQLDQ�SRVLWLRQ��1R�RQH�ZDV�DEOH�WR�KLGH�DQ\
SDUW� RI� WKH� SLFWXUH� IURP� KLP�� RU� PDNH� DVVXPSWLRQV� RQ� ZKDW�3DOHVWLQLDQV�ZRXOG�DFFHSW�RU
UHMHFW�� $W� WKDW�SRLQW��WKH�$PHULFDQ�3UHVLGHQW�ZRXOG�GLVFRYHU�WKDW�KLV�WHDP¶V�HYDOXDWLRQV�ZHUH
QRW� DW� DOO� SUHFLVH�� +H� ZRXOG� DOVR� UHDOL]H� WKDW� WKH� ³JRRGV´� KH� ZDV� PDGH� WR� EHOLHYH� WKH
3DOHVWLQLDQ� ZRXOG� EH� HDJHU� WR� EX\�� RU� EH�IRUFHG�WR�EX\��GLG�QRW�HYHQ�DWWUDFW�WKHLU�DWWHQWLRQ�
7KH\�FRQVLGHUHG�WKHP�VSRLOHG�,VUDHOL�JRRGV�

7KH� $PHULFDQ� ³GLVFRYHU\´�RI�WKH�OLPLWV�RI�WKH�3DOHVWLQLDQ�SRVLWLRQ�DOVR�GDZQHG�RQ�WKH�,VUDHOL
GHOHJDWLRQ�� WKDW� KDG� WR� DEDQGRQ�WKHLU�LOOXVLRQV�DQG�SUHVXPSWLRQV��LQIRUPHG�E\�DQ�RFFXSLHU¶V
PHQWDOLW\��RI�WKH�ILQDO�VHWWOHPHQW�3DOHVWLQLDQV�ZRXOG�DFFHSW�

���&DPS�'DYLG�UHYHDOHG�WR�WKH�3DOHVWLQLDQV�WKDW�WKH�,VUDHOL�HVWDEOLVKPHQW�ZDV�QRW�\HW�UHDG\�IRU
D� WUXH�SHDFHIXO�VHWWOHPHQW��7KH�PHQWDOLW\�RI�WKH�RFFXSLHU��VHWWOHU��DQG�VROGLHU��ZDV�WKH�RQH�VWLOO
EHKLQG� WKHLU� RXWOLQH� RI� D�SURSRVHG�SHDFH�VHWWOHPHQW��DQG�ZDV�VKDSLQJ�D�³SHDFH´�DQG�D�IXWXUH
WDLORUHG� WR�WKH�,VUDHOL�ZRUOGYLHZ��0RUH�VR��WKH�SURPLQHQW�SUHVHQFH�RI�P\WKRORJ\�LQ�WKH�,VUDHOL
DUJXPHQWV�VHWV�RII�DODUP�EHOOV�

��� 7KH� DGRSWLRQ�E\�,VUDHO�RI�WKH�PRVW�KDUG�OLQH�DUJXPHQWV�RI�-HZLVK�H[WUHPLVWV�UHJDUGLQJ�$O�
$TVD� �DQG�WKHLU��$PHULFDQ�DGRSWLRQ��ERGH�LOO�IRU�D�UHJLRQ�ZKLFK�ZRXOG�DFFRUGLQJO\�EH�SXVKHG
WRZDUGV�FRQWLQXRXV�UHOLJLRXV�FRQIOLFW�

7KH� ,VUDHOL� SRVLWLRQ� ZDV� WR� UHDS� HYHU\WKLQJ��DQG�DW�D�FKHDS�SULFH��7KH�3DOHVWLQLDQ�³JROGHQ´
VLJQDWXUH�� D� ILQDO� UHFRJQLWLRQ��DQG�WKH�SUHFLRXV�³HQG�RI�FRQIOLFW´�SURPLVH��$OO�WKLV���ZLWKRXW�D
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UHWXUQ� RI�DOO�WKH�ODQG��DQG�ZLWKRXW�DFNQRZOHGJLQJ�IXOO�VRYHUHLJQW\�DQG��PRVW�GDQJHURXV�RI�DOO�
ZLWKRXW�SD\LQJ�DQ\�SULFH�IRU�WKH�UHIXJHH�LVVXH�

7KH� $PHULFDQV�� GXH� WR�WKH�SRVLWLRQV�WKH\�DGRSWHG��FRXOG�QRW�EH�DQ�³KRQHVW�EURNHU´�RU�HYHQ�D
³EURNHU�´� 7KH� XQLW\� RI� SRVLWLRQ�EHWZHHQ�WKH�,VUDHOL�GHOHJDWLRQ�DQG�WKH�86�3HDFH�WHDP�FDVW�D
ORQJ� VKDGRZ� RYHU�WKH�SRVVLELOLW\�RI�PRYLQJ�WRZDUGV�D�VROXWLRQ��7UXH��3UHVLGHQW�&OLQWRQ�RIWHQ
OLVWHQHG� ZLWK� JUHDW� DWWHQWLRQ� DQG� XQGHUVWDQGLQJ�WR�WKH�3DOHVWLQLDQ�YLHZSRLQW��$OVR��RQ�PDQ\
RFFDVLRQV�� DQG�LQ�IURQW�RI�WKH�3DOHVWLQLDQ�GHOHJDWLRQ��KH�RSSRVHG�WKH�YLHZV�RI�KLV�DGYLVRUV�WKDW
VHHPHG� WR� SURYRNH� WKH� 3DOHVWLQLDQ� VLGH�� %XW�LQ�WKH�HQG��KH�KDG�KLV�RZQ�FDOFXODWLRQV��OLPLWV�
LQVWLWXWLRQV��IXWXUH��DQG�&RQJUHVV��7KHUHIRUH��TXHVWLRQV�ZLOO�FRQWLQXH�WR�EH�DVNHG�DERXW�WKH�86
$GPLQLVWUDWLRQ¶V� FRQWLQXHG� GLSORPDWLF� GHSHQGHQF\� RQ� SHUVRQV�ZKR�KDYH�ORVW�DOO�FUHGLELOLW\
ZLWK�3DOHVWLQLDQV�DQG�$UDEV�

$QG� LQ� WKH�PLGVW�RI�WKHVH�HYDOXDWLRQV�DQG�DQDO\VHV��HYHU\�RQH�ZDV�SUHRFFXSLHG�ZLWK�D�QHUYH�
UDFNLQJ�TXHVWLRQ��KRZ�ZRXOG�WKLQJV�JR�DIWHU�&OLQWRQ¶V�UHWXUQ�RQ�6XQGD\"�

0DGHOHLQH� $OEULJKW�WULHG�KDUG�WR�GR�VRPHWKLQJ�LQ�WKH�DEVHQFH�RI�KHU�3UHVLGHQW��%XW�LW�WRRN�KHU
D� ZKROH�GD\�WR�PHUHO\�JHW�WKH�VLGHV�WR�DJUHH�WR�UHVXPH�FRPPLWWHH�PHHWLQJV��6KH�PDGH�VHYHUDO
VKXWWOH� WULSV� EHWZHHQ�%LUFK�DQG�'RJZRRG��OHVV�WKDQ����PHWHUV�DSDUW��WR�VROYH�WKH�TXHVWLRQ�RI
KRZ�PDQ\�GHOHJDWHV�ZRXOG�SDUWLFLSDWH�LQ�WKHVH�PHHWLQJV��6KH�DOVR�H[HUWHG�HQRUPRXV�HIIRUWV�WR
FRQYLQFH� %DUDN� WR� DWWHQG� DQ� RIILFLDO� GLQQHU�DW�WKH�/DXUHO�5HVWDXUDQW�WKH�GD\�DIWHU�&OLQWRQ¶V
GHSDUWXUH�

%XW� WKH� LVVXH� ZHQW� GHHSHU� WKDQ� IRUPDOLWLHV�� 7KH� XSURDU� DQG� WXUEXOHQFH� RI�,VUDHOL�SROLWLFV
UHIOHFWHG�GHHSO\�RQ�WKH�SHUIRUPDQFH�RI�WKH�,VUDHOL�GHOHJDWLRQ��7KH�IHHOLQJ�RI�³GLVDSSRLQWPHQW´
DPRQJ� WKH� ,VUDHOL� GHOHJDWLRQ� ZDV� SDOSDEOH�� DQG� LW�ZDV�HDV\�WR�VHH�WKDW�WKH�ILUP�3DOHVWLQLDQ
UHMHFWLRQ� RI�WKH�³$PHULFDQ´�LGHDV�KDG�EORZQ�DZD\�86�DQG�,VUDHOL�FDOFXODWLRQV��%DUDN�DQG�WKH
$PHULFDQ� SHDFH� WHDP� ZHUH� EHWWLQJ� RQ� SDVVLQJ� WKHVH� LGHDV�WR�WKH�3DOHVWLQLDQV�ZKWKHUH�WK\
ZDQWHG� WR� RU� QRW�� DQG�VKDSH�WKHP�LQWR�D�IUDPHZRUN�DJUHHPHQW��ZKHUH�WKH�HQG�WR�WKH�FRQIOLFW
FODXVH� ZRXOG� EH� WKH� PRVW� LPSRUWDQW� RQH�� %DUDN� VHHPHG�WR�KDYH��EHW�RQ�UHWXUQLQJ�WR�,VUDHO
WULXPSKDQW� ZLWK� WKLV� GRFXPHQW�� DQG� WKUHDWHQ� WR� JR� WR� WKH� EDOORW�ER[��7KH�IDLOXUH�RI�WKHVH
FDOFXODWLRQV�PRUWLILHG�WKH�,VUDHOLV�

%DUDN� LVRODWHG� KLPVHOI� IRU� WZR� GD\V� LQ� 'RJZRRG�� +H� RQO\� PHW� ZLWK� 'DQQ\�<DWRP�DQG
DWWRUQH\� *LO¶DG� 6KHHU�� %XW� WKH� ,VUDHOL� 3UHPLHU� ZDV� QRW� ZDVWLQJ� WLPH�� +H�ZDV�LQ�FRQVWDQW
FRQWDFW� ZLWK� WKH� SRZHUV� WKDW�EH�LQ�,VUDHOL�SROLWLFV��,Q�DGGLWLRQ��DV�DQ�$PHULFDQ�VRXUFH�ZRXOG
FRQILUP� ODWHU�� %DUDN� ZDV� LQ� WRXFK� ZLWK� LQIOXHQWLDO� $PHULFDQ�-HZV��$QG�KH�DOVR�ZRUNHG�WR
PHQG� ULIWV� ZLWKLQ� KLV� GHOHJDWLRQ� E\� GHQ\LQJ�,VUDHOL�SUHVV�UHSRUWV�WKDW�6KORPR�%HQ�$PL�DQG
IRUPHU� &KLHI� RI� 6WDII� $PQRQ� /LSNLQ�6KDKDN� ZHUH�SUHVVXULQJ�KLP�WR�PDNH�FRQFHVVLRQV�RQ
-HUXVDOHP�

,Q� WKH� PLGVW� RI� WKLV�� D� UHDOLW\� KDG� HPHUJHG�� %DUDN� ZDV�XQDEOH�WR�HVWDEOLVK�DQ�DSSURSULDWH
ZRUNLQJ� UHODWLRQVKLS� ZLWK� <DVVHU� $UDIDW�� 3XWWLQJ� TXHVWLRQV� RI� FKHPLVWU\� DVLGH�� WKHUH�DUH
QHFHVVLWLHV� WKDW� GLFWDWHG� LW�� <DVVHU� $UDIDW�ZDV�SUHSDUHG�IRU�VXFK�D�UHODWLRQVKLS�DIWHU�%DUDN¶V
HOHFWLRQ��$IWHU�1HWDQ\DKX¶V�XQSURGXFWLYH�\HDUV��$EX�$PPDU�ZDQWHG�WR�PDNH�XS�IRU�ORVW�WLPH�
$QG� WKRXJK� KH� ZDV� FDUHIXO� QRW� WR� LQWHUIHUH� LQ� WKH� �����,VUDHOL�JHQHUDO�HOHFWLRQV��KH�JDYH
VXIILFLHQW�VLJQDOV�RI�KLV�GHVLUH�WR�VHH�D�YLFWRU\�E\�WKH�SHDFH�FDPS�OHG�E\�%DUDN�

,Q� WKHLU� ILUVW�PHHWLQJ�LQ�6HSWHPEHU�������RQ�WKH�VDPH�GD\�%DUDN�HQWHUHG�IRU�WKH�ILUVW�WLPH�WKH
3ULPH�0LQLVWHU¶V�RIILFHV��DIWHU�VXFFHVVIXOO\�IRUPLQJ�D�ZLGH�JRYHUQPHQWDO�FRDOLWLRQ��KH�KDG�WKH
FKDQFH� WR� SUHVHQW�3DOHVWLQLDQV�ZLWK�WKH�QHHGHG�VLJQDO��$�UHDGLQHVV�WR�ZRUN�DV�SDUWQHUV�DQG�WR
LPSOHPHQW� DJUHHPHQWV�� ,QVWHDG�� ZKDW� KDSSHQHG� GLG� QRW� LQGLFDWH� D� UHWXUQ�WR�WKH�HUD�RI�WKH
³XQLTXH� UHODWLRQVKLS´� WKDW� GLVWLQJXLVKHG� 5DELQ¶V� WHQXUH�� %DUDN� VKRZHG� D� GHVLUH� WR�HYDGH
LPSOHPHQWLQJ� ZKDW� 1HWDQ\DKX� KDG�VLJQHG��DQG�EHJDQ�WR�OHDN�WR�WKH�PHGLD�KLV�ZLVKHV�WR�OLQN
WKH� :\H� $JUHHPHQW� ZLWK� D� IUDPHZRUN� DJUHHPHQW� RQ� ILQDO�VWDWXV�LVVXHV��7KH�IRUPHU�DUP\
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FKLHI� RI�VWDII�KDG�UHPDLQHG�OR\DO�WR�KLV�SRVLWLRQ�ZKHQ�VLJQLQJ�WKH�7DED�DJUHHPHQWV�>2VOR���LQ
����@�� 1R� PRUH� ODQG� VKRXOG� EH� JLYHQ� WR� WKH� 3DOHVWLQLDQV� EHIRUH� WKH� VLJQLQJ� RI� D� ILQDO
DJUHHPHQW�

,Q� WKH� PRQWKV� WKDW� IROORZHG� WKDW� ILUVW� PHHWLQJ��DQG�LQ�VSLWH�RI�WKH�VLJQLQJ�RI�WKH�6KDUP�(O�
6KLHNK� DJUHHPHQW��%DUDN¶V�KHVLWDWLRQ�DQG�HYDVLRQ�DW�LPSOHPHQWLQJ�DJUHHPHQWV�KH�KDG�VLJQHG
UDLVHG�FRQFHUQ�ZLWKLQ�$UDIDW�DQG�EXLOW�XS�ZLWKLQ�KLP�D�IHHOLQJ�WKDW�WKHUH�ZDV�QR�SHDFH�PDNLQJ
SDUWQHU� RQ� WKH� RWKHU� VLGH�� )RU� PRQWKV�� $UDIDW� FDUHIXOO\� ZDWFKHG� %DUDN� UHVWULFW� KLPVHOI
SROLWLFDOO\� DQG� LQ� WKH� PHGLD�� WXUQLQJ� WKH� WUDQVIHU� RI� WKUHH� $UDE�YLOODJHV�WR�WKH�3DOHVWLQLDQ
1DWLRQDO� $XWKRULW\�� $EX� 'LV�� (]DUL\HK� DQG� HDVW� 6DZDKUHK�LQWR�D�FDSLWDO�LVVXH��XQWLO�LW�ZDV
ILQDO�VHWWOHG�LQ�WKH�.QHVVHW�

$UDIDW¶V� RSLQLRQ�� ZKLFK� KH�UHOD\HG�WR�%DUDN�DQG�8�6��HQYR\V��ZDV�ZK\�PDNH�VR�PXFK�QRLVH
RYHU�VRPHWKLQJ�5DELQ��3HUHV�DQG�1HWDQ\DKX�KDG�DJUHHG�WR�"��$UDIDW�ZRXOG�VD\��³7KH\�ZDQW�WR
VNLS�WKH�WKLUG�:HVW�%DQN�ZLWKGUDZDO�DQG�LQFOXGH�LW�LQ�WKH�ILQDO�DJUHHPHQW�´�7LPH�ZRXOG�SURYH
KH� ZDV� FRUUHFW�� $UDIDW� ZRXOG�GUDZ�WKH�DWWHQWLRQ�RI�8�6��HQYR\V�WR�WKLV�PDWWHU��HVSHFLDOO\�WKH
DWWHQWLRQ� RI� 0DGHOHLQH�$OEULJKW��+H�XVHG�WR�VD\�WR�KHU��³<RX�ZHUH�D�ZLWQHVV�WR�WKH�VLJQLQJ�RI
WKH� 6KDUP� (O�6KHLNK� DJUHHPHQW�� ZK\�GRQ¶W�\RX�SUHVVXUH�KLP��%DUDN��WR�LPSOHPHQW�ZKDW�KH
VLJQHG"´�

$Q� RSSRUWXQLW\�DURVH�ODVW�VSULQJ�IRU�WKH�VWDUW�RI�D�QHZ�³ZRUNLQJ�UHODWLRQVKLS´�EHWZHHQ�$UDIDW
DQG� %DUDN� GXULQJ� WKHLU� VXFFHVVLYH� PHHWLQJV� LQ� 5DPDOODK� DQG� 7HO� $YLY�� $W� RQH�SRLQW��LW
VHHPHG� WKDW� %DUDN� EHJDQ� WR� UHDOL]H� WKH� VLPSOHVW� UHTXLUHPHQWV� RI� D� SDUWQHUVKLS�� EXW� WKH
PRPHQW� GLG� QRW� ODVW� ORQJ�� DQG� GLVDSSHDUHG� LQ� WKH� PLGVW� RI� %DUDN¶V�UHIXVDO�WR�FDUU\�RXW�D
ZLWKGUDZDO� IURP�WKH�WKUHH�YLOODJHV��DQG�WR�FDUU\�RXW�WKH�WKLUG�ZLWKGUDZDO�IURP�WKH�:HVW�%DQN�
,Q� DGGLWLRQ� WR�WKH�H[WUHPH�SRVLWLRQV�LQWURGXFHG�E\�KLV�HQYR\V�LQ�SXEOLF�DQG�VHFUHW�ILQDO�VWDWXV
QHJRWLDWLRQV�

$W� &DPS� 'DYLG��FRXQWLQJ�WKH�WZR�PHHWLQJV�LQ�WKH�ILUVW�DQG�ODVW�GD\V�RI�WKH�6XPPLW�KHOG�ZLWK
WKH� SUHVHQFH�RI�3UHVLGHQW�&OLQWRQ�LQ�$VSHQ�$UDIDW�DQG�%DUDN�PHW�±�EXW�GLG�QRW�VLW�QH[W�WR�HDFK
RWKHU� ±�DW�RIILFLDO�GLQQHU�SDUWLHV�KRVWHG�E\�&OLQWRQ��2Q�RQH�RFFDVLRQ��%DUDN�LQLWLDWHG�D�YLVLW�WR
%LUFK� DQG� KDG� WHD� ZLWK� $UDIDW�� ,W� ZDV� D� PHHWLQJ� ZKHUH� VSHFLILF�SROLWLFDO�LVVXHV�ZHUH�QRW
GLVFXVVHG�� 1R� RWKHU� PHHWLQJ� WRRN� SODFH� EHWZHHQ� WKH� WZR� PHQ� ZKRVH� FDELQV�� ZKLFK
QHLJKERUHG� HDFK� RWKHU�� IRUPHG� WKH� EDVH� RI� D� WULDQJOH� ZKLFK� DSH[� ZDV� WKH� $PHULFDQ
3UHVLGHQWLDO�ORGJH�$VSHQ�

$OEULJKW� WULHG�WR�UHOD[�WKH�DWPRVSKHUH�ZKHQ�VKH�KRVWHG�DQ�RIILFLDO�GLQQHU�WKH�GD\�DIWHU�&OLQWRQ
OHIW�� EXW� KHU� DWWHPSW� IDLOHG�� 7KH� RQO\� QHZ� WKLQJ� PHQWLRQHG� DW� WKDW�GLQQHU�ZDV�$OEULJKW¶V
DQQRXQFHPHQW� WKDW� WKH� ³$PHULFDQ� LGHDV´�ZHUH�QR�ORQJHU�RQ�WKH�WDEOH��7KDW�LV��WKH\�ZHUH�QR
ORQJ� D� EDVLV� IRU� QHJRWLDWLRQV�� 3HUKDSV� WKH� DQQRXQFHPHQW�� ZKLFK� EURXJKW� UHOLHI� WR� WKH
3DOHVWLQLDQ� VLGH�ZKR�FRQVLGHUHG�LW�DQ�DFKLHYHPHQW��DOVR�EURXJKW�D�VHQVH�RI�FDOFXODWHG�UHOLHI�WR
WKH� ,VUDHOLV�� :LWK� WKH� ZLWKGUDZDO� RI� WKH� ³$PHULFDQ´� LGHDV� WKH� SRVVLELOLW\�IRU�VRPH�LQ�WKH
,VUDHOL�RSSRVLWLRQ�WR�VFRUH�SRLQWV�DJDLQVW�%DUDN�KDG�GLVDSSHDUHG�

2Q� )ULGD\�� 6DWXUGD\�� DQG� 6XQGD\�� �-XO\���������DQG�����WKHUH�KDG�EHHQ�D�QXPEHU�RI�URXWLQH
QHJRWLDWLQJ� VHVVLRQV� WKDW�GLG�QRW�UHVXOW�LQ�DQ\WKLQJ�QHZ��$OEULJKW�LQYLWHG�3UHVLGHQW�$UDIDW�IRU
OXQFK� ZLWK� KHU� GDXJKWHUV�DQG�JUDQGFKLOGUHQ�RQ�D�IDUP�VKH�RZQV�QHDU�&DPS�'DYLG��7KH�QH[W
GD\��VKH�LQYLWHG�%DUDN�IRU�D�WRXU�RI�&LYLO�:DU�VLWHV�LQ�WKH�DUHD�

7LPH� ZDV� VORZO\� PRYLQJ�� EXW� LW� ZDV� D� WHQVH� ZDLW� IRU� &OLQWRQ¶V� UHWXUQ�� $W������6XQGD\
HYHQLQJ�� -XO\�����D�KHOLFRSWHU�ODQGHG�DW�&DPS�'DYLG��&OLQWRQ�LPPHGLDWHO\�MXPSHG�LQWR�D�JROI
FDUW� DQG� GURYH�ZLWK�KLV�GDXJKWHU�&KHOVHD�QH[W�WR�KLP�WR�$VSHQ��+H�ZDV�IXOO�RI�HQHUJ\�GHVSLWH
WKH� ORQJ�IOLJKW��+H�ZDLYHG�WR�GHOHJDWHV�KH�HQFRXQWHUHG��VD\LQJ��³+L�JX\V���,�DP�EDFN��OHW¶V�JHW
EDFN�WR�ZRUN�´
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&OLQWRQ� LPPHGLDWHO\� GLG� VR�� $IWHU� D�VHVVLRQ�ZLWK�KLV�DGYLVRUV��ZKR�KDG�FRQVWDQWO\�SURYLGHG
KLP� ZLWK� SURJUHVV� UHSRUWV� LQ� 2NLQDZD�� KH�FDOOHG�IRU�WZR�PHHWLQJV��RQH�ZLWK�$UDIDW�DQG�WKH
RWKHU� ZLWK� %DUDN�� +H� KDG� D� VSHFLILF� SURSRVDO��:H�ZDQW�LQWHQVLYH�PDUDWKRQ�QHJRWLDWLRQV��,
ZDQW� QHJRWLDWRUV� IURP� HDFK� VLGH� WR� GLVFXVV� HYHU\� ILOH�� 6HFXULW\�� /DQG�� 5HIXJHHV� DQG
-HUXVDOHP�� $W� ��� R¶FORFN� WKDW� HYHQLQJ�� &OLQWRQ� DORQJ� ZLWK� VRPH� DGYLVRUV� WRRN� SDUW�LQ�D
3DOHVWLQLDQ�,VUDHOL�VHFXULW\�VHVVLRQ��7KH�VHVVLRQ�ODVWHG�XQWLO���DP�

,Q� WKDW� VHVVLRQ�� WKH� ,VUDHOLV� UHGHILQHG�WKHLU�SRVLWLRQ�UHJDUGLQJ�VHFXULW\�RQ�WKH�HDVWHUQ�ERUGHU
ZLWK� -RUGDQ�� 7KH\�NHSW�WDONLQJ�DERXW�WKH�³WKUHDW�IURP�WKH�(DVW´��DQG�ZKDW�LW�UHTXLUHG�LQ�WHUPV
RI� DQ� ,VUDHOL� VHFXULW\� SUHVHQFH� DORQJ� WKH�ERUGHU�DQG�LQ�WKH�*KRU�>-RUGDQ@�9DOOH\��+HUH�WKH\
VWDWHG� WKHLU� GHPDQGV� IRU� UXQQLQJ�SDWUROV�DORQJ�WKH�-RUGDQ�9DOOH\��WKH�HVWDEOLVKPHQW�RI�WKUHH
HDUO\� ZDUQLQJ� VWDWLRQV� RQ� :HVW� %DQN� ODQG�� WKH� HVWDEOLVKPHQW� RI� ILYH� ,VUDHOL� ³VWRUDJH
ZDUHKRXVHV´� LQ� WKH� *KRU� DUHD� WR� EH� XVHG�E\�WKH�,VUDHOL�DUP\�LQ�HPHUJHQFLHV��LQVSHFWLRQ�RI
JRRGV�LPSRUWHG�WR�WKH�3DOHVWLQLDQ�WHUULWRULHV��DOO�WKLV�XQGHU�D�GHPLOLWDUL]HG�3DOHVWLQLDQ�6WDWH�

,Q� UHVSRQVH� WR� WKLV� DUJXPHQW��3UHVLGHQW�$UDIDW�JDYH�FOHDU�LQVWUXFWLRQV�WR�KLV�QHJRWLDWRUV�ZKR
FRQVXOWHG� ZLWK� KLP� WZLFH� WKDW� QLJKW��RQFH�DW���DP�DQG�DJDLQ�DW������DP��³:H�ZLOO�QRW�DOORZ
WKH� SUHVHQFH� RI� DQ\� ,VUDHOL� VROGLHU�RQ�WKH�ERUGHU�OLQH�DORQJ�WKH�5LYHU���LQ�WKH�*KRU��RU�DW�WKH
FURVVLQJ� SRLQWV�� 7KHVH� DUH� VRYHUHLJQ� 3DOHVWLQLDQ� DUHDV�� 7KH�SUHVHQFH�RI�DQ\�,VUDHOL�VROGLHU
WKHUH� ZLOO� UHQGHU� VHFXULW\� LQYDOLG�´� +H�IXUWKHU�H[SODLQHG�WKDW�LI�WKH�,VUDHOLV�ZHUH�ORRNLQJ�IRU
³VHFXULW\´� JXDUDQWHHV�� 3DOHVWLQLDQV� ZHUH� UHDG\�� DQG� KH� FDOOHG� IRU� WKH� SUHVHQFH� RI� 86�RU
LQWHUQDWLRQDO� WURRSV� LQVWHDG�� 3UHVLGHQW� &OLQWRQ� VHHPHG� WR� ZHOFRPH� WKLV� SRVLWLRQ�� ,VUDHOL
UHVWULFWLRQV� DQG�FRQGLWLRQV�UHJDUGLQJ�WKH�GHJUHH�RI�PLOLWDUL]DWLRQ�RI�WKH�3DOHVWLQLDQ�6WDWH�ZHUH
UHMHFWHG�

&OLQWRQ� LQVLVWHG� RQ� VWDUWLQJ� LQWHQVLYH� PDUDWKRQ� QHJRWLDWLRQV�� RU� D� ODVW� PDUDWKRQ�ZLWK�WKH
6HFXULW\� FRPPLWWHH�� +H� WKRXJKW� LW� ZDV� WKH� FRPPLWWHH� WKDW� FRXOG� DFKLHYH� TXLFN
DFFRPSOLVKPHQWV�� %HFDXVH� RI� WKLV�� KH� UHVSRQGHG� WR�WKH�K\VWHULFDO�,VUDHOL�VHFXULW\�GHPDQGV�
3HUKDSV� KH� OHIW� WKLV� VHVVLRQ�IHHOLQJ�VDWLVILHG�WKDW�KH�KDG�VRPHKRZ�EULGJHG�WKH�JDSV�EHWZHHQ
WKH�WZR�VLGHV�

)RXU� DQG� D� KDOI� KRXUV� ODWHU�� UHDOLW\�KLW�WKH�$PHULFDQ�3UHVLGHQW�DV�KH�VDW�ZLWK�WKH�WZR�VLGHV¶
QHJRWLDWRUV� WR� GLVFXVV� UHIXJHHV�� 7KHLU� SRVLWLRQV� ZHUH�RQ�D�FROOLVLRQ�FRXUVH��7KH�3DOHVWLQLDQ
SRVLWLRQ� ZDV� FOHDU�DQG�GHFLVLYH��$IWHU�D�EULHI�SUHVHQWDWLRQ�RI�WKH�URRW�RI�WKH�UHIXJHH�GLOHPPD�
H[SODLQHG� WKURXJK� D� KLVWRULFDO� H[SRVp� RI� WKH� =LRQLVW� LQYDVLRQ� RI� 3DOHVWLQH�� 3DOHVWLQLDQ
QHJRWLDWRUV�DVVHUWHG�WKH�IROORZLQJ�SRLQWV�

��� $Q�LQVLVWHQFH�RQ�WKH�ULJKW�RI�HYHU\�3DOHVWLQLDQ�UHIXJHH�WR�UHWXUQ�KRPH�LQ�DFFRUGDQFH�WR�81
5HVROXWLRQ�����

��� (VWDEOLVKPHQW� RI� D� PHFKDQLVP� WR� LPSOHPHQW� WKLV�ULJKW��DQG�VWDUWLQJ�LW�ZLWK�WKH�UHWXUQ�RI
UHIXJHHV� IURP� /HEDQRQ��WR�EH�IROORZHG�E\�D�WLPHWDEOH��LQFOXGLQJ�ILJXUHV��IRU�WKH�UHWXUQ�RI�DOO
WKRVH� ZKR� ZLVKHG� LW�� 3ULRULW\� ZRXOG� EH� JLYHQ� WR� WKH� UHIXJHHV� LQ� /HEDQRQ� GXH� WR� WKHLU
PLVHUDEOH� OLYLQJ� FRQGLWLRQV�� DQG� EHFDXVH� WKH\� DUH� OLQNHG� WKURXJK� NLQVKLS� ZLWK� *DOLOOHH
UHVLGHQWV�� DV� ZDV�REYLRXV�DW�WKH�ZLGHO\�PHGLDWL]HG�GUDPDWLF�³)DWLPD�*DWH´�UHXQLRQV�LQ�VRXWK
/HEDQRQ��IROORZLQJ�WKH�,VUDHOL�UHWUHDW�IURP�WKH�UHJLRQ�

��� ,W� ZDV� SRVVLEOH�� DIWHU� WKH� UHFRJQLWLRQ� RI� WKH� ULJKW� RI� UHWXUQ� DQG� WKH� PHFKDQLVP� RI
LPSOHPHQWLQJ�WKDW�ULJKW��WR�HVWDEOLVK�D�SURFHVV�RI�FRPSHQVDWLRQ�

��� $�UHIXVDO�WR�GLVFXVV�WKH�LVVXH�RI�-HZV�ZKR�OHIW�$UDE�FRXQWULHV�>LQ�WKH�����V�DQG�����V@�DQG
WKHLU�FRPSHQVDWLRQ�

,Q� WKH� IDFH� RI� WKH� 3DOHVWLQLDQ� SRVLWLRQ�� WKHUH�ZDV�WKH�FODVVLF�,VUDHOL�DUJXPHQW��³�:H�DUH�QRW
UHVSRQVLEOH� IRU� WKLV� �UHIXJHH�� SUREOHP�� :H� GR� QRW� UHFRJQL]H� WKH� ULJKW� RI� UHWXUQ��:H�DUH
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SUHSDUHG� WR� DOORZ� WKH� UHWXUQ�RI�WKRXVDQGV�RYHU�VHYHUDO�\HDUV�ZLWKLQ�D�³IDPLO\�UHXQLILFDWLRQ´
SURJUDP�� DQG� IRU� ³KXPDQLWDULDQ� UHDVRQV´�� ³:H� DUH� UHDG\� WR� GLVFXVV� DQ� LQWHUQDWLRQDO
FRPSHQVDWLRQ� IXQG� WKDW� ZRXOG� DOVR� DOORFDWH� FRPSHQVDWLRQ� IRU� -HZV�µH[SHOOHG¶�IURP�$UDE
FRXQWULHV�´

'XULQJ� WKDW�PHHWLQJ��&OLQWRQ�QR�GRXEW�IHOW�WKDW�WKH�UHIXJHH�LVVXH�ZDV�PXFK�PRUH�FRPSOLFDWHG
WKDQ�ZKDW�KLV�DGYLVRUV�KDG�LQIRUPHG�KLP��7KH�DGYLVRUV�LQVLVWHG�WKDW�WKHUH�ZDV�D�SRVVLELOLW\�IRU
PDNLQJ� SURJUHVV�LQ�WKH�5HIXJHH�FRPPLWWHH�EDVHG�RQ�FRPSHQVDWLRQ��SDUWLDO�UHVHWWOPHQW��LQ�WKH
3DOHVWLQLDQ�6WDWH��DQG�RQ�RSHQLQJ�WKH�GRRU�WR�PLJUDWLRQ�WR�VRPH�:HVWHUQ�FRXQWULHV�

7KLV� PDGH� &OLQWRQ�GHFLGH�WR�KROG�WKH�PHHWLQJV�RI�WKH�/DQG�FRPPLWWHH�RQ�WZR�OHYHOV��+H�PHW
VHSDUDWHO\� ZLWK� ERWK� VLGHV�� 7KH� $PHULFDQ�3UHVLGHQW�OLVWHQHG�ZLWK�LQWHUHVW�WR�WKH�3DOHVWLQLDQ
QHJRWLDWRUV� ZKR� SURGXFHG�PDSV�WR�VXSSRUW�WKHLU�RXWOLQH�RI�WKH�GDQJHUV�RI�WKH�,VUDHOL�GHPDQGV
RI� ODQG� DQQH[DWLRQ��,Q�DGGLWLRQ�WR�EHLQJ�LOOHJDO�DQG�LQ�FRQWUDGLFWLRQ�ZLWK�WKH�UHIHUHQFHV�RI�WKH
SHDFH� SURFHVV�� WKH� DQQH[DWLRQV� ZRXOG� GHVWUR\�WKH�JHRJUDSKLF�DQG�GHPRJUDSKLF�XQLW\�RI�WKH
3DOHVWLQLDQ� WHUULWRU\�DQG�ZRXOG�FRQWURO�3DOHVWLQLDQ�DTXLIHUV�LQ�WKH�:HVW�%DQN��7KH�DQQH[DWLRQ
ZRXOG� WUDQVIRUP� WKH� 3DOHVWLQLDQ� 6WDWH� LQWR�IUDJPHQWHG�LVODQGV�GLYLGHG�E\�-HZLVK�VHWWOHPHQW
EORFNV�� 7KH� 3DOHVWLQLDQ� VWUHVVHG� WKDW� WKH\� UHMHFWHG� WKH� ,VUDHOL� PDSV�� DQG� WKDW� DQ\�ERUGHU
DPHQGPHQWV�VKRXOG�EH�UHFLSURFDO�

1HJRWLDWRUV� GHDOLQJ� ZLWK� -HUXVDOHP� ZHUH� ZDLWLQJ�IRU�WKHLU�WXUQ�LQ�$VSHQ��EXW�DIWHU�WKH�/DQG
FRPPLWWHH� ILQLVKHG�� WKH�$PHULFDQV�KDG�QRW�\HW�VHW�D�WLPH��$W���WKDW�HYHQLQJ��WKH�WHOHSKRQH�DW
%LUFK�UDQJ��3UHVLGHQW�&OLQWRQ�ZRXOG�OLNH�WR�PHHW�3UHVLGHQW�$UDIDW�DW�$VSHQ�

)URP� WKH�ILUVW�PRPHQW��WKH�PHHWLQJ�ZDV�WHQVH�DQG�VWRUP\��&OLQWRQ¶V�WRQH�ZDV�VKDUS��$PHULFD
ZLOO� ZDVK� KHU� KDQGV� IURP� WKH� SHDFH� SURFHVV�DQG�\RX�VKDOO�EHDU�WKH�UHVSRQVLELOLW\��:H�ZLOO
IUHH]H� WKH� ELODWHUDO� UHODWLRQVKLS�� 7KH� &RQJUHVV�ZLOO�IUHH]H�DLG�DOORFDWHG�WR�\RX�DQG�\RX�ZLOO
OLYH� LQ� LVRODWLRQ�� <RX� GLG� QRW� SUHVHQW� DQ\WKLQJ�QHZ�UHJDUGLQJ�-HUXVDOHP��7KH�,VUDHOLV�WRRN
VWHSV�IRUZDUG�

7KHQ� LW� ZDV� $UDIDW¶V�WXUQ�WR�UHVSRQG��+H�VSRNH�VRIWO\�DQG�DIWHU�D�IHZ�PLQXWHV�KLV�YRLFH�URVH�
³$� UHYROXWLRQ� RFFXUUHG� LQ� WKHVH� WDONV�� WKH� VLGHV� KDYH� EHFRPH� PRUH� XQGHUVWDQGLQJ� DQG
NQRZOHGJHDEOH�RI�HDFK�RWKHU¶V�SRVLWLRQV��:H�GLG�QRW�ZDVWH�WLPH�KHUH´�

$UDIDW� DGGHG��³,I�DQ\�RQH�LPDJLQHV�WKDW�,�PLJKW�VLJQ�DZD\�-HUXVDOHP��KH�LV�PLVWDNHQ��,�DP�QRW
RQO\� WKH� OHDGHU� RI� WKH� 3DOHVWLQLDQ� SHRSOH�� ,� DP� DOVR� WKH� YLFH� SUHVLGHQW� RI� WKH� ,VODPLF
&RQIHUHQFH�� DQG�,�DOVR�GHIHQG�WKH�ULJKWV�RI�&KULVWLDQV��,�ZLOO�QRW�VHOO�-HUXVDOHP��$QG�,�ZLOO�QRW
DOORZ� IRU� D� GHOD\� LQ� GLVFXVVLRQV� RQ� -HUXVDOHP�� QRW�HYHQ�IRU�D�PLQXWH��<RX�VD\�WKH�,VUDHOLV
PRYHG� IRUZDUG�� WKH\� DUH� RFFXSLHUV�� WKH\� DUH�QRW�EHLQJ�JHQHURXV��7KH\�DUH�QRW�JLYLQJ�IURP
WKHLU� SRFNHWV�� WKH\� DUH� JLYLQJ� IURP� RXU� ODQG�� ,�DP�RQO\�DVNLQJ�WKDW�81�5HVROXWLRQ�����EH
LPSOHPHQWHG��,�DP�RQO\�VSHDNLQJ�DERXW�����RI�3DOHVWLQH��0U��3UHVLGHQW�´

$UDIDW� ZHQW� RQ�� FKDOOHQJLQJ� DQG� FRQWUDGLFWLQJ� ,VUDHOL� FODLPV� WR� $O� $TVD� DQG�-HUXVDOHP�
&OLQWRQ� FRQWLQXHG� WR�SUHVVXUH�$UDIDW�VD\LQJ��<RX�KDYH�ZKDW�LV�UHDVRQDEOH��DQG�ZKDW�\RX�FDQ
OLYH� ZLWK�� <RX�FDQ�HVWDEOLVK�D�³VRYHUHLJQ�SUHVLGHQWLDO�FRPSRXQG´�IRU�\RX�DQG�WKH�3DOHVWLQLDQ
6WDWH�QH[W�WR�WKH�$TVD�0RVTXH�

³6R� WKHUH�ZLOO�EH�D�VPDOO�LVODQG�VXUURXQGHG�E\�,VUDHOL�VROGLHUV�ZKR�FRQWURO�WKH�HQWUDQFHV��7KLV
LV� QRW� ZKDW� ZH�DVN�IRU��:H�DUH�DVNLQJ�IRU�IXOO�3DOHVWLQLDQ�VRYHUHLJQW\�RQ�-HUXVDOHP�RFFXSLHG
LQ������´�$UDIDW�VDLG�

,Q� WKH� PLGGOH� RI� WKH� DUJXPHQW�� &OLQWRQ� VDLG��<RX�GLG�QRW�SUHVHQW�DQ\WKLQJ��7KH\��,VUDHOLV�
WRRN� WKH� LQLWLDWLYH�UHJDUGLQJ�-HUXVDOHP��$UDIDW�ORRNHG�DW�WKH�$PHULFDQ�3UHVLGHQW�DQG�DVNHG��³
'R� \RX� ZDQW� WR� DWWHQG� P\� IXQHUDO"�,�ZLOO�QRW�UHOLQTXLVK�-HUXVDOHP�DQG�WKH�KRO\�SODFHV�´��$
GHHS� PRPHQW� RI� VLOHQFH� SUHYDLOHG�� 7KHQ� WKH� H[FKDQJH� UHVXPHG� PRUH� TXLHWO\�� &OLQWRQ



��

SURSRVHG� WKDW� DOO� QHJRWLDWRUV� FRPH� WR� KLP� WR�GLVFXVV�-HUXVDOHP��7KH�PHHWLQJ�HQGHG�ZLWK�D
KDQGVKDNH�DQG�&OLQWRQ�WHOOLQJ�$UDIDW��³�,�UHVSHFW�\RXU�VWHDGIDVWQHVV��\RX�DUH�D�EHOLHYHU�´

:KHQ� $UDIDW�UHWXUQHG�WR�%LUFK�DQG�PHPEHUV�RI�WKH�3DOHVWLQLDQ�GHOHJDWLRQ�UHDG�WKH�PLQXWHV�RI
WKH� PHHWLQJ��XQGHU�WKH�ZHLJKW�RI�WKH�KLVWRULFDO�PRPHQW�DQG�WKH�DWWLWXGH�RI�WKHLU�3UHVLGHQW��RQH
DIWHU�WKH�RWKHU��WKH\�VWRRG�XS��DQG�HPEUDFHG�WKHLU�3UHVLGHQW�

�$W� ��� SP�� &OLQWRQ� WULHG� IRU� D� ODVW� WLPH�� +H� VDW� ZLWK�KLV�DVVLVWDQWV��ZLWK�6DHE�(UHNDW�DQG
6KORPR� %HQ� $PL��&OLQWRQ�EHJDQ�ZLWK�WKH�RSWLRQV�IDFLQJ�WKH�6XPPLW��DQQRXQFLQJ�LWV�IDLOXUH�
VLJQLQJ� DQ� DJUHHPHQW� DQG� SRVWSRQLQJ� WKH� LVVXH� RI� -HUXVDOHP�� VLJQLQJ� DQ� DJUHHPHQW� DQG
SRVWSRQLQJ� GLVFXVVLRQV� RI� SDUWV� RI� -HUXVDOHP�� RU� LVVXLQJ�D�VWDWHPHQW�WKDW�VSHDNV�LQ�JHQHUDO
WHUPV�RI�WKH�FRQWLQXDWLRQ�RI�WKH�QHJRWLDWLRQV��

(UHNDW� VDLG� WKH� IRXUWK� RSWLRQ�ZDV�WKH�PRVW�VXLWDEOH��7KHQ�6DQG\�%HUJHU�VDLG�WKDW�WKDW�RSWLRQ
ZDV� QRW� VWDQGLQJ�� &OLQWRQ�WKHQ�GLUHFWHG�WKH�GLVFXVVLRQ�WRZDUGV�-HUXVDOHP��7KH�ROG�LGHDV�KDG
UHWXUQHG� LQ� QHZ� DWWLUH�� %XW� WKH�WUXWK�ZDV�YHU\�FOHDU��,VUDHO�ZDQWHG�WR�LPSRVH�LWV�VRYHUHLJQW\
RYHU�WKH�$TVD�0RVTXH�EHFDXVH�WKH\�FODLPHG�LW�DV�WKH�VLWH�RI�WKH�6HFRQG�7HPSOH��,VUDHO�ZDQWHG
-HZV� WR� EH� DOORZHG�WR�SUD\�DW�WKH�$TVD�FRPSRXQG��DQG�UHMHFWHG�3DOHVWLQLDQ�VRYHUHLJQW\�RYHU
PRVW� SDUWV�RI�-HUXVDOHP��,QVWHDG��,VUDHO�SURSRVHG�D�VHULHV�RI�GLIIHUHQW�V\VWHPV�WKDW�ZRXOG�WXUQ
WKH�FLW\�LQWR�D�PD]H�RI�FRQWUDGLFWRU\�V\VWHPV�ZKHUH�OLIH�ZRXOG�EH�D�QHYHU�HQGLQJ�KHOO�

&ORVH�WR�PLGQLJKW��&OLQWRQ�VDLG�WKHUH�ZDV�D�ILQDO�SURSRVDO�UHJDUGLQJ�-HUXVDOHP�

��� $� FRPPLWWHH� WKDW� LQFOXGHG� WKH�6HFXULW\�&RXQFLO�DQG�0RURFFR�ZRXOG�JUDQW�WKH�6WDWH
RI� 3DOHVWLQH�� ³VRYHUHLJQ� FXVWRG\´� RI� WKH�+DUDP��ZKLOH�,VUDHO�ZRXOG�UHWDLQ�³UHVLGXDO
VRYHUHLJQW\�´

��� 7KH� 0XVOLP� DQG� &KULVWLDQ� 4XDUWHUV� RI� WKH�2OG�&LW\�ZRXOG�FRPH�XQGHU�3DOHVWLQLDQ
VRYHUHLJQW\��7KH�-HZLVK�DQG�$UPHQLDQ�4XDUWHUV�ZRXOG�IDOO�XQGHU�,VUDHOL�VRYHUHLJQW\�

��� 7KH� 3DOHVWLQLDQV� ZRXOG� KDYH� IXQFWLRQDO� MXULVGLFWLRQ�LQ�ZKDW�ZDV�FDOOHG�WKH�LQWHUQDO
QHLJKERUKRRGV�� 0XVUDUDK�� :DGL�$O�-R]��6KHLNK�-DUUDK��5DV�DO�$PRXG��$O�7RXU��$O�
6XZZDQHK��DQG�6DODK�HO�'LQ�6WUHHW�

��� 3DOHVWLQLDQ� VRYHUHLJQW\� ZRXOG�H[WHQG�WR�WKH�H[WHUQDO�QHLJKERUKRRGV�RI�-HUXVDOHP��RU
3DOHVWLQLDQ� VRYHUHLJQW\� ZRXOG� FRYHU� WKH�LQWHUQDO�QHLJKERUKRRGV�RI�-HUXVDOHP��DQG�D
VSHFLDO� UHJLPH� ZRXOG� EH�DGRSWHG�LQ�WKH�2OG�&LW\��WKH�GHWDLOV�RI�ZKLFK�ZRXOG�KDYH�WR
EH�DJUHHG�XSRQ�

&OLQWRQ� WROG�(UHNDW�WR�WDNH�WKH�SURSRVDO�WR�³KLV�OHDGHU´�DQG�FRPH�EDFN�ZLWK�DQ�DQVZHU��³,�FDQ
JLYH� \RX� WKH� DQVZHU� QRZ�´� (UHNDW�VDLG�LPPHGLDWHO\��³3UHVLGHQW�$UDIDW�LQVWUXFWHG�PH�QRW�WR
DFFHSW� DQ\WKLQJ� OHVV�WKDQ�3DOHVWLQLDQ�VRYHUHLJQW\�RQ�DOO�DUHDV�RI�-HUXVDOHP�RFFXSLHG�LQ������
DQG�DW�WKH�IRUHIURQW��$O�+DUDP�DO�6KDULI�´

&OLQWRQ� UHSHDWHG�� ³7DNH� WKH� SURSRVDO�WR�3UHVLGHQW�$UDIDW�DQG�JHW�EDFN�WR�PH´��7KH�SURSRVDO
GLG� QRW� QHHG� PXFK� GLVFXVVLRQ� DIWHU�(UHNDW�UHWXUQHG�WR�%LUFK�DQG�UHDG�LW�WR�WKH�3UHVLGHQW�DQG
WKH� 3DOHVWLQLDQ� GHOHJDWLRQ��,W�EHFDPH�FOHDU�WKDW�WKHUH�ZDV�D�IXOO�DGRSWLRQ�E\�WKH�$PHULFDQV�RI
WKH� ,VUDHOL� SRVLWLRQ� UHJDUGLQJ� -HUXVDOHP�� ,W� ZDV� SURSRVHG� WKDW� D� OHWWHU� EH� ZULWWHQ� WR� WKH
$PHULFDQ�3UHVLGHQW�VWDWLQJ�WKH�3DOHVWLQLDQ�UHVSRQVH�WR�WKH�SURSRVDO�DQG�WKH�HQWLUH�6XPPLW�

:KLOH� WKH� OHWWHU� ZDV�EHLQJ�GUDIWHG��VRPH�PHPEHUV�RI�WKH�$PHULFDQ�SHDFH�WHDP�ZHUH�IUDQWLF�
WHOOLQJ� WKH� 3DOHVWLQLDQ� GHOHJDWLRQ�� ,W¶V� D�JRRG�SURSRVDO��FRQYLQFH�WKH�3UHVLGHQW�WR�DFFHSW�LW��
<RX� FDQ� DOORZ�D�YHU\�OLPLWHG�QXPEHU�RI�-HZV�WR�SUD\�DW�WKH�0RVTXH��7KH�SURSRVDO�JLYHV�\RX
KXJH� JDLQV�� 7KHVH� IUDQWLF�RIILFLDOV�ZHUH�WU\LQJ�WR�GHOD\�WKH�PRPHQW�RI�WUXWK��7KH�IDOO�RI�WKHLU
GHVSHUDWH� DVVXPSWLRQV� RQ�WKH�OLPLWV�RI�WKH�3DOHVWLQLDQ�SRVLWLRQ��DQG�WKH�IDLOXUH�RI�WKH�6XPPLW
WKH\�KDG�JRWWHQ�WKHLU�3UHVLGHQW�LQWR�



��

:KHQ� (UHNDW� DQG�&KLHI�RI�3UHYHQWLYH�6HFXULW\�LQ�*D]D�0RKDPPHG�'DKODQ�ZHQW�WR�$VSHQ�DW
�� DP� WR�KDQG�RYHU�WKH�OHWWHU��3UHVLGHQW�&OLQWRQ�ZDV�VWDQGLQJ�LQ�WKH�ZLGH�KDOOZD\�RI�KLV�FDELQ�
+H� OLVWHQHG� WR� WKH� OHWWHU� ZKLFK� (UHNDW�EHJDQ�UHDGLQJ�LQ�WUDQVODWHG�(QJOLVK��7KH�OHWWHU�VWDWHG
KRZ� YDOXHG� 3UHVLGHQW� &OLQWRQ¶V� HIIRUWV� ZHUH�� DQG� WKH� KRSH� WKDW�WKH\�ZRXOG�FRQWLQXH��DQG
VWUHVVHG� WKH� 3DOHVWLQLDQ� GHVLUH� WR� FRQWLQXH� ZLWK� QHJRWLDWLRQV�� 7KH�OHWWHU�DJDLQ�HPSKDVL]HG
LQWHUQDWLRQDO� WHUPV� RI� UHIHUHQFHV� DV� WKH� EDVLV� IRU� DQ\� DJUHHPHQW�� DQG�SRLQWHG�RXW�WKDW�WKH
SURSRVDOV� RQ� -HUXVDOHP� ZHUH� LQ� FRQWUDGLFWLRQ� ZLWK� WKHVH� UHIHUHQFHV�� 7KH� UHSO\� FDPH��³,
H[SHFWHG�WKLV�DQVZHU�´

,Q� WKH� HDUO\� PRUQLQJ� RI�WKDW�GD\��-XO\�����WKH�&DPS�'DYLG�6XPPLW�GHVLJQHG�WR�UHDFK�D�ILQDO
VWDWXV� DJUHHPHQW� EHWZHHQ� WKH� 3/2� DQG� ,VUDHO�ZDV�RIILFLDOO\�RYHU�ZLWKRXW�WKH�VLJQLQJ�RI�DQ
DJUHHPHQW��RU�PRUH�SUHFLVHO\��LW�ZDV�HQGLQJ�LQ�IDLOXUH�

$W� ������ DP�-XO\�����&OLQWRQ�UHFHLYHG�$UDIDW�DQG�%DUDN�IRU�ZKDW�ZDV�WR�EH�WKH�ILQDO�VHVVLRQ�
+H� SUHVHQWHG�WKHP�ZLWK�D�GUDIW�VWDWHPHQW�RQ�WKH�FRQFOXVLRQ�RI�WKH�6XPPLW��$UDIDW�VSRNH�IRU�D
IHZ� PLQXWHV�� JLYLQJ� KLV� HYDOXDWLRQ� RI�WKH�6XPPLW��SUDLVHG�WKH�UROH�RI�3UHVLGHQW�&OLQWRQ�DQG
H[SUHVVHG� WKH� 3/2¶V� FRPPLWPHQW� WR� WKH� SHDFH�SURFHVV��%DUDN�VSRNH�EULHIO\�DQG�LQ�JHQHUDO
WHUPV�

+DOI� DQ� KRXU� ODWHU�� &OLQWRQ� ZDV� DERDUG� KLV�KHOLFRSWHU�KHDGLQJ�IRU�D�SUHVV�FRQIHUHQFH�DW�WKH
:KLWH� +RXVH� WR� DQQRXQFH� WKH� IDLOXUH� RI�WKH�6XPPLW��$W�WKH�VDPH�WLPH��%DUDN¶V�PRWRUFDGH
ZDV� KHDGHG� WR�WKH�SUHVV�FHQWHU�DW�(PPLWVEXUJ��$W��������$UDIDW¶V�PRWRUFDGH�GHVFHQGHG�IURP
WKH� &DWRFWLQ� +LOOV�� ,W� ZDV� WKH� ILUVW� WLPH�WKDW�PHPEHUV�RI�WKH�3DOHVWLQLDQ�GHOHJDWLRQ�VDZ�WKH
5HWUHDW� IURP� D� GLVWDQFH�� 6RPH� FDELQV�ORRNHG�OLNH�ZKLWH�GRWV�WKDW�TXLFNO\�GLVDSSHDUHG�ZKHQ
WKH�FDUV�OHIW�WKH�JDWHV�

7KH� QHJRWLDWRUV� WRRN� D� GHHS� VLJK� RI� UHOLHI� DW� OHDYLQJ� WKH� SODFH� ZKHUH� WKH\�KDG�VSHQW���
GLIILFXOW� GD\V��$V�WKH\�ORRNHG�RXW�WR�WKH�5HWUHDW�IURP�WKH�ZLQGRZV�RI�WKHLU�FDUV��WKH\�OHIW�WKHUH
KRXUV� RI� WHQVLRQ��ZDLW��DQG�H[KDXVWLQJ�QHJRWLDWLRQV��7KH\�ZHUH�FDUU\LQJ�ZLWK�WKHP�PHPRULHV
RI� WKH� SODFH��WKH�SHRSOH��DQG�WKH�HYHQWV��%XW�LQ�WKHLU�KHDUWV�WKH\�KDG�WUHDVXUHG�PRPHQWV��7KH\
KDG� VDLG�D�FOHDU�³QR´�WR�WKH�8QLWHG�6WDWHV�ZKLOH�RQ�WKH�ODQG�RI�WKH�8QLWHG�6WDWHV��,W�ZDV�QRW�IRU
WKH� VDNH� RI� KHURLFV�� ,W� ZDV�� D�³QR´�WKDW�ZDV�SROLWLFDOO\��QDWLRQDOO\��DQG�KLVWRULFDOO\�SRVLWLYH�
DQG�FRUUHFW�

:LWKLQ� KRXUV��D�QXPEHU�RI�3DOHVWLQLDQ�GHOHJDWHV�ZHUH�HQ�URXWH�IURP�WKHLU�KRWHO�LQ�9LUJLQLD��WR
5HDJDQ� $LUSRUW�LQ�:DVKLQJWRQ��7KH\�ZHUH�RQ�WKHLU�ZD\�KRPH��7KH\�VWUXFN�XS�D�FRQYHUVDWLRQ
ZLWK� WKHLU� FDE� GULYHU�ZKRVH�IHDWXUHV�VHHPHG�WR�LQGLFDWH�KH�ZDV�3DNLVWDQL�RU�,QGLDQ��:KHQ�KH
UHDOL]HG� WKDW� KLV� SDVVHQJHUV� ZHUH�3DOHVWLQLDQ�DQG�ZHUH�DW�&DPS�'DYLG��1L\D]L��WKH�3DNLVWDQL
GULYHU� VDLG�³� <RX� ZHUH� H[FHOOHQW�� -HUXVDOHP� LV� RXUV�� :H�VKRXOG�QRW�JLYH�XS�DQ\�SDUW�RI�LW�
$UDIDW¶V�SRVLWLRQ�LV�JUHDW��-HUXVDOHP�LV�RXUV��´

:KHQ� WKHVH� GHOHJDWHV� JRW�RII�WKH�WD[L�DQG�EHJDQ�FDUU\LQJ�WKHLU�OXJJDJH�WRZDUGV�WKH�DLUSRUW¶V
HQWUDQFH�� 1L\D]L� KDG�FORVHG�WKH�FDE¶V�WUXQN�DQG�ZDV�UHWXUQLQJ�WR�KLV�VHDW�ZDYLQJ�DW�WKHP�DQG
VD\LQJ�´%URWKHUV���GRQ¶W�VXUUHQGHU�-HUXVDOHP����'RQ¶W�VXUUHQGHU�-HUXVDOHP��´

�


